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FOREWORD 

More has been said about the writing of lawyers and judges than of any other group, except, of 

course, poets and novelists. The difference is that while the latter has usually been admired for 

their writing, the public has almost always damned lawyers and judges for theirs. If this state 

of affairs has changed in recent times, it is only in that many lawyers and judges have now 

joined the rest of the world is complaining about the quality of legal prose. My best wishes to 

all these student contributors, for their future endeavours. My best wishes and assurance to the 

readers that this will add a lot to the knowledge after reading this perfect case compilation. It 

is not just for the legal fraternity but for anyone who has an interest in the field of law.  

By Vrinda Khanna  

Associate, All India Legal Forum 
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PREFACE 

May there be Peace in Heaven, May there be Peace in the Sky, May there be Peace in the Earth, 

May there be Peace in the Water, May there be Peace in the Plants, May there be Peace in the 

Trees, May there be Peace in the Gods in the various Worlds, May there be Peace in all the 

human beings, May there be Peace in All.  

PEACE, PEACE, PEACE. Our age-old culture prays for peace and happiness for one and all. 

Family is the first and oldest social group. It has played an important role in the stability and 

prosperity of the civilization. Almost everything of lasting value in humanity has its roots in 

the family. Peace and harmony in the family are important for the all-around development of 

children. This Compilation of Judgments of the Supreme Court of India and the High Court of 

India by All India Legal Forum is aimed at bringing about desired sensitivity in all duty holders. 

We are glad to be a part of the All-India Forum. Here is an introduction to my team:  

Patron- in-Chief: Aayush Akar  

Editor-in-Chief: Shubhank Suman  

Senior Manager: Vrinda Khanna  

Manager: Sakshi  

Researchers:  

• Anagh Raj  

• Adila Jaleel  

• Riya  

• Priyanshi  

• Vaishali  

Editor: Simran Tharani 
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DISCLAIMER 

 

Team AILF India has made all efforts to summarize the cases from original cases retrieved 

from AIR and SCC. In some cases, the team has tried to summarize cases from the available 

sources as they could not find original ones. 
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Horizontal Agreement and Vertical Agreement 

1. Test for horizontal agreement is.: 

a) Rule of reason 

b) Per –se rule 

c) AAEC rule 

d) All of the above 

Ans.- (b) Per-se rule 

2. When a firm chooses to own the assets involved in producing a good, it is called: 

a) Horizontal Integration 

b) Hierarchical Integration 

c) Trickle-down Integration 

d) Vertical Integration 

 Ans.- (d) Vertical Integration 

3.ROI stands for: 

a) return on investment. 

b) revised operating investment. 

c) return on interest. 

d) none of the above. 

  Ans..-  (c) return on investment 

4.  Which of the following statements is true? 

a) Vertical integration occurs when a firm only owns core technologies and manufacturing 

capabilities. 

b) Virtual integration occurs when a firm only owns core technologies and manufacturing 

capabilities. 

c)  Horizontal integration occurs when the firm only owns core technologies and 

manufacturing capabilities. 

d)  Horizontal integration occurs when the firm relies on outsourcers to produce most of its 

needed input. 
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Ans.-  (b)  Virtual integration occurs when a firm only owns core technologies and 

manufacturing capabilities. 

5. The Competition Act does not contain governing rules related to: 

a) price fixing 

b) price discrimination 

c) price maximizing 

d) item price removal 

Ans.-  (c) price maximizing 

6. Which of the following statements concerning horizontal price-fixing is correct? 

a) Horizontal price-fixing refers to the right of manufacturers to control retail prices. 

b) It is not illegal for retailers to reach agreements with one another regarding the use of 

coupons. 

c) There is no legal violation if the resultant prices are "reasonable." 

d) Any party found guilty of price-fixing under the Competition Act will face heavy fines. 

Ans.- (d) Any Party found guilty of price-fixing under the competition act will face heavy 

fines. 

7. When small price changes result in substantial changes in the number of units        

purchased, demand is considered to be: 

a) inelastic 

b) elastic 

c) unitary 

d) marginal 

 Ans.- (b) elastic 

8.Which of the following statements concerning vertical price-fixing is correct? 

a) The practice does not restrict the ability of suppliers to set minimum prices. 

b) The practice is controlled in Canada under the Fair Pricing Act. 

c) The practice does not restrict the ability of suppliers to set maximum prices. 

d) Today, there is no legal way for manufacturers and wholesalers to control retail prices. 

Ans.-(c) The practice does not restrict the ability of suppliers to set maximum prices. 
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9.   Which of the following types of shopper has the highest price elasticity? 

a) personalizing consumer 

b) status-oriented consumer 

c) economic consumer 

d) convenience-oriented consumer 

Ans.- (c) Economic consumer 

10.   The sensitivity of buyers to price changes in terms of the quantities they will buy is referred 

to as: 

a) elastic demand 

b) inelastic demand 

c) unitary demand 

d) the price elasticity of demand   

Ans.- (d) The price elasticity of demand 

11.  Which of the following pricing strategies is usually used for newspapers, candy, vending 

machine items, and foods on restaurant menus? 

a) leader pricing 

b) flexible pricing 

c) variable pricing 

d) customary pricing 

Ans.- (d) customary pricing 

12.   Which of the following pricing strategies is a form of leader pricing? 

a) early markdowns 

b) fair trade 

c) loss leaders 

d) unit pricing 

Ans.-  (c) loss leaders 

13. The starting point in developing a retail price strategy is: 

a) selecting a broad price policy 
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b) choosing specific prices 

c) outlining a retail strategy mix 

d) developing objectives 

Ans.-  (d) Developing objectives 

14. Under the price discrimination provision of the Competition Act, a manufacturer can legally 

practice price discrimination through: 

a) providing cumulative quantity discounts 

b) selling products that are physically different to different retailers 

c) refusing to sell to retailers that discount prices 

d) providing larger promotional discounts to larger retailers 

Ans.- (b) selling products that are physically different to different retailers 

15. An advantage of a late markdown policy is: 

a) lower markdowns are needed to sell merchandise than with an early markdown policy 

b) greater opportunity is given to sell merchandise at original prices 

c) a retailer's cash flow can be improved 

d) the freeing of selling space for new merchandise 

Ans.- (b) greater opportunity is given to sell merchandise at original prices 

16. Which of the following is not an example of vertical agreement? 

a) Tie- in arrangements 

b) Cartelisation 

c) Refusal to deal 

d) Exclusive supply agreements 

Ans- (b) Cartelisation 

17.  IP licensing agreements are mostly: 

a) Horizontal agreements 

b) Vertical agreements 

c) Both of the above  

d) None of the above 
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Ans.- (b) Vertical agreements 

18. Any agreement against enterprises or persons at different stages or levels of the production 

chain in different markets, in respect of production, supply, distribution, storage, or trade-in 

goods or provision of services is known as: 

a) Horizontal agreements 

b) Conglomerate agreements 

c) Both of the above  

d) Vertical agreements 

Ans.- (d) Vertical agreements 

19. Section 3 of the competition act deals with: 

a) Prohibition of abuse of dominance 

b) Regulation of combinations 

c) Competition advocacy 

d) None of the above 

Ans.- (d) None of the above 

20. A(n) _____ industry is an industry in which the strategic positions of competitors in major 

markets are fundamentally affected by their overall global positions. 

a) competitive 

b) geographic 

c) global 

d) automobile 

e) diverse 

Ans.- (c) Global 

21._____ proximity refers to a comfort level with countries that have similar language, laws, 

and culture. 

a) Psychic 

b) Cultural 

c) Paradoxical 

d) Demographic 
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e) Geographic 

Ans.- (a) Psychic 

22. In a _____, foreign investors join with local investors to create a company in which they 

share ownership and control. 

a) joint venture 

b) vertical marketing system 

c) franchise 

d) contract manufacturing agreement 

e) horizontal marketing system 

Ans.- (a) Joint venture 

23._____ involves altering the product to meet local conditions or preferences. 

a) Product alteration 

b) Backward invention 

c) Straight extension 

d) Forward invention 

e) Product adaptation 

Ans.- (e) product adaptation 

24._____ involves introducing the product in a foreign market without any change. 

a) Product adaptation 

b) Backward invention 

c) Straight extension 

d) Forward invention 

e) Product alteration 

Ans.- (c) Straight extension 

25. _____ occurs when a company charges either less than its costs or less than it charges in its 

home market to enter or win a market. 

a) Guerilla competition 

b) Dumping 

c) Transfer pricing 
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d) Gray marketing 

e) Pricing adaptation 

Ans.- (b) Dumping 

26. The _____ consists of branded products diverted from authorized distribution channels.

 dumped goods market. 

a) global market 

b) Internet 

c) transfer goods market 

d) grey market 

Ans.- (d) Gray market 

27.A(n) _____ is used to manage international marketing by simply shipping out goods. 

a) export department 

b) international marketing department 

c) international division 

d) global organization 

e) export teams 

    Ans.- (a) Export departments 

28.When a company is involved in several international markets, _____ are used to handle this 

international activity. 

a) export teams 

b) international divisions 

c) export departments 

d) global organizations 

e) international marketing departments 

   Ans.- (b) International Divisions 

29. At the most complex level, companies have _____ where top corporate management and 

staff plan worldwide manufacturing facilities, marketing policies, financial flows, and 

logistical systems. 

a) international divisions 
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b) international marketing departments 

c) export departments 

d) global organizations 

e) export teams 

 Ans.- (d) Global organizations 

30.Global firms plan, operate and ________ their activities on a worldwide basis. 

a) service 

b) price 

c) distribute 

d) produce 

e) coordinate 

 Ans.- (e) Coordinate 
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Anti Competitive Agreements 

1. Anti-competitive agreements are between  

a) Buyers in a market 

b) Sellers in a market 

c) Buyers and sellers in a market  

d) None of these 

 

Answer: B 

 

2. Anti-competitive agreements are formed to 

a) Increase market competition 

b) To increase the supply of goods 

c) To prevent or restrict competition 

d) To increase market supply 

 

Answer: C 

 

3. Which of the following is not a type of anti-competitive agreement? 

a) Price fixing 

b) Bid rigging 

c) Sharing customers 

d) None of these 

Answer: D 

 

4. In an anti-competitive agreement, the imposed penalty can be of  

a) 10% of average turnover for last three years 

b) 10% of average turnover for last two years 

c) 10% of average turnover for last one year 

d) 10% of average turnover for last six months 

Answer: A 
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5.In the year 2002 the Competition Act was enacted replacing 

a) MRTP Act 

b) Contract Act 

c) Copyright Act 

d) Trademark Act 

Answer: A 

 

5. Competition Act of 2002 has  

a) Established Competition Commission 

b) Prevented Anti-competitive practices 

c) Promoted positive competition 

d) All of the above 

Answer: D 

 

6. Directly or indirectly imposing unfair selling prices or other unfair conditions is an 

example of: 

a) Exclusionary abuse 

b) Discriminatory abuse 

c) Exploitative abuse 

d) All of the above 

Answer: C 

7. The exception to Anti-competitive agreements under section3(5) of the Competition Act 

includes- 

a) Infringement suit filed by a copyright owner 

b) Exporting goods from India to the extent to which the agreement relates exclusively to the 

production, supply, distribution or control of goods or provision of services for such 

export 

c) Both a) and b) 

d) None of these 

Answer: C 
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8. Which of these agreements is anti-competitive? 

a) Vertical agreements 

b) Horizontal agreements 

c) Both of these  

d) None of these 

Answer: B 

 

 

 

9. Which section of the competition act deals with anti-competitive agreements  

a) 34 

b) 54 

c) 3(4) 

d) 3(5) 

Answer: A 

 

10. Anti-competitive agreements are 

a) Made by cartels 

b) Made by buyers 

c) Made by customers 

d) Made to decrease production 

Answer: A 

 

11. Anti-competitive mergers are 

a) Those give rise to competition 

b) Those which do not give rise to competition 

c) Those who are against section 54 of the competition act 

d) Both b) and c) 

Answer: D 
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12. Anti-competitive agreements are 

a) Good for the market 

b) Doesn’t affect the market 

c) Bad for the market 

d) Neutral 

Answer: C 

 

13. Bid rigging is 

a) A type of cartel agreement 

b) When competitors agree on who should win the tender 

c) Both a) and b) 

d) None of these 

Answer: C 

 

14. In market sharing agreements competitors divide the market by 

a) Size 

b) Geographical area 

c) Types of customers 

d) All of these 

Answer: D 

 

15. What is production control? 

a) To limit the supply of goods and services 

b) A way to maximize profits 

c) Both a) and b) 

d) None of the above 

Answer: C 
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16. Anti-competitive agreements do include 

a) Buying or selling jointly with your competitors 

b) Agreeing with your competitors not to sell to certain customers 

c) To charge the same prices to your customers 

d) All of these 

Answer: D 

 

17. What is the full form of CCI 

a) Commission on competitive agreements in India 

b) Competition Commission of India 

c) Competitive Commission in India 

d) None of these 

Answer: B 

 

18. Why anti-competitive agreements are banned 

a) To promote healthy  competition 

b) It is illegal 

c) Both a) and b) 

d) They are not banned 

Answer: C 

 

19. Which of the following is an important case on Anti-competitive agreement? 

a) Sh. Shamsher Kataria v. Honda Siel Cars India Ltd. & Ors. 

b) State of Madhya Pradesh v. Amit Shrivas 

c) Gujrat Mazdoor Sabha v. the State of Gujrat 

d) R Poornima v. Union of India 

Answer: A 
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Merger and Acquisition 

l. Market for corporate control includes the following: 

(I) Mergers 

(II) Spin-offs and divestitures 

(Ill) Leveraged buyouts (LBOs) 

(IV) Privatizations 

A) 1 only 

B) land 11 only 

C) 1, 11, and 111 only 

D) 1, 11,111, and lv 

Answer: D 

 

2. The merger of J.P. Morgan and Bank One is an example of: 

(I) Cross-border merger 

(II) Horizontal merger 

(Ill) Conglomerate merger 

(IV) Vertical merger 

A) I only 

B) 11 only 

C) 111 only 

D) land 111 only 

Answer: B 

 

3. Pfizer's acquisition of Pharmacia is an example of: 
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(I) Horizontal merger 

(II) Vertical merger 

(Ill) Conglomerate merger 

A) I only 

B) 11 only 

C) 111 only 

D) None of the given ones 

Answer: A 

 

4. AOL's (America Online) acquisition of Time Warner is an example of: 

(I) Cross-border merger 

(II) Horizontal merger 

(Ill) Conglomerate merger 

(IV) Venical merger 

A) land 11 only 

B) land 111 only 

C) 111 only 

D) IV only 

Answer: D 

 

5. Walt Disney's acquisition of the ABC television network is an example of: 

(I) Horizontal merger 

(II) Vertical merger 

(Ill) Conglomerate merger 
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(IV) Cross-border merger 

A) I only 

B) II only 

C) 111 only 

D) I and IV only 

Answer: B 

 

6. The BP and Amoco merger is an example of: 

(I) Cross-border merger 

(II) Horizontal merger 

(Ill) Economies of scale 

A) I only 

B) land 11 only 

C) 1, 11, and 111 only 

D) 111 only 

Answer: C 

 

7. AT&T's acquisition of TCI is an example of: 

(I) Horizontal merger 

(II) Vertical merger 

(Ill) Conglomerate merger 

(IV) Cross-border merger 

A) I only 

B) 11 only 
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C) 111 only 

D) 111 and IV only 

Answer: B 

 

8. The following reasons are good motives for mergers except: 

(I) Economies of scale 

(II) Complementary resources 

(Ill) Diversification 

(IV) Eliminating Inefficiencies 

A) I only 

B) 11 only 

C) I'll only 

D) 1, 11, and IV only 

Answer: C 

 

9. Firm A has a value of S 100 million, and B has a value of $70 million. Merging the 

two would allow cost savings with a present value of $20 million. Firm A purchases B for $75 

million. How much do firm A's shareholders gain from this merger? 

A) $30 million 

B) $20 million 

C) $15 million 

D) $5 million 

Answer: C 
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10. Firm A has a value of S200 million, and B has a value of $120 million. Merging the two 

would allow cost savings with a present value of $30 million. Firm A purchases B for $130 

million. What is the cost of this merger? 

A) $30 million 

B) $20 million 

C) $15 million 

D) $10 million 

Answer: D 

 

11. Firm A has a value of $200 million, and B has a value of $120 million. Merging the two 

would allow cost savings with a present value of $30 million. Firm A purchases B for $130 

million. How much do firm A's shareholders gain from this merger? 

A) $30 million 

B) $20 million 

C) $15 million 

D) SIO million 

Answer: B 

 

12. Company A now acquires B by offering one (new) share of A for every two shares of B 

(that is, after the merger, there are 2500 shares of A outstanding). If investors are aware that 

there are no economic gains from the merger, what is the price-earnings ratio of A's stock after 

the merger? 

A) 7.5 

B) 8.3 

C) 10.0 

D) 5.0 



24 | P a g e  
 

Answer: B 

 

13. Suppose that the merger does increase the value of the combined firms by $20,000 

(i.e., PV-PV-PV= $20,000). 

A) Zero 

B) $2,000 

C) $8,000 

D) $4,000 

What is the cost of the merger? 

Answer: D 

 

14. Firm A is planning to acquire Firm B. If Firm A prefers to make a cash offer for the merger 

It indicates that: 

A) Firm A's managers are optimistic about the post-merger value of A 

B) Firm A's managers are pessimistic about the post-merger value of A 

C) Firm A's managers are neutral about the post-merger value of A 

D) None of the above 

Answer: A 

 

15. If firms A is acquiring firm B and Bs shareholders are given the fraction x of the combined 

film, then the cost of this merger is: 

A) Cost 

B) Cost =PV 

C) Cost PV- (x) PV 

D) Cost= (x)PV 
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Answer: A 

16. Which of the following is not an m4ior item of US antitrust legislation? 

(I) Garn-St. Germain Act 

(II) Clayton Act 

(Ill) Hart-Scott-Rodino Act 

A) I only 

B) II only 

C) I'll only 

D) 11 and 111 only 

Answer: A 

 

17. The acquisition of stock has the advantage of: 

A) No shareholder meeting to vote is necessary 

B) Minority shareholders may exist 

C) Opening the bidding to others 

D) All of the above 

E) None of the above 

Answer: A 

 

18. The following mergers have been blocked on antitrust grounds except: 

A) Reynolds and Alcoa 

B) Kroger and Winn-Dixie 

C) Office Depot and Staples 

D) AOL and Time Warner 
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Answer: D 

 

19. Following an acquisition, the acquiring firm's balance sheet shows an asset labelled 

What form of merger accounting is being used? 

A) Consolidation 

B) Aggregation 

C) Purchase 

D) None of the above 

Answer: C 

 

20. The PEN Corporation with a book value of $20 million and a market value of $30 

million has merged with the CNC Corporation with a book value of $6 million and a market 

value of $8 

million for $9 million. If the transaction is purchase then the total assets on the books of the 

new 

company will be: 

A) $38 million 

B) $39 nlillion 

C) $29 million 

D) $26 million 

Answer: B 
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