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FOREWARD 

More has been said about the writing of lawyers and judges than of any other group, except, of 

course, poets and novelists. The difference is that while the latter has usually been admired for 

their writing, the public has almost always damned lawyers and judges for theirs. If this state 

of affairs has changed in recent times, it is only in that many lawyers and judges have now 

joined the rest of the world is complaining about the quality of legal prose. My best wishes to 

all these student contributors, for their future endeavours. My best wishes and assurance to the 

readers that this will add a lot to the knowledge after reading this perfect case compilation. It’s 

not just for the legal fraternity but for anyone who has an interest in the field of law. 

 

By - 

Vrinda Khanna , Associate 

 All India Legal Forum 
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      PREFACE 

 

May there be Peace in Heaven, may there be Peace in the Sky, may there be Peace in the Earth, 

May there be Peace in the Water, May there be Peace in the Plants, May there be Peace in the 

Trees, May there be Peace in the Gods in the various Worlds, May there be Peace in all the 

human beings, May there be Peace in All, 

PEACE, PEACE, PEACE. 

Our age-old culture prays for peace and happiness for one and all. Family is the first and oldest 

social group. It has played an important role in the stability and prosperity of the civilization. 

Almost everything of lasting value in humanity has its roots in the family. Peace and harmony 

in the family are important for the all-around development of children. This Compilation of 

Judgments of the Supreme Court of India and the High Court of India by All India Legal Forum 

is aimed at bringing about desired sensitivity in all duty holders. We’re glad to be a part of the 

- India Forum. 

 

Here’s an introduction to my team:  

Patron- in-Chief: Aayush Akar  

Editor-in-Chief: Shubhank Suman  

Senior Manager: Mahimashree Kar  

Manager: Deb  Zyoti Das  

Researchers: 

Elamathy. S  

Yash Sharma  

Astha Miglani 

Editor: Simran Tharani 

 

 

 



 
 

                                                                                                                                                                 4 | P a g e  

 
 

DISCLAIMER 

Team AILF India has made all efforts to summarize the cases from original cases retrieved 

from AIR and SCC. In some cases, the team has tried to summarize cases from the available 

sources as they could not find original ones. 
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POLITICAL SCIENCE 

Why do we need a Parliament? 

Why Should People Decide? 

The decision of people matters in a democratic country because A democratic government is 

run by the consent, approval, and participation of the people or citizens. The people in a 

democracy are the citizens and they are an integral part of any democracy. The people elect a 

few candidates who represent their collective voices in the Parliament. 

The Role of the Parliament 

The Indian Parliament is an expression of the faith that the people of India have in principles 

of democracy. The Parliament in the Indian system has immense powers as it is the 

representative of the people. Elections to the Parliament are held similarly as they are for the 

state legislature. The Lok Sabha is elected once every 5 years. 

Functions of Parliament 

India has numerous constituencies. Each of these constituencies elects one person to the 

Parliament. The candidates who contest elections usually belong to different political parties. 

These candidates become Members of Parliament or MPs. Once elections to the Parliament 

have taken place, the Parliament needs to perform the following functions: 

To Select the National Government 

➢ Parliament of India consists of The President, The Rajya Sabha and The Lok Sabha 

➢ After the Lok Sabha elections, a list is prepared to show how many MPs belong to each 

political party. There are 543 elected (plus 2 Anglo-Indian nominated) members in Lok 

Sabha. 

➢ For a political party to form the government, they must have a majority of elected MPs. A 

majority party should have at least half the number, i.e. 272 members or more. 

➢ The Opposition in Parliament is formed by all the political parties that oppose the majority 

party/coalition formed. The largest amongst these parties is called the Opposition party. 

➢ One of the most important functions of the Lok Sabha is to select the executive. 

An executive is a group of persons who work together to implement the laws made by 
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Parliament for which we use the term government. The Prime Minister of India is the leader 

of the ruling party in the Lok Sabha. When two or more than two different political parties 

join together to form a government, it is known as a coalition government. 

➢ The Rajya Sabha functions primarily as the representative of the states of India in the 

Parliament. It has an important role in reviewing and altering the laws initiated by the Lok 

Sabha. 

➢ The Rajya Sabha can also initiate legislation. A bill is required to pass through the Rajya 

Sabha to become a law. The members of the Rajya Sabha are elected by the elected 

members of the Legislative Assemblies of various states. There are 233 elected members 

plus 12 members nominated by the President. 

To Control, Guide and Inform the Government 

The Parliament begins with a question hour. The question hour is an important mechanism 

through which MPs can elicit information about the working of the government. By asking 

questions the government is alerted to its shortcomings. The government also comes to know 

the opinion of the people through their representatives in the Parliament (the MPs). In all 

matters dealing with finances, the Parliament’s approval is crucial for the government. 

Law-Making 

Law-making is a significant function of Parliament. You will learn about it in the next chapter. 

Who are the People in Parliament? 

Parliament now has more and more people from different backgrounds. There has also been an 

increase in political participation from the Dalits and backward classes. Some seats are reserved 

in Parliament for SCs and STs. Similarly, there is a reservation of seats for women. 

 

 

. 
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POLITICAL SCIENCE 

Political Realignment 

A political realignment, often called a critical election, critical realignment, or realigning 

election, in the academic fields of political science and political history, is a set of sharp 

changes in party ideology, issues, party leaders, regional and demographic bases of power of 

political parties, and the structure or rules of the political system, such as voter eligibility or 

financing. The changes result in a new political power structure that lasts for decades, replacing 

an older dominant coalition. Scholars frequently invoke the concept in American elections and 

occasionally those of other countries. American examples include the 1896 United States 

presidential election when the issues of the American Civil War political system were replaced 

with those of the Populist and Progressive Era, and the 1932 United States presidential election 

when the Populist and Progressive Eras were replaced by the New Deal issues of New Deal 

liberalism and modern conservatism. 

Realigning elections typically separate (what are known in the field of comparative 

politics as) party systems—with 1828, for example, separating the First Party System and 

the Second Party System in the US. It is generally accepted that the United States has had five 

distinct party systems, each featuring two major parties attracting a consistent political coalition 

and following a consistent party ideology, separated by four realignments. 

Political realignments can be sudden (1–4 years) or can take place more gradually (5–20 years). 

Most often, however, particularly in V. O. Key Jr.'s (1955) original hypothesis, it is a single 

"critical election" that marks a realignment. By contrast, a gradual process is called a secular 

realignment. Political scientists and historians often disagree about which elections are 

realignments and what defines a realignment, and even whether realignments occur. The terms 

themselves are somewhat arbitrary, however, and usage among political scientists and 

historians does vary. In the US, Walter Dean Burnham argued for a 30–38 year "cycle" of 

realignments. Many of the elections often included in the Burnham 38-year cycle are 

considered "realigning" for different reasons. 

Realignment theory 

The central holding of realignment theory, first developed in the political scientist V. O. Key 

Jr.'s 1955 article, "A Theory of Critical Elections", is that American elections, parties and 

policymaking routinely shift in swift, dramatic sweeps. 

https://en.wikipedia.org/wiki/Political_science
https://en.wikipedia.org/wiki/Political_history
https://en.wikipedia.org/wiki/Political_system
https://en.wikipedia.org/wiki/Elections_in_the_United_States
https://en.wikipedia.org/wiki/1896_United_States_presidential_election
https://en.wikipedia.org/wiki/1896_United_States_presidential_election
https://en.wikipedia.org/wiki/American_Civil_War
https://en.wikipedia.org/wiki/Progressive_Era
https://en.wikipedia.org/wiki/1932_United_States_presidential_election
https://en.wikipedia.org/wiki/Comparative_politics
https://en.wikipedia.org/wiki/Comparative_politics
https://en.wikipedia.org/wiki/Party_systems
https://en.wikipedia.org/wiki/First_Party_System
https://en.wikipedia.org/wiki/Second_Party_System
https://en.wikipedia.org/wiki/V._O._Key_Jr.
https://en.wikipedia.org/wiki/Walter_Dean_Burnham
https://en.wikipedia.org/wiki/V._O._Key_Jr.
https://en.wikipedia.org/wiki/V._O._Key_Jr.
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Key, E. E. Schattschneider, James L. Sundquist, Walter Dean Burnham are generally credited 

with developing and refining the theory of realignment. Though they differed on some of the 

details, earlier realignments scholars generally concluded that systematic patterns are 

identifiable in American national elections such that cycles occur on a regular schedule: once 

every 36-years or so. This period of roughly 30 years fits with the notion that these cycles are 

closely linked to generational change. Some, such as Schafer and Reichley, argue that the 

patterns are longer, closer to 50 to 60 years in duration, noting the Democratic dominance from 

1800 to 1860, and Republican rule from 1860 to 1932. Reichley argues that the only true 

realigning elections occurred in 1800, 1860, and 1932. Given the much longer length of time 

since the last generally accepted realignment in 1932, more recent scholars have theorized that 

realignments don't operate on any consistent time scale, but rather occur whenever the 

necessary political, social, and economic changes occur.  

The alignment of 1860, with Republicans winning a series of close presidential elections, 

yielded abruptly in 1896 to an era of more decisive GOP control, in which most presidential 

elections were blowouts, and Democratic Congresses were infrequent and brief. Thirty-six 

years later, that system was displaced by a cycle of Democratic dominance, lasting throughout 

the Great Depression until Ronald Reagan's election as president in 1980 and the House 

election of 1994 when Republicans regained the majority for the first time in 40 years.  

  Voter realignment 

 A central component of realignment is the change in the behaviour of voting groups. 

Realignment means the switching of voter preference from one party to another, in contrast 

to dealignment (where a voter group abandons a party to become independent or nonvoting). 

In the US and Australia, as the ideologies of the parties define many of the aspects of voters' 

lives and the decisions that they make, a realignment by a voter tends to have a longer-lasting 

effect. In Britain and Canada, on the other hand, voters tend to switch parties on a whim, 

perhaps only for one election, as there is far less loyalty towards a particular party.  

 

   INDIA 

1977 Indian general election - Janata Party victory, defeating the Indian National Congress 

The left-wing Indian National Congress, which had led the country to independence from the 

United Kingdom in 1947 and had won every general election since the first post-independence 

https://en.wikipedia.org/wiki/Elmer_Eric_Schattschneider
https://en.wikipedia.org/w/index.php?title=James_L._Sundquist&action=edit&redlink=1
https://en.wikipedia.org/wiki/Walter_Dean_Burnham
https://en.wikipedia.org/wiki/Great_Depression
https://en.wikipedia.org/wiki/1977_Indian_general_election
https://en.wikipedia.org/wiki/Janata_Party
https://en.wikipedia.org/wiki/Indian_National_Congress
https://en.wikipedia.org/wiki/Indian_National_Congress
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election in 1952, lost power to the right-wing Janata Party led by Morarji Desai, after the 

immensely unpopular imposition of The Emergency by Prime Minister Indira Gandhi since 

1975. Both Indira Gandhi and her son Sanjay lost their seats. 

 UNITED STATES 

1896 presidential election — William McKinley 

The status of this election is hotly disputed; some political scientists, such as Jerome Clubb, do 

not consider it a realigning election. Other political scientists and historians, such as Kleppner 

and Burnham consider this the ultimate realignment and emphasize that the rules of the game 

had changed, the leaders were new, voting alignments had changed, and a whole new set of 

issues came to dominance as the old Civil War-era issues faded away. Funding from 

officeholders was replaced by outside fundraising from business in 1896 — a major shift in 

political history. Furthermore, McKinley's tactics in beating William Jennings Bryan (as 

developed by Mark Hanna) marked a sea change in the evolution of the modern campaign. 

McKinley raised a huge amount of money from business interests, outspending Bryan by 10 to 

1. Bryan meanwhile invented the modern technique of campaigning heavily in closely 

contested states, the first candidate to do so. Bryan's message of populism and class conflict 

marked a new direction for the Democrats. McKinley's victory in 1896 and repeat in 1900 was 

a triumph for pluralism, as all sectors and groups shared in the new prosperity brought about 

by his policy of rapid industrial growth.  

While Republicans lost House seats in 1896, this followed a massive two-election gain: from 

25.9% in 1890 to 34.8% in 1892 and 71.1% in 1894, for a total 45.2% gain. Republicans lost 

13.4% in 1896, but still held 57.7% of House seats. 

 

 

 

 

 

 

 

https://en.wikipedia.org/wiki/Janata_Party
https://en.wikipedia.org/wiki/Morarji_Desai
https://en.wikipedia.org/wiki/The_Emergency_(India)
https://en.wikipedia.org/wiki/Prime_Minister_of_India
https://en.wikipedia.org/wiki/Indira_Gandhi
https://en.wikipedia.org/wiki/Sanjay_Gandhi
https://en.wikipedia.org/wiki/1896_United_States_presidential_election
https://en.wikipedia.org/wiki/William_McKinley
https://en.wikipedia.org/wiki/William_Jennings_Bryan
https://en.wikipedia.org/wiki/Mark_Hanna
https://en.wikipedia.org/wiki/Populism
https://en.wikipedia.org/wiki/Pluralism_(political_philosophy)
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ECONOMICS 

Human Capital Formation 

Knowledge has played a significant role in the development of mankind. Education, learning, 

training can be gained and spread through various means like music, books, movies, lectures, 

etc. It has already been proved that the businesses initiated by the educated and skilled 

individuals are always productive than those started by the unskilled person. Therefore, the 

income earned by the skilled person is more than the unskilled person. Similarly, the 

contribution to the nation’s economy is more from a skilled person than from the latter. 

Sources of Human Capital Formation 

Education investment is recognised as one of the main sources of human capital, along with 

other sources like health, migration, on-job training, and information. Let’s decode it one by 

one. 

Investment in Education 

The most powerful way to improve and expand the fruitful workforce in the state is by 

nourishing and building up the education system. It is acknowledged as the root of human 

capital formation, that is the reason why the parents and also the government spend more on 

education. Few objectives why individual and state investment in education are. 

➢ To developing their future income 

➢ Build manpower and enhance their technical skills, to improve workers productivity and 

therefore resulting in economic growth 

➢ To control the population growth rate by reducing the birth rate and making maximum 

resources available per person 

➢ Knowledge and education can be transferred to others, resulting in social advantages 
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Investment in Health 

The second major source of human capital formation is the Health sector. An unwell person 

will influence productivity. Few health-related investments are, providing clean and safe 

drinking water and therapeutic medicines, etc. 

Investment in Education 

The most powerful way to improve and expand the fruitful workforce in the state is by 

nourishing and building up the education system. It is acknowledged as the root of human 

capital formation, that is the reason why the parents and also the government spend more on 

education. Few objectives why individual and state investment in education are. 

➢ To developing their future income 

➢ Build manpower and enhance their technical skills, to improve workers productivity and 

therefore resulting in economic growth 

➢ To control the population growth rate by reducing the birth rate and making maximum 

resources available per person 

➢ Knowledge and education can be transferred to others, resulting in social advantages. 

Investment in Health 

The second major source of human capital formation is the Health sector. An unwell person 

will influence productivity. Few health-related investments are, providing clean and safe 

drinking water and therapeutic medicines, etc. 

Problems of Human Capital Formation 

➢ Growth in Population: The rapid rise of the population can influence the grade of human 

capital formation, mostly in developing countries. It degrades the per capita availability of 

the present facility. A large population involves extra investments. 

➢ Long Process: The method applied for human development is a long term process because 

skill enhancement requires extra time. Therefore, the process becomes very normally slow. 

➢ Gender Inequality and High Regional Disparity: These two factors the human 

development skill 

➢ Insufficient On-Job training: In the Agriculture sector, on-job training to handle 

advanced equipment are not provided to the worker. 



 
 

                                                                                                                                                                 13 | P a g e  

 
 

➢ High Poverty Level: In India, a large portion of the population is below the poverty line. 

Therefore, they do not have easy access to primary health and education.  

 

Indicators of Quality Education  

SDG 4 Indicator Data Source 

Quality 

Education 

  

  

  

  

4.a. (Complement of) People 

per Education Institute (2015 – 

16)  

Department of Higher Education, 

Ministry of Human Resource 

Development & District Information 

System for Education (DISE), 

National University of Education 

Planning and Administration 

(NUEPA). 

4.6. Literacy Rate (2011)  Office of the Registrar General and 

Census Commissioner, India, 

Ministry of Home Affairs, 

Government of India. 

4.1. Gross Enrolment Ratio 

(2015-16) – Primary Education 

Ministry of Health & Family Welfare, 

Government of India (17298). 

4.1. Gross Enrolment Ratio 

(2015-16) – Secondary 

Education 

Rajya Sabha Unstarred Question No. 

57, dated 02.02.2017. 

4.3. Gross Enrolment Ratio 

(2015-16) – Higher Education 

Ministry of Human Resource 

Development, Government of India 

(ON1321). 

4.c. Student to Teacher Ratio 

(2015-16)  

Unified District Information System 

for Education. 

4.1. (Complement of) Student 

Dropout (2014-15)  

Unified District Information System 

for Education. (Table 3.20. Annual 

Average Drop-out Rate by 

Educational Level: 2014-15) 
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4.a. Ratio of NAAC Accredited 

Universities (2018)  

Central Universities: UGC 29 June 

2017; State Universities: 6 Oct 2017; 

Deemed Universities: 6 Oct 2017; 

Private Universities: 6 Oct 2017; 

NAAC Accredited Universities: 

State-wise Number of colleges and 

universities accredited by NAAC, 

16.8.2018. 

 Delhi and the rural-urban divide 

The literacy rate of the population is much higher in Delhi than in the neighbouring 

states. ASER 2018 reports indicate that a large section of primary students in rural 

Haryana, Rajasthan, and UP could not read a grade-2 book. Although there is no 

comparable data for Delhi, the government’s recent assessments indicate that 63 per  

cent of students from grade III to grade IX can now read their grades’ textbook. For the 

year 2015-16, the per-child education expenditure by the government of the NCT of 

Delhi, was higher than the combined per-child education expenditure by the 

governments of Rajasthan and UP. The difference in the education expenditure outlay 

between Delhi and its surrounding areas is a significant factor contributing to the 

disparity in the quality of public education in the region.   

Structure of governance in Delhi 

The NCT of Delhi, like other states and Union Territories, is governed by the three -

level structure of governance: national, state, and local. However, the roles and 

responsibilities of each governance level are different in the NCT of Delhi from those 

of other states and Union Territories. 

From 1956 to 1992, Delhi was a union territory governed by the GoI, and it did not have 

a legislative assembly. In 1992, the Government of the National Capital Territory Act 

(GNCTD Act) came into force, and the Union Territory of Delhi was renamed the 

National Capital Territory of Delhi. The GNCTD Act also created a state -level 

legislative assembly for the NCT of Delhi. The members of this legislative assembly 

were chosen by direct election from territorial constituencies in the NCT of Delhi. 
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Although the GNCTD Act established a legislative assembly for the NCT of Delhi, its 

provisions limited the power of the legislative assembly in comparison to other states. 

The elected legislative assembly of Delhi does not have the authority to make laws 

relating to policing, public order, or land; these areas remain under the purview of the 

parliament of India.  

Different governance agencies, from the central, state and local governments, are 

responsible for providing public services in the NCT of Delhi. For public services like 

healthcare, education, and access to electricity, there are overlaps in the responsibi lities 

of the MCDs and the government of the NCT of Delhi, making coordination in 

governance essential to ensure the good quality of these services. Since the MCDs are 

not accountable to the government of the NCT of Delhi, the coordination required is 

between local, state, and central government agencies. To ensure more efficient 

coordination for the delivery of public services, the last two state governments of the 

NCT of Delhi, have demanded full statehood for Delhi. A full statehood will make sure 

the local bodies are accountable directly to the government of the NCT of Delhi. 

However, the authority to make the NCT of Delhi a full state of India rests with the 

parliament of India and not with the state government of the NCT of Delhi or the people 

of Delhi. 
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ECONOMICS 

  Taxation 

To run the government and manage the affairs of a state, money is required. So the government 

imposes taxes in many forms on the incomes of individuals and companies. Broadly taxes are 

divided into two categories:  

1.Direct Taxes 

2.Indirect Taxes 

Direct Taxes  

➢ A tax that is paid directly by an individual or organization to the imposing entity (generally 

government). 

➢ A direct tax cannot be shifted to another individual or entity. 

➢ The individual or organization upon which the tax is levied is responsible for the fulfilment 

of the tax payment. Indirect taxes, on the other hand, can be shifted from one taxpayer to 

another. 

➢ A taxpayer pays a direct tax to a government for different purposes, including real property 

tax, personal property tax, income tax or taxes on assets, FBT, Gift Tax, Capital Gains Tax 

etc. 

Indirect Taxes  

➢ The term indirect tax has more than one meaning. 

➢ In the colloquial sense, an indirect tax (such as sales tax, a specific tax, value-added tax 

(VAT), or goods and services tax (GST)) is a tax collected by an intermediary (such as a 

retail store) from the person who bears the ultimate economic burden of the tax (such as 

the consumer). 

➢ The intermediary later files a tax return and forwards the tax proceeds to the government 

with the return. 

➢ In this sense, the term indirect tax is contrasted with a direct tax which is collected directly 

by the government from the persons (legal or natural) on which it is imposed. 
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Some of the important Direct Taxes: 

 1. Fringe Benefit Tax 

➢ To reduce the profit on booked entry, many companies started providing various benefits 

to their employees and maintain them under their input cost. Thus reducing the profit which 

in turns lead to less taxation by the government. 

➢ Therefore government-imposed Fringe Benefits Tax (FBT) is fundamentally a tax that an 

employer has to pay instead of the benefits that are given to his/her employees. 

➢ It was an attempt to comprehensively levy tax on those benefits, which evaded the tax. 

➢ The list of benefits encompassed a wide range of privileges, services, facilities or amenities 

which were directly or indirectly given by an employer to current or former employees, be 

it something simple like telephone reimbursements, free or concessional tickets or even 

contributions by the employer to a superannuation fund. 

➢ FBT was introduced as a part of the Finance Bill of 2005 and was set at 30% of the cost of 

the benefits given by the company. 

➢ This tax needed to be paid by the employer in addition to the income tax, irrespective of 

whether the company had an income-tax liability or not. 

➢ Fringe benefits tax was abolished in the 2009 Union budget of India. 

 2. Minimum Alternate Tax 

➢ The concept of Minimum Alternate Tax (MAT) was introduced in the direct tax system to 

make sure that companies having large profits and declaring substantial dividends to 

shareholders but who were not contributing to the Government by way of corporate tax, by 

taking advantage of the various incentives and exemptions provided in the Income-tax Act, 

pay a fixed percentage of book profit as minimum alternate tax. 

➢ As per the Income Tax Act, if a company’s taxable income is less than a certain percentage 

of the booked profits, then by default, that much of the book profits will be considered as 

taxable income and tax has to be paid on that. 

➢ It is called MAT and is a direct tax. It was introduced to deter some companies who 

managed their account in such a way that they end up paying zero or no tax to the 

government. 

➢ The current rate of MAT is 18.5%. 
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 3. Alternate Minimum Tax 

➢ Under the existing provisions of the Income-tax Act, Minimum Alternate Tax (MAT) and 

Alternate Minimum Tax (AMT) are levied on companies and limited liability partnerships 

(LLPs) respectively. 

➢ That means what is MAT to the companies, AMT is to the LLPs. 

➢ However, no such tax is levied on another form of business organizations such as 

partnership firms, sole proprietorship, an association of persons, etc. 

➢ To widen the tax base vis-à-vis profit linked deductions, it is proposed to amend provisions 

regarding AMT contained in the Income-tax Act to provide that a person other than a 

company, who has claimed deduction under any section (other than section 80P), shall be 

liable to pay AMT. 

➢ Under the proposed amendments, where the regular income-tax payable for a previous year 

by a person (other than a company) is less than the alternate minimum tax payable for such 

previous year, the adjusted total income shall be deemed to be the total income of such 

person and he shall be liable to pay income-tax on such total income at the rate of eighteen 

and one-half per cent. 

INDIRECT TAXATION IN INDIA  

➢ Production of goods: Excise or CenVAT 

➢ Distribution of goods: Sales Tax 

➢ Production and Distribution of services (because they can’t be separated): 

I.Service Tax 

In India, generally, taxes on production or manufacturing (Excise) is levied by the centre and 

taxes on sales (Sales Tax) is levied by the states.    

1.Excise duties 

➢ Excise duty (Central VAT) is a tax on the manufacture of goods within the country. Excise 

duties are levied under the Central Excise and Salt Act, 1944, the Excise Tariff Act, 1985 

and the Modified Value Added Tax (MODVAT) scheme or CENVAT. 

➢ The rates of excise duty levied vary depending inter alia on the nature of the item 

manufactured, the nature of the manufacturing concern, and the place of ultimate sale. 
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➢ The duty rates are either ad valorem (i.e. a fixed percentage of the cost of production), 

specified (a fixed rate depending on the nature of the manufactured item, for example, 

length of product or count of product), or a combination of both. 

➢ The MODVAT scheme, introduced in 1986, on the recommendation of the L K Jha 

Committee, applies to certain specific items. 

➢ The objective of this scheme is to limit the cascading effect of duty incidence on some 

goods subjects to excise which are further used as inputs for other excisable goods. 

➢ Under the scheme, MODVAT credit can be claimed on the purchase of raw materials on 

which excise have been paid. 

➢ This MODVAT credit can be used to set off excise duty payable on subsequent 

manufacture of goods. 

2.Sales tax 

➢ Sales tax is levied on the sale of a commodity that is produced or imported and sold for the 

first time. 

➢ If the product is sold subsequently without being processed further, it is exempt from sales 

tax. Sales tax is levied by either the Central or the State Government, Central Sales tax or 

4% is generally levied on all inter-State sales. 

➢ State sales taxes that apply to sales made within a State have rates that range from 4 to 

15%. 

However, exports and services are exempt from sales tax. 

3.Service tax 

➢ Service tax is a part of Central Excise in India. It is a tax levied on services provided in 

India, except the State of Jammu and Kashmir. 

➢ The responsibility of collecting the tax lies with the Central Board of Excise and Customs 

(CBEC). 

TAXATION SYSTEMS  

1.VAT (Value Added Tax) 

➢ Value-added tax or VAT is an indirect tax, which is imposed on goods and services at each 

stage of production, starting from raw materials to the final product. 

➢ VAT is levied on the value additions at different stages of production. 
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➢ VAT is widely applied in European countries. However, now several countries across the 

globe have adopted this tax system. GST (Goods and Service Tax) which is to be 

implemented in India is nothing but a kind of VAT system. 

2.Goods and Services Tax (GST) 

➢ The Goods and Services Tax (GST) is a value-added tax to be implemented in India, the 

decision on which is pending. 

➢ It will replace all indirect taxes levied on goods and services by the Indian Central and 

State governments. It is aimed at being comprehensive for most goods and services with 

few tax exemptions. 

➢ India is a federal republic, and the GST will thus be implemented concurrently by the 

central and state governments as the Central GST and the State GST respectively. 

➢ The implementation of GST will lead to the abolition of other taxes such as octroi, Central 

Sales Tax, State-level sales tax, entry tax, stamp duty, telecom license fees, turnover tax, 

tax on consumption or sale of electricity, taxes on transportation of goods and services etc, 

thus avoiding multiple layers of taxation that currently exist in India. 

Advantages of Implication of GST in India:  

➢ It will boost up economic unification of India; it will assist in better conformity and revenue 

resilience; it will evade the cascading effect in the Indirect tax regime. 

➢ In the GST system, both Central and state taxes will be collected at the point of sale. Both 

components (the Central and State GST) will be charged on the manufacturing cost. 

➢ It will reduce the tax burden for consumers; 

➢ It will result in a simple, transparent and easy tax structure; merging all levies on goods 

and services into one GST. 

➢ It will bring uniformity in tax rates with only one or two tax rates across the supply chain; 

o It will result in a good administration of tax structure; 

➢ It may broaden the tax base; o It will increase tax collections due to wide coverage of goods 

and services. o It will result in the cost competitiveness of goods and services in the global 

market. o It will reduce transaction costs for taxpayers through simplified tax compliance. 

o It will result in increased tax collections due to a wider tax base and better conformity. 
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Limitations in implementing GST in India  

➢ Experience of various countries shows that it is very difficult to manage the GST system. 

Even various developed countries find it difficult. India’s tax collecting authority is not 

equipped technically to handle it. 

➢ Computerization of data is needed. o Amendment of Constitution is required for which 

consensus of at least half of the states is needed, which is very difficult in today’s rise of 

regional politics. 

➢ It is resource-intensive as large data collection is required. 

Laffer curve  

➢ Invented by Arthur Laffer, this curve shows the relationship between tax rates and tax 

revenue collected by governments. 

➢ The curve suggests that, as taxes increase from low levels, tax revenue collected by the 

government also increases. It also shows that tax rates increasing after a certain point (T*) 

would cause people not to work as hard or not at all, thereby reducing tax revenue. 

➢ Eventually, if tax rates reached 100% (the far right of the curve), then all people would 

choose not to work because everything they earned would go to the government. 
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Agricultural Seasons and Major Crops in India 

India is predominantly an agricultural country. Agriculture is the mainstay of our economy, 

employs about two-thirds of the working population. It also contributes about a third to our 

national income. (The contributory share in the gross domestic product at present is 24.5%). 

Indian agriculture is dependent to a large extent on monsoons, soil and relief. Poor marketing 

and storing facilities are further problems characterizing Indian agriculture. 

Agricultural Development 

Though agricultural production has increased several-fold after independence still, certain 

features hamper balanced growth and development. So certain changes were made in the 

pattern of cropping to make our country self-sufficient such as: 

➢ Zamindari system was abolished 

➢ Small landholdings (quite uneconomical) were consolidated 

➢ Certain non-traditional areas developed like Punjab known for wheat began to grow rice. 

➢ New varieties of high yielding seeds developed. 

➢  Electricity provided to install their tube-wells. 

➢ Efforts to provide marketing and transport facilities to farmers. 

Agricultural Seasons in India 

I. The Kharif Season: 

➢ Crops are sown at the beginning of the south-west monsoon and harvested at the end of the 

south-west monsoon. 

➢ Sowing Season: May to July. 

➢ Harvesting Season: September to October. 

➢ Important Crops: Jowar, Bajra, Rice, Maize, Cotton, Groundnut, Jute, Hemp, Tobacco etc. 

 

II. The Rabi Season: 
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Crops need a cool climate during the growth period but a warm climate during the germination 

of seed and maturation. Sowing Season: October to December Harvesting Season: February to 

April Important Crops: Wheat, Barley, Gram, Linseed, Mustard, Masoor & Peas. 

III. The Zaid Season: 

These Crops are raised throughout the year due to artificial irrigation. 

1. Zaid Kharif Crops: 

➢ Sowing Season: August to September 

➢ Harvesting Season: December-January 

➢ Important Crops: Rice, Jowar, Rapeseed, Cotton, Oilseeds. 

2. Zaid Rabi Crops: 

➢ Sowing Season: February to March. 

➢ Harvesting Season: April-May. 

➢ Important Crops: Watermelon, Toris, Cucumber & other vegetables. 

Major Crops 

The crops are divided into two major groups. Foodgrains and non-food grains. 

I.Food Crops: 

1.Rice 

Rice is India’s staple food. Next to China, India is a leading producer of rice in the world. 

Certain geographical conditions are required like clayey soil and standing water during growth. 

Temperature to be uniformly high (above 25°C) and rainfall between 100 to 200 cm is needed. 

It is a Kharif crop. Rice cultivation is concentrated mainly in the Northern plains which have 

alluvial soils and adequate water supply. West Bengal is the leading producer of rice. 

2.Wheat 

It is one of the oldest crop introduced in India from the Middle East. It is a rabi or winter crop. 

It is grown in the winter season when the temperature is less than 20°C. Annual rainfall of 50 

to 75 cm is adequate for the crop. Loamy soils of Northern plains and black soils of Deccan 
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are suited for wheat cultivation. Wheat is sown generally in October-November and harvested 

in March-April.  

India ranks fourth in wheat production with about one-eighth of world output. 

3.Millets 

Millets are coarse grains and serve as food for a large number of people in India. They are 

Kharif crops and grow in less rainy areas in the following order – Ragi (damp areas), Jowar 

(moist areas) and Bajra (dry areas). They require high temperature and less rainfall. They are 

an alternative to rice as rainfall decreases. 

Ragi is confined to areas that include Karnataka and Tamil Nadu, Jowar in Karnataka, Andhra 

Pradesh, Maharashtra and Bajra in drier parts of Maharashtra, Gujarat, Rajasthan and south-

west Uttar Pradesh. India leads the world in the production of millets. 

4.Maize: 

Maize, being an American crop, is a relatively new entrant and is gaining popularity because 

of its high yields and its easy adaptability to various soils and climatic conditions. It is rich in 

protein and requires moderate rainfall. 

5.Pulses: 

India is the largest producer as well as consumer of pulses. They are rich in protein and require 

moderate rainfall and verifying temperature. Pulses include gram, arhar, moong, peas, masoor. 

They are leguminous plants and help in restoring the fertility of the soil. 

II.Non-Food Crops: 

1.Oilseeds: 

India is one of the leading producers of oilseeds in the world. They are the main source of 

edible oils. Some of them are used for preparing paints, varnishes, perfumes, medicines, soap 

etc. 

The main oilseeds are groundnut (Kharif crop in peninsular India), rapeseed and mustard (rabi 

crops in a wheat belt). Other oilseeds are sesamum (Orissa, Rajasthan, West Bengal, Tamil 

Nadu, Maharashtra), Linseed (Madhya Pradesh, Uttar Pradesh and Maharashtra), Castor-seed 

(Gujarat) and Cotton Seed (Gujarat, Maharashtra and Punjab). India is the world’s third-largest 

producer of coconut. Kerala accounts for two-thirds of total production. 
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2.Sugarcane 

India is known as the original land of sugarcane. It is sown before Kharif season and harvested 

in winter. It requires about 100 cm of rain. Many new varieties of sugar such as gur and 

Khansari are produced from sugarcane. 

III.Fibres 

1.Cotton 

It is a Kharif crop and is known as the king among fibres. India is the fourth-largest producer 

in the world. It requires a warm climate and high temperature. There are three varieties: Long 

staple, Medium staple and Short staple. India mostly produces medium and short-staple. 

Gujarat and Maharashtra are the leading producers of cotton. 

2.Jute 

Jute was called the golden fibre of the Indian subcontinent. India is the second-largest producer 

of Jute in the world after Bangladesh. It is a fibre plant and requires high temperature and 

rainfall above 200 cm. Jute grows well in well-drained fertile soils or the flood plains. 

Plantation Crops: 

3.Tea 

India is the leading producer of tea, and it requires a temperature of 24°C to 30°C. Rainfall on 

average should be above 200cm. The soil should be deep fertile and well-drained where water 

does not stagnate. Undulating plains of Brahmaputra and Surma Valleys of Assam is the house 

of Indian tea. Tea is one of the major foreign exchange earners of India. 

4.Coffee 

It stands next to tea as a popular beverage in the world as well as in India. It thrives in rich and 

well-drained soil and grows best in tropical highlands. If tea belongs to the north-eastern part, 

coffee is confined to the south-western part. Nearly 50% of Indian’s production is exported to 

other countries. 

 

5.Rubber 

Rubber plantations were first established in Kerala in 1902. It needs hot-wet climatic conditions 

(temperature above 20°C and rainfall above 300 cm). Most of the land under rubber belongs to 

small landholders. 
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6.Fruits 

A large variety of fruits are produced in India. This includes Bananas, Pineapples, Jack-fruits, 

Oranges which are grown in the tropical region. India is a leading producer in Cashewnut. 

Apples, Plums, Peaches, Almonds are grown in Himachal Pradesh. Fruits are also exported. 

India ranked second in fruit production. 

7.Tobacco 

India is a fourth-largest producer and sixth larger exporter of tobacco. The crop needs freedom 

from frost. It needs fertile soils and heavy doses of fertilizers. Andhra Pradesh and Gujarat are 

leading producers of tobacco. 

TRIFED 

Tribal Co-operative Marketing Development Federation of India Ltd., was established in 

August 1987 and started functioning in 1988. The aim was to save tribal from exploitation by 

private traders and offer remunerative prices for their minor forest produce. It is an agency for 

collecting, processing, storing and developing all oilseed products. The agriculture ministry 

gives aid to TRIFED for compensating loss incurred due to price fluctuations. 

NAFED 

National Agricultural Cooperative Marketing Federation of India Ltd., has been established in 

the cooperative sector at the national level for marketing of agricultural products. 
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Alexei Navalny and Russia 

What is the issue?  

The latest happening in relation with anti-Putin activist Alexei Navalny is his detention on 

arrival from Berlin and the subsequent country-wide public protests. The events surrounding 

Navalny needs attention and here is a look at the likely impact of his presence and role in 

Russia. 

Who is Alexei Navalny? 

Navalny is a lawyer-turned-activist. 

His political career started with the liberal opposition party, Yabloko, in the early 2000s. 

He subsequently broke away to form his nationalist group. His anti-

corruption campaigns began in the late 2000s. 

As a shareholder of large companies such as Rosneft, Gazprom, he tried to seek greater 

transparency about their financial dealings. 

He followed this up with several exposes of key members of the Russian elite. He came to 

prominence in 2008 after he started exposing corruption in Russian politics through a blog. 

In 2018, he was barred from standing against Putin in the presidential elections. 

He has also been arrested on multiple occasions. 

Since he started his political campaigning, Navalny has spearheaded many anti-corruption 

rallies in Russia. 

The latest, now-viral exposure, targets Russian President Vladimir Putin himself. 

Navalny is considered to be the face of the opposition in Russia, a country that has long been 

known to eliminate dissidents and spies by poisoning them. 

What happened to him recently? 

In August 2020, Navalny was put on ventilator support in a Siberian hospital after he consumed 

a cup of tea that is suspected to be poisoned. 

• While Navalny was returning to Moscow by air, he felt unwell as a result of which the plane 

made an emergency landing in Omsk. 

• Navalny had toxic poisoning. 

Reportedly, Russian intelligence operatives trained in poisons, who had been trailing Navalny 

for years, were nearby him around this time. 

It was assumed that Alexei was poisoned with something mixed into the tea. It was the only 

thing that he drank that morning. 
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At the request of his wife, he was taken to Germany where he completed his treatment and had 

a miraculous recovery. 

What is the controversy around this? 

The German government felt that it had enough evidence to accuse the Russian security 

services of poisoning Mr Navalny. 

The Germans claim that he was struck with the now infamous Novichok poison. 

This led to the European Union imposing sanctions on six Russian officials, including the 

head of the national security outfit, Federal Security Service (FSB) and a chemical research 

Centre.  

Russia denies the accusations. 

But the Russian government still has many questions to answer about the poisoning. 

Also, this was not the first time that Navalny was faced with such a situation. As learnt, there 

had been several attempts to kill him. 

What has Russia’s reaction been? 

 

Russian authorities have denied playing a role in Navalny’s poisoning. 

Last month, Russian President Vladimir Putin, who is entering his 22nd year in power, alleged 

that Navalny “relies on the support of US special services.” Putin has even told journalists 

with a laugh that if Russian operatives wanted to kill Navalny, “they would have probably 

finished the job.” 

What is the significance of the current protests? 

The present charges against Navalny for detention include an old case in which he received a 

suspended sentence and a new case of fraudulent use of public money. 

Mr Navalny denies all charges. 

The protests demanding his release are widespread, occurring in every major city, from the 

Pacific coast to the Baltic Sea. 

They resulted in about 3,000 people being detained and released. These are 

not the largest seen in Russia. 

However, what is different this time is that people from various strata and age groups joined 

the mostly peaceful protest actions. 

Normally, Navalny-related demonstrations attract primarily youth(15-25 years old). The 

fact that others joined the protest this time is significant. It is probably a reflection of the 
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deep disillusionment with the drop in living standards. This is sparked off by years of 

Ukraine-related sanctions and lower energy prices. The conditions were worsened by the 

pandemic-driven economic downturn. 

 

Why is it a challenge for the government? 

What would worry the government now is Navalny’s call for ‘smart voting’ in the 

forthcoming parliamentary elections. All opposition voting for one person against the ruling 

party candidate is a cause of concern for the present government. Also, it is suggested that 

Navalny was used as a tool in the internal battles among the elites. This is supported by the 

fact that some of the information that Mr Navalny uses in his anti-corruption campaigns would 

be difficult, actually impossible, to find in publicly available sources. This kind of knowledge 

would have to come from someone not just inside, but very high-up in the system. 

What is the likely impact? 

 

The anti-regime protests expectedly sparked off mixed reactions. Some suggest that these are 

the beginning of serious moves for regime change. Navalny’s return from Germany is even 

compared to a similar journey in 1917 in a sealed train by iconic Bolshevik leader (Vladimir 

Ilyich Ulyanov) Lenin. This was the precursor to the October revolution of that year. 

Notwithstanding the euphoria, Alexei Navalny is unlikely to be the catalyst that will lead to 

‘regime change’ in Russia And whatever the reasoning, 

 

 Mr Navalny is no Lenin, even if the protests for his release continue. His nationalist platform 

is not currently capable of appealing to all sections of Russian society or convincing the 

political opposition to coalesce around it. However, it is clear that now, Mr Navalny will have 

a more prominent role in Russian politics. He is likely to emerge as a favourite figure of the 

western media. 

Navalny’s presence and role is also an indication of serious churn among the Russian elites. 

To note, in Russia, historically, barring once, change usually begins in the upper echelons of 

power. 
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