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IN THE ISSUE 

ECONOMIC NEWS 

Crossing Rs 1 lakh cr-mark for fourth 

month in a row, GST mop-up at all-time 

high in Jan 

01-02-2021 

 

oods and Services Tax (GST) 

collections in January (for sales 

in December) rose 8.1 per cent 

to Rs 1,19,847 crore, the highest level 

since the July 2017 rollout of the indirect 

tax regime. Pickup in economic activity 

along with compliance measures and 

action against tax evaders by use of data 

analytics along with the recently 

introduced technological systems of e-

invoicing contributed to the surge in GST 

revenues. 

The Finance Ministry said that the record 

GST mop-up points to economic recovery 

and action against tax evasion. “GST 

revenues above Rs 1 lakh crore for the 

stretch of last four months and a steep 

increasing trend over this period are clear 

indicators of rapid economic recovery 

post pandemic. Closer monitoring against 

fake-billing, deep data analytics using data 

from multiple sources including GST, 

Income-tax and Customs IT systems and 

effective tax administration have also 

contributed to the steady increase in tax 

revenue over last few months,” it said. 

GST intelligence and CGST authorities are 

undertaking action against tax evaders, 

with more than 2,700 cases booked against 

around 8,500 fake GSTIN entities as of 

now. Authorities have recovered over Rs 

858 crore through such actions. However, 

there is no breakup of the GST revenues 

collected through filing of returns and 

through recovery drives by the authorities. 

Revenue Department sources said that 

with complete data sharing among GST, 

Customs and income tax, and use of data 

analytics, GST intelligence authorities 

have been able to identify evaders who use 

various means including fake bills and 

bills through layers of intermediaries. 

GST collections, which are an indicator of 

economic activity, had plummeted to a 

record low of Rs 32,172 crore in April, 

following the nationwide lockdown in the 

wake of Covid-19. 

Out of Rs 1,19,847 crore GST revenues in 

January, Central GST (CGST) is Rs 

21,923 crore, State GST (SGST) is Rs 

29,014 crore, Integrated GST (IGST) is Rs 

60,288 crore (including Rs 27,424 crore 

collected on import of goods) and cess is 
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Rs 8,622 crore (including Rs 883 crore 

collected on import of goods), the 

statement said. A total of 90 lakh GSTR-

3B returns were filed for the month of 

December up to January 31, as against 87 

lakh in the previous month. 

The government settled Rs 24,531 crore to 

CGST and Rs 19,371 crore to SGST from 

IGST as regular settlement. After this, the 

total revenue earned by the Centre is Rs 

46,454 crore as CGST and by states is Rs 

48,385 crore as SGST, the Ministry said. 

In January, revenues from import of goods 

were 16 per cent higher and revenues from 

domestic transactions (including import of 

services) were 6 per cent higher than the 

same period last year, the Ministry added. 

Deloitte India senior director M S Mani 

said, “The surge in GST collections 

observed during the past four months is 

expected to be sustained in the coming 

months of the current fiscal with more 

service sector activities like aviation, 

hospitality, entertainment etc opening up 

across states since January.” 

Union Budget 2021: Key highlights of 

Budget 2021-22 

01-01-2021 

ollowing are the highlights of the 

2021-22 Budget presented by 

Finance Minister Nirmala 

Sitharaman in Parliament on Monday: 

Fiscal position and health outlay: 

* Spending on healthcare hiked by 137 pc 

to over Rs 2.23 lakh crore 

* Rs 35,000 cr outlay for COVID vaccine 

in fiscal beginning April 1 

* Today India has 2 vaccines available, 2 

more vaccines are expected soon 

* Sharp increase in capital expenditure for 

next fiscal to Rs 5.54 lakh cr, up from Rs 

4.39 lakh cr of last fiscal 

* Fiscal deficit for current fiscal at 9.5 pc, 

against 3.5 pc budgeted 

* Fiscal deficit for next fiscal pegged at 

6.8 pc, government to borrow Rs 12 lakh 

crore 

* Committed to bring down fiscal deficit 

below 4.5 pc of GDP by 2025-26 

TAX PROPOSALS: 

* ITR filing not mandatory for senior 

citizens above 75 years, banks to deduct 

TDS 

* Time bar for reopening I-T assessment 

cases halved to 3 years, for serious frauds 

it is 10 years 

* Income tax return filers increased to 6.48 

cr in 2020 from 3.31 cr in 2014. 

* Agri infra cess of 2.5 pc on gold, silver 
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and dore bars; 35 pc on apples 

* Agri infra cess of 30 pc on Kabuli chana, 

10 pc on peas, 50 pc on Bengal 

gram/chickpeas, 20 pc on lentil (mosur); 5 

pc on cotton 

* Rs 2.5 per litre agri infra cess on petrol, 

Rs 4 on diesel 

* New Agri Infra Development Cess to be 

applicable from February 2 

* Tax deptt to notify rules to remove 

hardships of double taxation faced by 

NRIs 

* Tax holiday for start-ups, capital gains 

exemption extended by 1 yr 

* Tax exemption for aircraft leasing cos; 

tax exemption for notified affordable 

housing for migrant workers. 

* Rs 1.5 lakh tax deduction on payment of 

interest for affordable housing extended by 

1 yr 

* Exemption from tax audit limit doubled 

to Rs 10 cr turnover for companies doing 

most of their business through digital 

modes 

* Proposes review of over 400 customs 

duty exemptions; to begin extensive 

consultation from October 2021 

* Customs duty on certain auto parts, solar 

equipment raised 

* FDI in insurance increased to 74 pc from 

49 pc 

* Disinvestment target pegged at Rs 1.75 

lakh crore 

* BPCL, IDBI Bank, two more PSU 

banks, one insurance company to be 

privatised among others 

* PSU Bank recapitalisation pegged at Rs 

20,000 crore next fiscal 

* Aatmanirbhar health programme with an 

outlay of Rs 64,180 cr to be introduced 

* Budget proposals rest on 6 pillars– 

health and well-being, physical and 

financial capital and infra, inclusive 

development for aspirational India, human 

capital, innovation and R&D, Minimum 

Governance and Maximum Governance 

* Govt to introduce a bill to set up 

development financial institution with an 

outlay of Rs 20,000 cr 

* Voluntary vehicle scrapping policy to 

phase out old vehicles; fitness tests after 

20 yrs for personal vehicles 

* National monetisation pipeline for 

potential brownfield infrastructure assets 

* Rs 3,726 cr for forthcoming Census 

which will be the first digital census. 

Govt to explore use of blockchain tech 

for ushering in digital economy 
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02-02-2021 

 

he government will explore the 

use of blockchain technology 

proactively for ushering in the 

digital economy, the Rajya Sabha was 

informed on Tuesday.Minister of State for 

Finance Anurag Singh Thakur said it was 

announced in the Budget Speech of 2018-

19 that the government does not consider 

crypto-currencies legal tender or coins and 

will take all measures to eliminate the use 

of these crypto-assets in financing 

illegitimate activities or as part of the 

payment system.“The government will 

explore the use of the blockchain 

technology proactively for ushering in the 

digital economy,” Thakur said in a written 

reply to a question on introduction of 

India’s own crypto-currency.On cash 

circulation in the country, he said that as 

per weekly statistical supplement of the 

RBI, the Notes in Circulation (NIC) was 

Rs 17,741.87 billion as on November 04, 

2016, and Rs 27,712.43 billion as on 

January 08, 2021, thereby recording an 

increase of 56.2 per cent in a span of 

around 4 years 2 months.The growth in 

NIC depends on various macro-economic 

factors such as expected growth in GDP, 

inflation, interest rates, and growth in non-

cash modes of payment, the minister 

added.Digital payments transactions have 

been steadily increasing since last few 

years post demonetisation.The total 

transaction volume increased from 2,071 

crore in FY2017-18 to 3,134 crore in 

FY2018-19, which corresponds to a 

growth rate of 51 per cent, Thakur 

informed.During 2019-20, the number of 

card payment transactions carried out 

through credit cards and debit cards 

increased by 23.5 per cent and 16.1 per 

cent, respectively, while the value 

increased by 21.1 per cent and 35.6 per 

cent to Rs 7.3 lakh crore and Rs 8 lakh 

crore, respectively.Prepaid Payment 

Instruments (PPIs) recorded a volume 

growth of 15.7 per cent on top of the 33.2 

per cent a year ago, while transactions 

value at Rs 2.2 lakh crore increased by 

little more than 1 per cent. 

SDL auction: Borrowing cost on the 

rise, benchmark bond yield shoots up 

03-02-2021 
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ith the Centre and state 

governments set for a hike 

in borrowings as envisaged 

in the Budget, the borrowing cost for states 

at the auction of the state government 

securities or state development loans 

(SDLs) on Tuesday shot up by around 16 

basis points to touch a 17-week high of 

6.70 per cent. 

On the other hand, yields on 10-year 

benchmark bonds, which rose 14 basis 

points on Monday, rose by another 7 basis 

points to 6.13 per cent amid worries over 

higher government borrowings. “The 

announcement of an expansionary budget 

entails large scale additional government 

borrowings, which will have an impact on 

the interest rates,” said Jyoti Prakash 

Gadia, managing director, Resurgent India. 

The Monetary Policy Committee of the 

RBI is expected to keep the key policy rate 

— Repo rate — unchanged at 4 per cent at 

its meeting on February 5. “Given the 

higher-than-expected fiscal stimulus, we 

now expect the RBI MPC to be on hold in 

FY22 and hike rates by 100 bps in FY23,” 

said a Bank of America Research in a note 

According to market experts, the sharp 

increase in the borrowing cost at the RBI’s 

auction can be attributed to concerns over 

the likely increase in the state government 

borrowing in the coming financial year as 

per the announcement in the Union 

Budget. States are being permitted by the 

central government to have a net 

borrowing of up to 4 per cent of their 

GSDP in 2021-22 in line with the 

recommendations of the 15th Finance 

Commission. This is a one per cent 

increase from the permissible limit under 

the 14th Finance Commission, Care 

Ratings said in a report. 

The government will borrow a gross Rs 12 

lakh crore via bonds in the fiscal year 

beginning April, Finance Minister Nirmala 

Sitharaman said Monday. Over the coming 

year, high market borrowings, concerns 

over inflation and a move towards 

normalising liquidity conditions by the 

RBI could maintain pressure on yields. 

“That said, we do see the RBI continuing 

with its yield management tools (perhaps 

more of Operation twists compared to 

plain vanilla OMOs due to liquidity 

concerns) to keep borrowing costs under 

check,” said AbheekBarua, Chief 

Economist, HDFC Bank. 

W 



 

7 
 

Care Ratings said the (weighted average) 

yields of the 10-year SDLs (across states) 

at the auction held today at 6.89 per cent 

was 26 bps higher than from week ago and 

the highest since early October 2020. As 

many as 13 states raised a total of Rs 

20,377 crore at the auction of the state 

government securities or state 

development loans (SDLs) held on 

Tuesday. In the current fiscal year, 28 

states and 2 UTs (Union Territories) have 

cumulatively raised a total of Rs 6.31 lakh 

crores via market borrowings, 35 per cent 

more than the borrowings in the 

corresponding period of 2019-20 (Rs 4.67 

lakh crore). The states have so far raised 

77 per cent of the scheduled market 

borrowings as per the indicative calendar 

for 2020-21. “The announcement of ARC 

and relaxation in SARFAESI Act will give 

leg rooms to the banks to have higher 

lending resources and liquidity which in 

turn will avoid crowding out effect of the 

Government borrowing and restrict rise in 

bond yields,” said Bal Krishna Piparaiya, 

Senior Director, Brickwork Ratings. 

India's new willingness to binge on debt 

may leave economy far less secure 

04-02-2021 

 

 

ndia’s economy has suffered more 

than most from the pandemic and so 

have its people. The country has lost 

more than a year’s worth of growth and 

perhaps a decade’s progress in its efforts to 

reduce poverty. The economic contraction 

— the first in India since the 1970s — has 

put pressure on its government like so 

many others to respond. 

Until this week, that response had been 

relatively restrained. Prime Minister 

Narendra Modi’s government seemed to 

recognize that there was only so much it 

could do to address the economic 

contraction, especially while the pandemic 

is still raging. By its actions, the 

government implied that any welfare-

promoting and growth-enhancing 

measures had to stand on a solid macro-

economic foundation. 

The federal budget for the next financial 

year, which starts in April, has poked a 

hole in this optimistic narrative. Not only 

has the fiscal deficit for the current year 

exploded to 9.5 per cent of GDP — two 

percentage points higher than the 
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consensus estimate, but still defensible for 

a pandemic year — next year’s deficit is 

now forecast to reach almost 7 per cent. 

The government has effectively abandoned 

its long-term commitment to bring the 

deficit down to close to 3 per cent of GDP, 

pitching instead for a gentle descent to 4.5 

per cent — six years from now. 

Once the pandemic retreats, India might 

end up with a debt-to-GDP ratio north of 

90 per cent, compared to the low seventies 

at present. It would be saddled with a 

permanently elevated fiscal deficit and a 

financial system bogged down by 

unknown levels of bad debt. Consumer 

price inflation has topped the Reserve 

Bank of India’s target zone of 2 per cent-6 

per cent since the Covid-19 lockdown 

began last year. These are, I am afraid, 

numbers more associated with Latin 

American stagnation than your typical 

Asian tiger. 

The government is obviously hoping that 

increased spending will help India grow 

out of this predicament. Unfortunately, 

actual growth before the pandemic was 

already just 4 per cent a year. Fitch 

Ratings thinks India’s potential growth is 

at best 5.1 per cent. That won’t be enough 

to deal with the macro-economic 

predicament India’s in. 

The only way India can pull itself out of 

this jam is if private investment pours into 

the country, financing projects that push 

up the country’s potential growth rate. Yet 

the government, already monopolising 

domestic financial savings, seems to want 

to go to war with the global markets as 

well. 

In his pre-budget survey of the economy, 

the government’s senior most economist 

spent an entire chapter attacking the 

ratings agencies — a pre-emptive salvo 

against a possible sovereign downgrade. 

Print money without fear, he urged, saying 

that doing so would “not necessarily lead 

to inflation and a debasement of the 

currency” if the extra money is invested in 

the right projects. 

To paraphrase “Tropic Thunder,” never go 

full MMT. Unlike the US or China, 

countries in India’s position — which have 

neither a reserve currency nor strong 

growth momentum — can’t grow while 

exploding their debt. They can’t afford to 

ignore ratings agencies because of their 

supposed bias or cock a snook at the bond 

markets and just run the currency presses 

instead. They need to grow in order to 

reduce their debt. That’s a very different 

dynamic. 

India isn’t so attractive that it can expect 

vast sums of investment to arrive even if 
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the macro-economic numbers look bad and 

the sovereign rating is junk. We don’t have 

a history of deflation, we aren’t hitting the 

zero-lower bound — quite the opposite, 

we have an economy prone to sustained 

high inflation. 

And, finally, if there’s a country 

somewhere with a government 

bureaucracy efficient enough to build 

really productive assets using sustained 

deficits, that country definitely isn’t India. 

This is still a developing economy, which 

especially in bad times should tread 

carefully rather than throw caution to the 

winds. 

Modi’s greatest strength as an economic 

manager had been his commitment to 

fiscal responsibility. Some of that was 

visible in this year’s budget as well — 

which, for example, boasted a welcome 

return to transparency about how much the 

government is borrowing, ending a 

tradition of fudging that has persisted since 

the last financial crisis. 

Yet, with this new willingness to binge on 

debt, Modi now faces the prospect of 

leaving India’s macro-economy far less 

secure than when he inherited it. That 

would be a dire legacy indeed. 

SBI profit slips 6.9% on higher 

provisions & slower NII growth 

05-02-2021 

 

 

it by higher provisions and 

slower net interest income 

growth, State Bank of India, 

the country’s largest lender, on Thursday 

reported a 6.93 per cent year-on-year 

decline in standalone profit at Rs 5,196.22 

crore for the quarter ended December 2020 

from Rs 5,583.36 in the same period a year 

ago. 

Net interest income, the difference 

between interest earned and interest 

expended, grew by 3.7 per cent year-on-

year to Rs 28,819.94 crore in Q3 of FY21. 

NII in Q3 of last year was higher due to 

the recovery in the Essar Steel account. 

SBI Chairman Dinesh Khara said total 

stressed assets (slippages added with 

restructured accounts) will remain below 

Rs 60,000 crore this year as against Rs 

41,000 crore as of December. The bank 

aims to control its credit costs this year, 

well below the 2 per cent guidance it had 

given previously, he said. 
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The bank’s gross non-performing assets 

(NPA) as a percentage of gross advances 

at 4.77 per cent in December 2020 

declined 51 bps sequentially and the net 

NPA at 1.23 per cent fell 36 bps on quarter 

on quarter basis. All segments of loan 

books reported decline in NPA with bad 

loans from corporate book down 35 bps 

and retail 62 bps. On proforma basis 

without reference to the Supreme Court 

interim order, the gross NPA would have 

been at 5.44 per cent and net NPA at 1.81 

per cent in Q3FY21. 

The Supreme Court in September last year 

had directed that “the accounts which were 

not declared as NPA till August 2020 shall 

not be declared as NPA till further orders”. 

Accordingly, the bank has not declared 

any domestic loan account as NPA which 

was standard as on August 2020. 

Khara said the bank had seen some 

recoveries in sectors like textiles, aviation 

and airports, hotels and tourism. “We are 

confident that once we reach near-normal, 

we should start seeing demand from 

corporate borrowers,” he said. 

According to SBI, provisions and 

contingencies increased significantly by 

42.6 per cent year-on-year to Rs 10,342.39 

crore in Q3 of FY21. It had proactively 

made an additional provision of Rs 6,247 

crore as of December 2020 towards the 

possible impact of Covid pandemic. “The 

bank’s management is not expecting any 

significant impact on the bank’s liquidity 

or profitability,” it said. 

“Credit growth stood at 6.73 per cent, 

mainly driven by retail (personal) 

advances (15.47 per cent), SME (5.62 per 

cent) and corporate advances (2.23 per 

cent). Including the YoY growth in 

corporate bonds and commercial papers of 

Rs 44,161 crore, the loan book has grown 

by 8.16 per cent,” SBI said. 

Total deposits grew at 13.64 per cent on a 

year-on-year basis, out of which current 

account deposit grew by 11.33 per cent, 

while saving bank deposits rose by 15.99 

per cent, the bank said. The net interest 

margin remained stable at 3.12 per cent 

sequentially, but contracted 21 bps year-

on-year. 

The fresh slippages were sharply lower at 

Rs 237 crore for the quarter ended 

December 2020, compared with Rs 3,085 

crore in previous quarter, but proforma 

slippages for Q3FY21 were at Rs 2,073 

crore and proforma slippages for 9 months 

at Rs 16,461 crore. 

Three offers for PMC Bank revival 

under evaluation 

06-02-2021 
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BI Governor Shaktikanta Das 

on Friday said that the fraud-hit 

Punjab and Maharashtra Co-

operative (PMC) Bank has received final 

offers from three investors for 

reconstruction and the bank is evaluating 

the proposals. 

“I have been informed that three final 

offers have been received. I am given to 

understand that the PMC Bank itself is 

evaluating the offers. Once the evaluation 

is done, the bank would approach the 

RBI,” said Das. 

PMC Bank is under regulatory restrictions 

after the Reserve Bank of India (RBI) 

found out financial irregularities in its 

functioning as well as hiding and 

classification of loans given to Housing 

Development Infrastructure Ltd (HDIL). 

The bank has an exposure of over Rs 6,200 

crore to HDIL. The RBI has superseded 

the board of the bank and appointed an 

administrator. 

Last November, PMC Bank had come out 

with an EoI (expression of interest) to 

identify a suitable equity investor/group of 

investors willing to take over management 

control so as to revive the bank and 

commence its day-to-day operations. 

The bank said it has total deposits of Rs 

10,727.12 crore, advances of Rs 4,472.78 

crore and gross non-performing assets of 

Rs 3518.89 crore as on March 31, 2020. 

The share capital of the bank is Rs 292.94 

crore. However, the bank registered a net 

loss of Rs 6,835 crore during 2019-20 and 

has a negative net worth of Rs 5,850.61 

crore. 

In January 2021, PMC Bank administrator 

A K Dixit — in a letter to customers and 

stakeholders — had informed that three 

prospective investors were given time till 

February 1 for submission of their final 

offer. 

In 2019, the Economic Offences Wing 

(EOW) of the Mumbai police arrested 

PMC Bank’s former managing director 

Joy Thomas in connection with the fraud 

at the bank. The promoters of HDIL, 

Rakesh Wadhawan and Sarang 

Wadhawan, too have been arrested and are 

currently in jail, facing money laundering 

charges. 

Vivad se Vishwas attracts a quarter of 

all disputed cases 

06-02-2021 
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 quarter of all direct case 

disputes have opted for 

resolution under the Vivad se 

Vishwas scheme which involves Rs 

97,000 crore in tax demands, sources in 

the department of revenue said on Friday. 

They added that the scheme is an 

overwhelming success compared with 

similar offers launched in 1998 and 2016. 

Although the quantum of the final revenue 

proceeds to the government is not clear, 

the Centre will not receive the entire 

amount as the scheme offered attractive 

discounts. Besides, a part of tax demands 

is required to be deposited with the 

government when an assessee challenges 

the verdict in higher appellate forum and 

this amount would already have been 

accounted for in various years in the past. 

“Vivad se Vishwas was brought by the 

government in March last year just before 

the Covid-19 outbreak and has received an 

overwhelming response in contrast to 

similar schemes brought in 1998 and in 

2016,” a source said. 

Over 1.25 lakh cases have opted for the 

scheme, which is 24.5% of the more than 

5.10 lakh disputes pending in different 

forums. The response to the scheme is 15 

times more than the 2016 scheme called 

Direct Tax Dispute Resolution Scheme. 

“The 1998 scheme could only mop up Rs 

739 crore with just a few thousand cases 

while the one in 2016 managed to resolve 

just 8,600 cases involving a tax demand of 

Rs 631 crore,” another source said. 

The wide variety of cases allowed to 

participate in the scheme has contributed 

to its success which included all appeals or 

SLPs pending in Supreme Court till 

January 31, 2020. Besides, it covered cases 

pending before Dispute Resolution Panel 

(DRP), and those where directions have 

been issued but order not passed by DRP. 

The resolution scheme is in force till 

February 28 after the deadline was 

extended a few times owing to pandemic-

related restrictions. 

The scheme launched in the Budget last 

year said that if the appeal is filed by the 

income tax department or the department 

has lost on an issue, then the assessee has 

to pay 50% of the disputed tax while the 

penalty and interest would be waived off. 

In these cases, if the dispute is related to 

only penalty and interest then taxpayer has 

to pay only 12.5% of the disputed amount. 

For case filed by the assessee in the higher 

forum, they have to pay 100% of the 

disputed tax (125% of disputed tax in case 

of search cases) while penalty and interest 
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would be waived off. If the dispute is only 

about penalty and interest then25% of the 

disputed penalty and interest is payable. 

 

BANKING AND FINANCE NEWS 

FM proposes an increase in the FDI cap 

in the insurance sector to 74% 

01-02-21 

he government on Monday 

proposed to increase the foreign 

direct investment (FDI) limit in 

the insurance sector to 74 percent, a move 

aimed at attracting greater overseas capital 

inflows to help enhance insurance 

penetration in the country. 

In the first paperless Union Budget, 

Finance Minister Nirmala Sitharaman said 

under the new structure, the majority of 

directors on the board and key 

management persons would be resident 

Indians, with at least 50 percent of 

directors being independent directors, and 

specified percentage of profits being 

retained as a general reserve. 

"I propose to amend the Insurance Act, 

1938 to increase the permissible FDI limit 

from 49 percent to 74 percent in insurance 

companies and allow foreign ownership 

and control with safeguards," she said 

while presenting the Budget 2021-22. 

She also said that for investor protection, 

an investor charter would be introduced as 

a right of all financial investors across all 

financial products. 

It was in 2015 when the government hiked 

the FDI cap in the insurance sector from 

26 percent to 49 percent. 

Life insurance penetration in the country is 

3.6 percent of the GDP, way below the 

global average of 7.13 percent, and in the 

case of general insurance, it is even worse 

at 0.94 percent of GDP, as against the 

world average of 2.88 percent. 

Budget 2021: Big reform push in 

banking, insurance 

03-02-2021 

he Narendra Modi government 

plans to privatize state-run banks 

and a general insurer to raise 

funds for its ambitious infrastructure and 

healthcare spending plans, finance minister 

Nirmala Sitharaman said in the budget, 

clearly signaling a move ... 

 The Narendra Modi government plans to 

privatize state-run banks and a general 

insurer to raise funds for its ambitious 

infrastructure and healthcare spending 

plans, finance minister Nirmala 

Sitharaman said in the budget, clearly 

signaling a move away from state 

domination of financial services. 

Sitharaman also raised the foreign direct 

investment (FDI) limit in insurance to 74% 

from 49% in a bid to woo funding from 

overseas. And, in a move aimed at getting 
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banks to step up credit, the government 

plans asset reconstruction and management 

companies to take over bad loans. In 

another first, government-owned 

infrastructure builders such as the National 

Highways Authority of India (NHAI) and 

the Power Grid Corp. of India Ltd 

(PGCIL) will pool their assets in trusts and 

sell units to investors, raising money for 

future spending, Sitharaman said in her 

budget speech. The finance minister also 

raised revenue projections from 

privatization more than fivefold next fiscal 

to Rs 1.75 lakh crore as the government 

looks to complete the sale of already 

shortlisted companies such as Bharat 

Petroleum Corp. and Container 

Corporation of India. Other than IDBI 

Bank, we propose to take up the 

privatization of two public sector banks 

and one general insurance company,” 

Sitharaman told parliament. “This would 

require legislative amendments and I 

propose to introduce the amendments in 

this session itself.” While the minister did 

not disclose the names of the banks it 

intends to privatize, it’s likely to examine 

the potential sale of Punjab & Sind Bank, 

Bank of Maharashtra, UCO Bank, or 

Indian Overseas Bank. These lenders are 

not part of government plans to merge 

state-owned lenders. ET had reported on 

the government’s plans to privatize some 

banks on June 3 last year. Disinvestment, 

monetization, opening up of insurance, and 

the clean-up plan for stressed assets are 

signs of a self-confident India,” said Uday 

Kotak, chief executive of Kotak Mahindra 

Bank. The funds-starved government, 

which is projecting a fiscal deficit of 6.8% 

of GDP in FY22 versus 9.5% this year, is 

leaning heavily on the monetization of 

assets. The government hasn’t been able to 

meet its asset-sale targets over the past few 

years. The intention to privatize banks 

marks a break from a half-century-old 

socialist-era legacy that began with 

nationalization in 1969. The government 

appears to have reversed plans to merge 

the three unlisted state-owned general 

insurers and instead wants to sell one of 

them. While New India Assurance is 

listed, United India, Oriental Insurance, 

and the National Insurance Co. are fully 

owned by the state. The infrastructure 

investment trust (InvIT) plan will help the 

government pay for such long-gestation 

projects that are seen as critical to the 

economy. “Monetizing operating public 

infrastructure assets is a very important 

financing option for new infrastructure 

construction,” she said. 

India's bad bank plan sparks concern 

loan prices could be inflated 

Date: 03-02-21 
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ndia’s move this week to set up a bad 

bank to manage one of the world’s 

largest piles of soured loans could 

bring unintended consequences. 

One that some market participants say 

they’ll be closely watching is whether it 

could wind up inflating the price of 

distressed assets. That could happen if the 

creation of the bad bank reduces pressure 

on loan owners to price such debt at 

discounts attractive enough to draw other 

buyers, the argument goes. 

There are many details about the bad 

bank that policymakers haven’t clarified, 

including its ownership structure, which 

makes any analysis challenging. But if the 

firm is owned by lenders including ones 

that originated soured assets bought at 

lower prices, that could force 

those banks to mark down the value of the 

securities they receive in exchange. 

Banking secretary Debasish Panda told 

reporters this week that banks might have 

to put in initial capital to start the bad 

bank. 

While the plan provides a new path to 

resolve soured loans, key issues including 

the capitalization of the bank, its 

ownership structure, and the limited 

secondary market for stressed assets still 

need to be addressed, said Nitesh Jain, a 

director at CRISIL Ratings, the local arm 

of S&P Global Ratings. 

Any such issues with the transparency of 

bad loan pricing could crimp interest in 

Indian distressed credit that’s been 

growing in recent years and drawing 

investors from Oaktree to Apollo. 

There would, of course, also be benefits to 

the bad bank plan announced in the federal 

budget Monday. 

Aggregating soured assets into a single 

firm could help expedite India’s often 

protracted debt recasts, and make it easier 

for foreign funds to build up controlling 

positions in the debt of companies. 

That would be an improvement from the 

current regime, under which investors have 

to negotiate individually with each lender, 

resulting in debt resolutions that take over 

a year, said Ravi Kumar Bansal, CEO of 

Edelweiss Asset Reconstruction Company, 

an investor in distressed credit. 

But even under the bad bank plan, the need 

to find a buyer for the distressed loans 

would remain, Bansal said. 

New Asset Reconstruction Committee: 

Banks likely to ask RBI to relax norms 

04-02-2021 
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enders, backed by the 

government, could approach the 

Reserve Bank of India (RBI) for 

relief on provisioning for assets sold to the 

proposed asset reconstruction committee 

(ARC). They are expected to seek a 

relaxation of September 1, 2016, circular 

which requires them to provide for an 

asset, assigned to ARCs, as if it were still 

on their books. Moreover, they are likely 

to ask the ARC to be exempt from making 

future provisions for the assets it buys. 

Experts observed that given banks are 

already holding a fairly high level of 

provisions incentives were needed to push 

banks to sell loans via a 15:85 model. The 

model implies that the sellers get 15% as 

upfront cash payments and security 

receipts (SR) for the remaining 85% of the 

value. Should these exemptions be 

granted, it will give the new institution an 

upper hand over existing players, experts 

said Finance minister Nirmala Sitharaman 

said in her Budget speech on Monday an 

ARC would be set up to help banks deal 

with bad loans and later clarified the 

government would not be funding it. 

However, financial services secretary 

Debasish Panda has hinted at provisioning 

relief being offered through a government 

guarantee. Panda told reporters on Tuesday 

sales to the new ARC would be a cash-

neutral transaction for banks. Since the 

regulator may insist on provisioning to 

support this arrangement, banks may 

request the government for a guarantee 

that could satisfy the regulator, Panda said. 

RBI’s September 2016 circular mandated 

that, with effect from April 2018, banks 

would need to continue providing for loans 

sold as if they still were on the books. The 

rule was applicable if the SRs received in 

the sale comprised more than 10% of the 

bank’s bad loans. Consequently, hybrid 

cash-and-SR deals have dried up and 

banks have been offering bad loans to 

ARCs almost exclusively on an all-cash 

basis. The new ARC will have the 

advantage of the loan exposures being 

clubbed across banks, although this, too, is 

prone to challenges. Industry executives 

FE spoke to said banks hold varying levels 

of provisions against the same asset and 

that would. complicate the process. A 

senior executive in the stressed assets 

market believes private banks may not 

want to transfer the asset at book value. 

Implementation issues apart, he pointed 

out that no lender would want to make 

additional provisions if the asset is to be 

transferred in a 15:85 structure. 

Budget 2021: Big reform push in 

banking, insurance 

04-02-21 

he Narendra Modi government 

plans to privatize state-run banks 

and a general insurer to raise 
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funds for its ambitious infrastructure and 

healthcare spending plans, finance minister 

Nirmala Sitharaman said in the budget, 

clearly signaling a move away from state 

domination of financial services. 

Sitharaman also raised the foreign direct 

investment (FDI) limit in insurance to 74% 

from 49% in a bid to woo funding from 

overseas. And, in a move aimed at getting 

banks to step up credit, the government 

plans asset reconstruction and management 

companies to take over bad loans. 

In another first, government-owned 

infrastructure builders such as the National 

Highways Authority of India (NHAI) and 

the Power Grid Corp. of India Ltd 

(PGCIL) will pool their assets in trusts and 

sell units to investors, raising money for 

future spending, Sitharaman said in her 

budget speech. The finance minister also 

raised revenue projections from 

privatization more than fivefold next fiscal 

to Rs 1.75 lakh crore as the government 

looks to complete the sale of already 

shortlisted companies such as Bharat 

Petroleum Corp. and Container 

Corporation of India. 

The government appears to have reversed 

plans to merge the three unlisted state-

owned general insurers and instead wants 

to sell one of them. While New India 

Assurance is listed, United India, Oriental 

Insurance, and the National Insurance Co. 

are fully owned by the state. The 

infrastructure investment trust (InvIT) plan 

will help the government pay for such 

long-gestation projects that are seen as 

critical to the economy. “Monetising 

operating public infrastructure assets is a 

very important financing option for new 

infrastructure construction,” she said. 

Paypal to shut domestic payment 

services within India from April 1 

05-02-2021 

t said “ We will continue to invest in 

product development that enables 

Indian businesses to reach nearly 350 

million PayPal consumers worldwide, 

increase their sales internationally, and 

help the Indian economy return to growth," 

a PayPal spokesperson said. Digital 

payment solutions provider Paypal on 

Friday said it will stop offering domestic 

payment services within India from April 

1. The US-based company will instead 

focus on enabling more international sales 

for Indian businesses. We will continue to 

invest in product development that enables 

Indian businesses to reach nearly 350 

million PayPal consumers worldwide, 

increase their sales internationally, and 

help the Indian economy return to 

growth,” a PayPal spokesperson said. The 

company noted that it had processed USD 

1.4 billion worth of international sales for 

over 3.6 lakh merchants in India last year. 

PayPal can have the greatest positive 
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impact on India’s economic recovery by 

pivoting its business to support customers 

where they need the company most, the 

spokesperson said. From April 1, 2021, we 

will focus all our attention on enabling 

more international sales for Indian 

businesses, and shift focus away from our 

domestic products in India,” the 

spokesperson stated. The spokesperson 

explained that this would mean PayPal 

will no longer offer domestic payment 

services within India from the said date. 

PayPal was one of the payment options on 

platforms like Swiggy and 

BookMyShow.com. 

Making assessment of true state of 

NPAs in banks: RBI Governor 

Shaktikanta Das 

 

05-02-21 

UMBAI: The Reserve Bank 

of India (RBI) has deepened 

its supervision and is 

assessing the true state of non-performing 

assets (NPA) in all banks, its Governor 

Shaktikanta Das on Friday. 

As part of its regular supervision, the RBI 

does an independent assessment to get 

clear pictures of bad loans in banks, he 

said. 

Replying to a question on whether the RBI 

will go for an asset quality review (AQR), 

as suggested by the Economic Survey 

2020-21, the governor said the central 

bank's supervision exercise is already 

doing what an AQR requires. 

"As part of our supervisory process, we are 

doing a deep dive. We are making our 

assessment of the true state of NPAs in 

each of the banks and have a sense of the 

overall situation." 

"So, we are exactly doing what an AQR 

needs to do and that's already happening as 

part of our supervision," Das told reporters 

after the monetary policy announcement. 

In the context of non-banking financial 

companies (NBFCs), the RBI two years 

ago had said that its supervision is doing a 

deep dive to get a clear picture about the 

true state of affairs about their non-

performing assets, he said. 

The Economic Survey 2021 has called for 

an AQR for banks after the COVID-19-

related forbearance is removed. 

It said forbearance represents emergency 

medicine that should be discontinued at the 

first opportunity when the economy 

exhibits recovery, not a staple diet that gets 

continued for years, the Survey said. 

 

According to the Financial Stability Report 

(FSR) released by the RBI last month, 

under the baseline stress scenario, gross 

non-performing assets (GNPAs) of all 

banks may rise to 22 years high of 13.5 

percent by September 2021, from 7.5 

percent in September 2020. 
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Das further said the RBI is collecting data 

from various banks concerning the size of 

individual stress and the kind of NPAs in 

all banks. 

The central bank is also taking it up with 

banks to make provisions proactively, he 

said. 

"I am happy to note that many banks have 

proactively made provisions in anticipation 

of higher NPAs," he said. 

It is a positive development in the sense 

that there is a wide realization in the 

banking sector that they need to provide 

adequately for the build-up of stress, he 

added. 

The governor said the RBI is constantly 

monitoring the impact of the standstill 

which is there on asset classification and 

the coronavirus-related resolution 

framework. 

"All these data are flowing into use daily. 

So, we will have a clearer picture as we 

move ahead," he said. 

When asked about the structure of the 

asset reconstruction company and an asset 

management company (AMC) announced 

in the Union Budget 221-22, the governor 

said the formal proposal from the 

government is yet to come. 

"We will examine the proposal when it 

comes and take a view on it. Unless the 

formal proposal comes to us it would not 

be correct to make any pre-mature 

comment on it," he added. 

RBI maintains key rates, the 

accommodative stance 

 

Date: 06-02-21 

UMBAI: Adopting a wait 

and watch approach, the 

Reserve Bank of India (RBI) 

retained its key short-term lending rates 

along with the growth-oriented 

accommodative stance during the final 

monetary policy review of FY21. 

Accordingly, the Monetary Policy 

Committee (MPC) of the central bank 

voted to maintain the repo rate, or short-

term lending rate, for commercial banks, at 

4 percent. 

Likewise, the reverse repo rate was kept 

unchanged at 3.35 percent, and the 

marginal standing facility (MSF) rate and 

the 'Bank Rate' at 4.25 percent. It was 

widely expected that the RBI's MPC will 

hold rates. 

Announcing the MPC decision on a virtual 

platform, RBI Governor Shaktikanta Das 

gave a stable near-term outlook on 

inflation. The inflation rate, he said is seen 

at 5.2 percent in Q4FY21. However, rising 

petroleum and raw materials costs were 

pointed out as a source of concern. 

On the growth front, Das said the outlook 

has improved significantly with positive 

impulses becoming more broad-based. 

Besides, he mentioned the ongoing 

vaccination drive, expanding the number 
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of normalizing sectors, and reviving 

consumer confidence. Additionally, he 

said the GDP growth has been projected at 

10.5 percent in FY22. 

"The MPC notes that the sharp correction 

in food prices has improved the food price 

outlook, but some pressures persist, and 

core inflation remains elevated," the 

monetary policy statement said. 

"Pump prices of petrol and diesel have 

reached historical highs. An unwinding of 

taxes on petroleum products by both the 

center and the states could ease the cost-

push pressures. What is needed at this 

point is to create conditions that result in a 

durable disinflation. This is contingent 

also on proactive supply-side measures." 

Furthermore, the statement the Union 

Budget 2021-22 has introduced several 

measures to provide an impetus to growth. 

"The projected increase in capital 

expenditure augurs well for capacity 

creation thereby improving the prospects 

for growth and building credibility around 

the quality of expenditure. The recovery, 

however, is still to gather firm traction, 

and hence continued policy support is 

crucial. 

"Taking these developments into 

consideration, the MPC in its meeting 

today decided to continue with an 

accommodative stance of the monetary 

policy till the prospects of a sustained 

recovery are well secured while closely 

monitoring the evolving outlook for 

inflation," it said. (IANS). 

 

POLITICAL NEWS 

 

Will deploy all resources to find 

perpetrators: PM Modi to Netanyahu 

on blast outside Israel embassy 

 

02-02-2021 

 

rime Minister Narendra Modi on 

Monday spoke to Israel PM 

Benjamin Netanyahu on the 

telephone and conveyed his “strong 

condemnation of the “terror attack” near 

the Israeli embassy in New Delhi last 

Friday. 

“Prime Minister conveyed his strong 

condemnation of the terror attack near the 

Israeli Embassy… He assured Prime 

Minister Netanyahu that India accords the 

highest importance to the safety and 

security of Israeli diplomats and premises, 

and would deploy all its resources to find 

and punish the perpetrators. Both leaders 

expressed satisfaction about the close 

coordination between Indian and Israeli 

security agencies in this context,” a 
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statement from the Ministry of External 

Affairs said. 

“The two leaders also briefed each other 

about the progress of the fight 

against Covid-19 pandemic in their 

respective countries, and discussed 

possibilities of further collaboration in this 

area,” the MEA statement said. 

Earlier, External Affairs Minister S 

Jaishankar had spoken to his Israeli 

counterpart Gabi Ashkenazi and assured 

him of “fullest protection” to the Jewish 

nation’s diplomats and its mission. In a 

tweet, Jaishankar had said that India has 

taken the incident “very seriously” and that 

no effort will be spared to find the culprits. 

The explosion caused by a low-intensity 

improvised device took place on a day the 

two countries marked the 29th anniversary 

of the establishment of their diplomatic 

relations. “There are no casualties and no 

harm was done to the building. All Israeli 

diplomats and embassy staff are safe and 

sound,” an Israeli foreign ministry 

statement had said. “The event is being 

investigated by the Indian authorities who 

are in contact with Israeli officials,” it said. 

 

ANIL AMBANI’S VISITED 

GULMARG, SRINAGAR 

02-02-2021 

n January 22, the business 

tycoon Anil Ambani arrived in 

Srinagar a day ahead of the 

prediction of the heavy snowfall and 

headed to the famous scenic spot Gulmarg. 

Although nothing is publicly known about 

the purpose of his visit, the Valley was rife 

with speculations about the businessman’s 

plans to invest in Kashmir. 

Following the revocation of Articles 370 

and 35A that barred outsiders from buying 

land in the Valley, the major corporate 

houses are expected to set up businesses in 

the region. Over the last one and a half 

years, the government has taken measures 

to attract the corporate sector to invest in 

Kashmir. In fact, within months after the 

withdrawal of the J&K autonomy, the 

local administration started identifying the 

land as companies came up with 

investment proposals. At the time there 

were reports of the government 

earmarking 10,000 kanals in Jammu and 

another 5000 kanals in Kashmir Valley for 

the investment. 

On January 23, the J&K administration 

approved the adoption of the Jammu & 

Kashmir Industrial Land Allotment Policy, 

2021-30 to evolve a highly structured 

industrial land bank for 

promoting equitable industrial growth in 

Jammu and Kashmir. 

O 
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The new policy has proposed zoning of 

industrial areas at block and municipality 

level after taking into consideration 

various factors including the existing level 

of industrial development, location of the 

proposed zone, and level of urbanization. 

The Jammu and Kashmir Industrial Land 

Allotment Policy will also cover land 

allotment for health institutions, media-

cities, and educational institutions, and 

Edu-cities. 

The government aims to bring in 

investments worth 30,000-35,000 crore in 

Jammu and Kashmir in the next two years. 

“The main purpose of the scheme is to 

generate employment beyond government 

jobs in both manufacturing and service 

sectors which directly leads to the socio-

economic development of the region,” 

Lieutenant Governor Manoj Sinha said 

while launching the new industrial policy 

in Jammu in early January. 

The visit also coincides with the ending of 

the lease of 69 hotels in Gulmarg. The 

lease had expired in 2018 and since then 

they have not been renewed. In October 

last year, while hearing public interest 

litigation on Gulmarg, a division bench of 

the then Chief Justice Gita Mittal and 

Justice Puneet Gupta said hoteliers which 

were under expired leases had no right to 

continue occupying the hotels. It had 

directed the government to take immediate 

steps for retrieval of public land which is 

under unauthorized occupation and 

encroachment. 

In December last year, the Jammu and 

Kashmir government acting on the 

directions of the high court initiated the 

process of taking over these hotels. The 

apprehension in Kashmir is that these 

hotels will be handed over to the outsiders 

who would be able to bid higher for them. 

Apprehensive about such a prospect, the 

hoteliers in Gulmarg met the visiting 

Parliamentary Standing Committee led by 

Rajya Sabha T.G Venkatesh on January 

22. Vice- president of Gulmarg Chapter 

Hotelier Club Manzoor Ahmad Khan said 

that they discussed the land lease 

agreement with the delegation. 

This context has made Ambani’s visit even 

more interesting. Many major properties 

can be taken over by outsiders in an 

auction bid. 

“Ambanis in Kashmir. First DCs (Deputy 

Commissioners) directed to identify 

thousands of acre lands in Gulmarg, 

Pahalgam, and Sonmarg, then 70 Gulmarg 

Hoteliers land lease canceled & now Anil 

lands in Kashmir & heads straight 4 
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Gulmarg and welcomed by Government 

Officials. What’s happening (sic),” 

tweeted one Laly Khan soon after 

Ambani’s arrival, capturing the mood of 

uncertainty in the union territory. 

MEA RESPONDED - RIHANNA AND 

GRETA VOICED THEIR SUPPORT 

FOR FARMERS THROUGH TWEET 

03-02-2021 

 

opstar Rihanna and environmental 

campaigner Greta Thunberg on 

Tuesday extended their support to 

farmers fighting against the government’s 

new agriculture laws. Ministry of External 

Affairs released a statement Wednesday on 

recent comments by foreign individuals 

and entities on farmers’ protests. "It is 

unfortunate to see vested interest groups 

trying to enforce their agenda on these 

protests, and derail them," the MEA said in 

a statement." Indian Parliament after full 

debate and discussion, passed reformist 

Agri legislation," the MEA added. 

“Why aren’t we talking about this?! 

#FarmersProtest," Rihanna tweeted to her 

more than 100 million followers, linking to 

an article about the communications 

crackdown. By Wednesday her tweet had 

been liked by more than 391,000 people 

and shared nearly 200,000 times. 

The Parliament of India, after a full debate 

and discussion, passed reformist 

legislation relating to the agricultural 

sector. These reforms give expanded 

market access and provided greater 

flexibility to farmers. They also pave the 

way for economically and ecologically 

sustainable farming.  

A very small section of farmers in parts of 

India has some reservations about these 

reforms. Respecting the sentiments of the 

protestors, the Government of India has 

initiated a series of talks with their 

representatives. Union Ministers have been 

part of the negotiations, and eleven rounds 

of talks have already been held. The 

Government has even offered to keep the 

laws on hold and offer iterated by no less 

than the Prime Minister of India 

Yet, it is unfortunate to see vested interest 

groups trying to enforce their agenda on 

these protests, and derail them. This was 

egregiously witnessed on January 26, 

India's Republic Day. A cherished national 

commemoration, the anniversary of the 

inauguration of the Constitution of India, 
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was besmirched, and violence and 

vandalism took place in the Indian capital. 

Some of these vested interest groups have 

also tried to mobilize international support 

against India. Instigated by such fringe 

elements, Mahatma Gandhi statues have 

been desecrated in parts of the world. This 

is extremely disturbing for India and 

civilized society everywhere. 

Indian police forces have handled these 

protests with the utmost restraint. It may 

be noted that hundreds of men and women 

serving in the police have been physically 

attacked, and in some cases stabbed and 

seriously wounded. 

We would like to emphasize that these 

protests must be seen in the context of 

India's democratic ethos and polity, and 

the efforts of the Government and the 

concerned farmer groups to resolve the 

impasse. 

Before rushing to comment on such 

matters, we would urge that the facts be 

ascertained, and a proper understanding of 

the issues at hand be undertaken. The 

temptation of sensationalist social media 

hashtags and comments, especially when 

resorted to by celebrities and others, is 

neither accurate nor responsible. " 

Amit Shah, JP Nadda to launch 

Parivartan Rath Yatras in poll-bound 

Bengal 

03-02-2021 

 

 

hile Nadda is scheduled to 

flag off the first rath yatra 

from Nadabdwip town in 

south Bengal’s Nadia district on February 

6, Shah is expected to launch one on 

February 11, from Cooch Behar. 

Union home minister Amit Shah and 

Bharatiya Janata Party national president 

JP Nadda would be launching five mega 

Parivartan Rath Yatras this month, in the 

party’s campaign for the crucial assembly 

elections in West Bengal. 

While Nadda is scheduled to flag off the 

first rath yatra from Nadabdwip town in 

south Bengal’s Nadia district on February 

6, Shah is expected to launch one on 

February 11, from Cooch Behar district in 

north Bengal. 

“The modalities of two rath yatras have 

been finalized. More discussions are being 

held on the remaining three yatras,” said 

Kailash Vijayvargiya, BJP’s national 

general secretary and the party’s in-charge 

for West Bengal. 

Nadda would be then revisiting the state 

on February 9 when two more rath yatras 

are scheduled to be launched. The last rath 
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yatra for the Kolkata zone would take off 

from Kakdwip in south Bengal, but its date 

is yet to be finalized. 

Each yatra would have a 20 - 25 day run 

and together, they would cover all the 294 

assembly constituencies in February and 

March. Apart from the five yatras, one 

from each organizational zone of the party, 

multiple padayatras would also be held. 

The party has sought permission from the 

state secretariat at Nabanna and a letter 

was sent to the state’s chief secretary on 

Monday seeking his appointment. 

“We have sought permission from the state 

government. We may move court if 

necessary and would also think of some 

alternatives. But as of now, we are waiting 

for permission,” said Dilip Ghosh, 

president of the party’s unit in West 

Bengal. 

Buoyed by its impressive gains in the 2019 

Lok Sabha polls where the party won 18 of 

the 42 seats, the BJP has set a target of 

more than 200 seats in the 294-seated 

legislative assembly. 

Elections could be held in March-April 

this year and the poll dates could be 

announced anytime in February, according 

to officials in the poll panel. 

 

 

 

View: With a spendthrift new Budget, 

Narendra Modi is undermining his 

greatest strength as an economic 

manager 

04-02-2021 

 

ndia’s economy has suffered more 

than most from the pandemic and so 

have its people. The country has lost 

more than a year’s worth of growth and 

perhaps a decade’s progress in its efforts to 

reduce poverty. The economic contraction 

— the first in India since the 1970s — has 

put pressure on its government like so 

many others to respond. 

 

Until this week, that response had been 

relatively restrained. Prime Minister 

Narendra Modi’s government seemed to 

recognize that there was only so much. it 

could do to address the economic 

contraction, especially while the pandemic 

is still raging. By its actions, the 

government implied that any welfare-

promoting and growth-enhancing 

measures had to stand on a solid macro-

economic foundation. 

The budget for the next financial year, 

which starts in April, has poked a hole in 
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this optimistic narrative. Not only has the 

fiscal deficit for the current year exploded 

to 9.5% of GDP — two percentage points 

higher than the consensus estimate, but 

still defensible for a pandemic year — next 

year’s deficit is now forecast to reach 

almost 7%. 

The government has effectively abandoned 

its long-term commitment to bring the 

deficit down to close to 3% of GDP, 

pitching instead for a gentle descent to 

4.5% — six years from now. 

Once the pandemic retreats, India might 

end up with a debt-to-GDP ratio north of 

90%, compared to the low seventies at 

present. It would be saddled with a 

permanently elevated fiscal deficit and a 

financial system bogged down by 

unknown levels of bad debt. 

Consumer price inflation has topped the 

Reserve Bank of India’s target zone of 

2%-6% since the coronavirus lockdown 

began last year. These are, I am afraid, 

numbers more associated with Latin 

American stagnation than your typical 

Asian tiger. The government is hoping that 

increased spending will help India grow 

out of this predicament. Unfortunately, 

actual growth before the pandemic was 

already just 4% a year. 

Fitch Ratings thinks India’s potential 

growth is at best 5.1%. That won’t be 

enough to deal with the macro-economic 

predicament India’s in. 

The only way India can pull itself out of 

this jam is if private investment pours into 

the country, financing projects that push 

up the country’s potential growth rate. Yet 

the government, already monopolizing 

domestic financial savings, seems to want 

to go to war with the global markets as 

well. 

In his pre-budget survey of the economy, 

the government’s seniormost economist 

spent an entire chapter attacking the rating 

agencies — a pre-emptive salvo against a 

possible sovereign downgrade. Print 

money without fear, he urged, saying that 

doing so would “not necessarily lead to 

inflation and a debasement of the 

currency” if the extra money is invested in 

the right projects. 

To paraphrase “Tropic Thunder,” never go 

full MMT. Unlike the United States or 

China, countries in India’s position — 

which have neither a reserve currency nor 

strong growth momentum — can’t grow 

while exploring their debt. They can’t 

afford to ignore rating agencies because of 

their supposed bias or cock a snook at the 

bond markets and just run the currency 

presses instead. They need to grow to 

reduce their debt. That’s a very different 

dynamic. 

India isn’t so attractive that it can expect 

vast sums of investment to arrive even if 

the macro-economic numbers look bad and 
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the sovereign rating is junk. We don’t have 

a history of deflation, we aren’t hitting the 

zero lower bound — quite the opposite, we 

have an economy prone to sustained high 

inflation. 

And, finally, if there’s a country 

somewhere with a government 

bureaucracy efficient enough to build 

productive assets using sustained deficits, 

that country isn’t India. This is still a 

developing economy, which especially in 

bad times should tread carefully rather 

than throw caution to the winds. 

Modi’s greatest strength as an economic 

manager had been his commitment to 

fiscal responsibility. Some of that was 

visible in this year’s budget as well — 

which, for example, boasted a welcome 

return to transparency about how much the 

government is borrowing, ending a 

tradition of fudging that has persisted since 

the last financial crisis. 

Yet, with this new willingness to binge on 

debt, Modi now faces the prospect of 

leaving India’s macro-economy far less 

secure than when he inherited it. That 

would be a dire legacy indeed. 

 

YSRCP MPs to meet PM Modi, Amit Shah; 

say have evidence of TDP's involvement in 

temple attacks 

05-02-2021 

 

 

 

uling YSRCP MPs say they will 

meet minister Shah and demand 

a CBI probe into the alleged 

corruption in the Chandrababu Naidu 

regime. They said they have evidence of 

the TDP's involvement in the temple 

attacks. 

After the Telugu Desam Party (TDP) met 

Home Minister Amit Shah, urging him to 

restore law and order in Andhra Pradesh, 

ruling YSRCP MPs will also meet the 

home minister and also PM Narendra 

Modi. YSRCP MPs say they will demand 

a Central Bureau of Investigation (CBI) 

probe into the alleged corruption in the 

Chandrababu Naidu regime. 

Hitting back at the opposition party in the 

state for complaining against the state 

government, the YSRCP MPs announced 

that they will soon meet Home Minister 

Amit Shah and Prime Minister Modi and 

seek a CBI intervention into the role of 

TDP national president in the vote-for-note 

scam. 

The YSRCP MP Balasowry said, “We will 

submit the newspaper clippings and video 
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recordings of how Chandrababu Naidu and 

other TDP leaders abused Amit Shah and 

PM Modi before the 2019 elections. We 

also have evidence of the TDP's 

involvement in the temple attacks.” 

Earlier on Wednesday, a delegation of 

TDP MPs met Amit Shah in Delhi 

requesting the Center's intervention in 

Andhra Pradesh to restore law and order in 

the state. 

They have alleged that a chaotic rule has 

prevailed under the YS Jagan rule where 

temples are being attacked while judges, 

media, legislature, etc are also being 

targeted. The TDP MPs claimed Amit 

Shah assured to look into the 

memorandum they had submitted and take 

suitable action. 

Amit Shah meets NSA, Delhi top cop 

over farmers’ stir 

05-02-2021 

 

 

ome Minister Amit Shah on 

Thursday held a meeting with 

NSA Ajit Doval and Delhi 

Police commissioner S N Srivastav over 

the farmers’ protests and security 

arrangements for the February 6 “chakka 

jam” announced by farmer unions. The 

meeting was held at Shah’s office in 

Parliament. 

Sources said while Shah discussed the 

overall security situation in Delhi, the 

focus was on the protests and law and 

order problems that may precipitate during 

Saturday’s event. 

Farmer unions have announced that they 

will block national and state highways for 

three hours on Saturday to register their 

protest against the three farm laws. 

Sources said Srivastav was asked about the 

security arrangements for the day, and 

intelligence inputs about the apprehension 

of law and order situation were discussed 

in the meeting. 

Following the violence on January 26, 

Delhi Police has made elaborate 

arrangements to ensure protesting farmers 

can neither enter Delhi from Punjab, 

Haryana, and UP borders nor can more 

crowds gather at the three protest sites on 

these borders. 

 

INTERNATIONAL NEWS 

Nguyen Phu Trong: Vietnam's 76-year-old 

leader gets a rare third term 

01-02-2021 H 
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his makes Nguyen Phu Trong one 

of the country’s strongest and 

longest-serving leaders. 

Vietnam’s ruling Community Part has re-

elected its 76-year-old chief Nguyen Phu 

Trong for a rare third five-year term.  

He received an exemption to contest as 

he was above the age limit of 65.  

This makes him one of the country’s 

strongest and longest-serving leaders in 

decades.  

His leadership will have to look at the 

crucial next five years amid the country’s 

largely successful battle against Covid-19 

and a booming economy.  

Mr. Trong is known for his “blazing 

furnace” war against corruption launched 

in 2016 which saw many high-ranking 

officials sent to jail. 

 His re-election as party general secretary 

came at a party congress in Hanoi where 

delegates from across the country held 

meetings- mostly behind closed doors. 

The Congress is held every five years.  

Vietnam which has a communist 

government does not have a single 

strongman at the helm. Four main jobs 

collectively run the show: The Communist 

Party general secretary, the prime 

minister, the president, and the chair of 

the National Assembly. 

The vote for those four jobs moves 

upward along a pyramid. Every five years 

about 1,600 delegates vote some 200 

members into the Central Committee. 

That committee then picks the politburo 

of about 20. Out of those the four top jobs 

are nominated. 

While this reads like a democratic process 

from the bottom up there’s usually 

extensive political maneuvering 

beforehand and the selections are 

predetermined. 

Vietnam is one of Asia’s fastest-growing 

economies. While the global pandemic is 

expected to pull much of the world into a 

recession the country will try to retain its 

growth.  

Just last year the growth target for 2021 

was set at an ambitious 6.5%. In 2020 it 

had slowed to 2.9% the lowest level in 

more than 30 years. But the country is still 

doing better than most of the rest of the 

world.   
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Myanmar military seizes power, detains 

elected leader Aung San Suu Kyi 

01-02-2021 

 

yanmar’s elected leader 

Aung San Suu Kyi was 

detained in morning raids 

today, her party said. Myanmar military 

television said the military has taken 

control of the country for one year. The 

coup comes after tensions arose between 

the civilian government and military 

following a disputed election. Notably, 

Myanmar, also known as Burma, was 

ruled by the military until 2011.  

The military last week signaled it could 

seize power to settle its claims of 

irregularities in the polls, which Ms. Suu 

Kyi's National League for Democracy (NLD) 

party won easily. The coup derails years of 

Western-backed efforts to establish 

democracy in Myanmar, also known as 

Burma, where neighboring China also has 

a powerful influence. 

The generals made their move hours 

before parliament had been due to sit for 

the first time since the NLD’s landslide win 

in a Nov. 8 general election viewed as a 

referendum on Suu Kyi’s fledgling 

democratic rule. 

Phone and internet connections in the 

capital, Naypyitaw, and the main 

commercial center of Yangon were 

disrupted and state television went off the 

air after the NLD leaders were detained. 

Troops and riot police stood by in Yangon 

where residents rushed to markets to 

stock up on supplies and others lined up 

at ATMs to withdraw cash. Banks 

subsequently suspended services due to 

poor internet connections. 

A verified Facebook page for Suu Kyi’s 

party published comments it said had 

been written in anticipation of a coup and 

which quoted her as saying people should 

protest against the military takeover. 

The developments triggered a quick 

response from the United States and 

Australia, with both calling for the release 

of detained NLD leaders and the 

restoration of democracy. 

NASA names Indian-American Bhavya Lal 

as Acting Chief of Staff 

M 

https://www.thehindu.com/news/international/myanmar-army-downplays-coup-rhetoric-after-uproar/article33705280.ece
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02-02-2021 

 

ASA has named 

Indian0American Bhavya Lal as 

the Acting Chief of Staff. As the 

senior White House appointee at NASA, 

Lal served as a member of the Biden 

Presidential Transition Agency Review 

Team and oversaw the agency’s transition 

under US President Joe Biden-led 

administration. She will also serve as the 

senior advisor for budget and finance at 

NASA. 

Lal brings extensive experience in 

engineering and space technology, serving 

as a member of the research staff at the 

Institute for Defense Analyses Science and 

Technology Policy Institute (STPI) from 

2005 to 2020. 

Lal is an active member of the space 

technology and policy community, having 

chaired, co-chaired, or served on five 

high-impact National Academy of Science 

committees. She served two consecutive 

terms on the National Oceanic and 

Atmospheric Administration Federal 

Advisory Committee on Commercial 

Remote Sensing and was an External 

Council member of NASA’s Innovative 

Advanced Concepts Program and the 

Technology, Innovation, and Engineering 

Advisory Committee of the NASA Advisory 

Council.  

Before joining STPI, Lal was president of C-

STPS LLC, a science and technology policy 

research and consulting firm. Before that, 

she was the director of the Center for 

Science and Technology Policy Studies at 

Abt Associates, a global policy research 

consultancy based in Cambridge, 

Massachusetts. 

Lal will also serve as the senior advisor for 

budget and finance at NASA. 

Chau Chak Wing: Chinese- Australian 

businessman wins media defamation 

case 

02-02-2021 
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 Chinese-Australian billionaire 

has won a defamation case 

against two Australian media 

organizations over a news investigation he 

argued portrayed him as a Chinese spy. 

Dr. Chu Chak Wing, a philanthropist, and 

the businessman were among the subjects 

of an ABC Four Corners episode in 2017. A 

court found the episode had unfairly 

damaged his “good name”, but had not 

necessarily made him out to be a spy. 

The ABC and Nine Entertainment said the 

decision a blow to media freedom. The 

two media organizations have been 

ordered to pay damages of A $590,000 

(£330,000 $450,000) to Dr. Chu over the 

joint investigation. Lawyers for Dr. Chu- an 

Australian citizen who is one of the 

country’s biggest political and cultural 

donors- said he was “very pleased to have 

his reputation restored after such a 

baseless attack” by the program and its 

journalist. The episode and court battle 

come amid deteriorating political relations 

between China and Australia in recent 

years. 

The Four Corners episode was the result 

of a five-month investigation between the 

ABC and the Sydney Morning Herald 

newspaper then owned by Fairfax Media 

but now run by Nine Entertainment. Text 

stories were also published online. Titled 

Power and Influence the program 

investigated alleged Chinese influence in 

Australia and drew more than one million 

viewers. Dr. Chu sued both media 

companies soon after the episode aired 

arguing the reports had portrayed him as 

a “Chinese agent” who had “betrayed his 

country”. He said the reports also 

defamed him by suggesting he was guilty 

of espionage buying political influence 

and bribery. The ABC conceded in court 

that the episode raised suspicions about 

Dr. Chau but argued that the ordinary 

viewer would not have engaged in “loose 

thinking”. “It’s broadcast journalism that 

is treated cautiously and critically by those 

who watch it,” the ABC’s barrister, Matt 

Collins said during the trial last year.  

On Tuesday the Federal Court rejected the 

ABC’s arguments, finding the damage to 

Mr. Chau’s reputation was “both 

substantial and continuous”. Justice 

Steven Rares said details in the program 

had “struck at the heart of Dr. Chau’s 

good name for his integrity, philanthropy 

and constructive contributions to 

developing a positive relationship 

between Australia and China. Justice 

Rares ordered parts of the episode to be 

removed from ABC’s online platforms. 
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The ABC and Nine described the decision 

as “deeply disappointing”, adding it would 

“have a further chilling effect on media 

freedom in this country”. Dr. Chau won a 

separate defamation case against the 

Sydney Morning Herald in 2019. Nine 

Entertainment- which now owns the 

newspaper is appealing the A $280,000 

payout. “This case has again starkly 

demonstrated fundamental problems 

with Australian defamation law and pre-

trial procedures being heavily skewed in 

favor of a plaintiff,” an ABC statement 

said. Australian media outlets have been 

overwhelmingly united in their criticism of 

strict local defamation laws, which they 

say work against the public interest.   

WHO COVID-19 probe team visits China 

virus lab in Wuhan 

03-02-2021 

 

 WHO-led team investigating the 

origins of COVID-19 on 

Wednesday visited a laboratory, 

the Institute of Virology, in China’s Wuhan 

city that American officials suggested 

could’ve been the source of the outbreak. 

Earlier, the team has visited the animal 

health facility in Wuhan and Huanan 

seafood market where the first cases of 

COVID-19 emerged. COVID-19 has first 

emerged in Wuhan in 2019.  

The inspection of the Wuhan virology 

institute, which researches the world's 

most dangerous diseases, will be one of 

the most-watched stops on the team's 

probe into the origins of the Covid-19 

pandemic. 

The sensitive mission, which China had 

delayed throughout the first year of the 

pandemic, has a remit to explore how the 

virus jumped from animal to human. 

There was speculation early in the 

pandemic that the virus could have 

accidentally leaked from the biosafety lab 

in Wuhan. 

Then-US president Donald Trump and his 

supporters seized on those rumors and 

amplified them with conspiracy theories 

that China deliberately leaked the virus. 

Earlier, WHO blasted critics of its 

investigation into the origins of the Covid-

19 pandemic and challenged those 

claiming to know better to come forward 

with the smoking gun. 
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The WHO mission comes with heavy 

political baggage, China refused the team 

access until mid-January and there are 

question marks over what the experts can 

hope to find, one year on. The Centre in 

the province of Hubei, which fights 

epidemic diseases in animals, could 

provide information on how a coronavirus 

endemic in horseshoe bats in southwest 

China might have crossed into humans, 

possibly via an intermediary species. 

Studies suggest the virus could have been 

transferred from mink or pangolins, but 

there has also been speculation that 

traders dealing in bat products could have 

carried the disease for months before it 

began to spread in Wuhan. 

Perth bushfire: Evacuations as dozens of 

homes destroyed 

03-02-2021 

 

undreds of Australians have 

fled to evacuation centers as a 

bushfire on the outskirts of the 

locked-down city of Perth continues to 

grow and threaten communities. The 

blaze- the largest city has seen in years- 

has burnt through 9,000 hectares 

destroying 71 homes. Six firefighters have 

suffered injuries. Fire services were 

expecting further challenging conditions 

on Wednesday. They urged communities 

near the blaze to prepare to leave or take 

shelter. The Western Australian (WA) 

capital is in the middle of coronavirus 

lockdown, complicating safety advice 

messages for Perth’s two million 

residents. State officials have urged 

people to prioritize their immediate safety 

over the virus risk, which is considered 

very low. Perth entered a five-day 

lockdown- due to end Friday- over just 

one locally acquired infection. “The 

important thing is the preservation of life. 

So if you’re quarantining and you’re 

required to evacuate, you should just 

evacuate,” said WA fire commissioner 

Darren Klemm. Officials have urged 

people to wear masks and self-isolate 

where possible at evacuation centers.  

The Wooroloo fire which started on 

Monday has a 100km (62 miles) perimeter 

and is burning about 30km (18.5 miles) 

east of central Perth. Strong winds on 

Tuesday caused it to spread rapidly and 

made it “near impossible” for firefighters 
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to suppress officials said. Embers were 

reported 5km ahead of the firefront. The 

winds were forecast to return to highs of 

75 km/h later on Wednesday, potentially 

driving the already “erratic” blaze to 

newly populated areas. Evacuation 

warnings have been issued for 

communities north and north-east of 

Perth- including the suburbs of Shady 

Hills, Bullsbrook, The Vine, and Aveley.  

On Tuesday, Perth was also smothered in 

smoke which turned skies a hazy orange 

and at times rained ash over suburban 

homes. Parts of the city were rated the 

worst in Australia for air quality. Officials 

issued public health warnings urging 

people to stay inside and avoid inhaling 

the smoke. Perth has endured days of 

temperature over 30C (86F) as well as 

extended dry conditions. On Wednesday 

WA Premier Mark McGowan said the 

state faced an unprecedented situation: 

“A full lockdown and raging bushfire. It 

will test us all.” Residents not near the fire 

have been urged to follow health orders 

and stay home. The city entered a snap 

lockdown on Sunday after Western 

Australia’s first local infection in 10 

months. No new cases have been 

reported since then.  

Australia suffered extreme bushfire in its 

most-populated eastern states last 

summer, but those areas have largely 

experienced cooler and wetter conditions 

this year- -influenced by a La Nina 

weather phenomenon. Authorities had 

predicted that the other side of the 

country Western Australia would see the 

greatest fire danger this summer. 

“Western Australia has largely missed out 

on the rainfall in 2020 and conditions are 

very dry with parts of the south and 

southwest coasts expecting above-normal 

fire conditions through summer,” warned 

the Bushfires and Natural Hazards Central 

Resource Centre last December. On 

Tuesday deputy fire commissioner Craig 

Waters said the area had not seen such 

large fires historically but “in the last few 

years, we have seen increased fire 

behavior with rapid escalation overnight”. 

“The changing climate….and moisture 

deficit in the soil is impacting how the fire 

behaves,” he said. Australia has warmed 

on average by 1.4C since national records 

began in 1910, according to its science 

and weather agencies. That’s led to an 

increase in the number of extreme heat 

events as well as increased fire danger 

days.  
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More people vaccinated around the 

world than total COVID-19 cases 

04-02-2021 

 

he number of COVID-19 

vaccination globally has surpassed 

the total number of confirmed 

cases so far, based on data reported on 

Wednesday. A total of 104.9 million 

vaccine doses have been administered 

while the number of confirmed cases was 

104.1 million. COVID-19 infections are still 

rising in 44 countries and the virus has 

killed at least 2.26 million people globally. 

Health experts are racing to vaccinate as 

many as possible in the face of new 

variants that are more contagious.  

Despite the landmark data, it remains 

unclear how long it will take to vaccinate 

the world. Many of those vaccinated have 

received only one of two doses required. 

Israel leads the world, having 

administered enough vaccine doses for 

28% of its population, assuming every 

person needs two doses, according to Our 

World in Data. 

World Health Organization Director-

General Tedros Adhanom Ghebreyesus 

appealed on Tuesday for greater 

cooperation between nations to achieve 

worldwide vaccination at a scale needed 

to end the pandemic.“Despite the growing 

number of vaccine options, current 

manufacturing capacity meets only a 

fraction of global need,” he wrote in 

Foreign Policy magazine. 

"Allowing the majority of the world's 

population to go unvaccinated will not 

only perpetuate needless illness and 

deaths and the pain of ongoing lockdowns 

but also spawn new virus mutations as 

COVID-19 continues to spread among 

unprotected populations," he wrote  

 Rich countries squabbling over COVID-19 

vaccine supplies must consider the 

situation in poorer parts of the world, the 

WHO said last week, warning that 

hoarding of shots “keeps the pandemic 

burning.” 
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Tokyo Olympics chief Yoshiro Mori 'sorry' 

for sexism row 

04-02-2021 

 

he head of the Tokyo Olympics 

organizing committee has 

apologized for making 

“inappropriate” remarks about women, 

after calls for his resignation. Yoshiro 

Mori, 83, retracted the comments but said 

he was not planning to step down. The 

Games Chief was earlier quoted as saying 

women talk too much and that meetings 

with many female board directors would 

“take a lot of time”.  

He was speaking at Wednesday’s meeting 

of the Japanese Olympic Committee. The 

committee board currently has 24 

members five of them whom are women. 

In 2019, the committee which is 

responsible for selecting the Japanese 

Olympics set itself a goal of an increasing 

number of female board directors to 40%. 

“If we increase the mistake of female 

board members, we have to make sure 

their speaking time is restricted 

somewhat, they have difficulty finishing 

which is annoying,” Mr. Mori was quoted 

as saying by the Asahi Shimbun 

newspaper. “We have about seven 

women at the organizing committee but 

everyone understands their place,” he 

said. Mr. Mori who was Prime Minister of 

Japan in 2000-01 is known in the country 

for a string of gaffes and undiplomatic 

statements he made while in office. His 

latest comment triggered anger on social 

media with the hashtag #Moriresign 

trending on Twitter. “Shame. It’s time, get 

out,” one user tweeted while another 

urged athletes to boycott the Games if 

Mr. Mori kept his job.  

Mr. Mori told Japan’s Mainichi newspaper 

that female family members have also 

lambasted him. “Last night, my wife gave 

me a thorough scolding. She said: ‘You’ve 

said something bad again haven’t you? I’m 

going to have to suffer again because 

you’ve antagonized women,” he said. 

“This morning my daughter and 

granddaughter scolded me as well,” the 

paper quoted him as saying. At a press 

conference on Thursday, he was asked on 

what basis he said women board 

members were too long-winded. “I don’t 

talk to women that much lately, so I don’t 

know,” Mr. Mori replied. The Tokyo 
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Olympics organizing committee- which 

has 36 executive board members- is 

tasked with “ensuring the successful 

delivery of the Olympic and Paralympic 

Games”, which have been delayed by a 

year because of the coronavirus outbreak. 

The committee takes its members from 

various organizations including the 

Japanese Olympic and Paralympic 

Committees, the Tokyo metropolitan 

government, and Japan’s national 

government.  

Biden ends US support for Saudi-led 

military offensive in Yemen  

05-02-2021 

 

S President Joe Biden on 

Thursday announced an end to 

the US’ support for Saudi-led 

military offensive operations in Yemen, 

saying the six-year war “has to end”. ‘The 

war has created a humanitarian and 

strategic catastrophe,” he added. 

However, Biden said that America will 

continue to provide aid to support “Saudi 

Arabia defend its sovereignty, its 

territorial integrity, and its people”. 

The announcement on Yemen fulfills a 

campaign pledge. But it also shows Biden 

putting the spotlight on a major 

humanitarian crisis that the US has helped 

aggravate. The reversing of policy also 

comes as a rebuke to Saudi Arabia, a 

global oil giant and US strategic partner. 

Saudi Arabia responded on Thursday, 

welcoming an assurance by Biden that the 

US would continue cooperation on the 

kingdom's defense. In a statement on the 

official Saudi press agency, the kingdom 

said it appreciated international 

diplomatic efforts, affirming "its firm 

position in support of a comprehensive 

political solution to the Yemeni crisis". The 

kingdom also stressed its humanitarian 

aid to Yemenis. 

The ending of US support for the offensive 

will not affect any US operations against 

the Yemen-based al Qaida in the Arabian 

Peninsula, or AQAP, group, national 

security adviser Jake Sullivan said. 

Biden also announced an end to 

"relevant" US arms sales but gave no 

immediate details on what that would 

mean. The administration already has said 

it was pausing some of the billions of 
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dollars in arms deals with Saudi Arabia 

and the United Arab Emirates, Saudi 

Arabia's main partner in its Yemeni 

offensive. 

While withdrawing support for Saudi 

offensive operations in Yemen, the Biden 

administration said it intends to help the 

kingdom boost its defenses against any 

further attacks from Yemen's Houthis or 

outside adversaries. The assurance is seen 

as part of an effort to persuade Saudi 

Arabia and other combatants to end the 

conflict overall. 

Crowds protests against military rule in 

Myanmar 

06-02-2021 

 

undreds of people have rallied 

in Myanmar’s main city Yangon 

to protest against this week’s 

military coup. “Military dictator, fail, fail; 

Democracy, win, win,” chanted the crowd, 

the largest protest seen since the military 

took over. They called for the release of 

the elected leader Aung San Suu Kyi and 

others detained by the army. The protests 

came despite the military’s efforts to stop 

people from mobilizing by shutting down 

social media. On Friday evening Telenor 

one of the country’s main internet 

providers confirmed it had been ordered 

to deny access to Twitter and Instagram 

“until further notice.” The coup leaders 

blocked Facebook on Thursday for the 

sake of “stability”. And on Saturday 

unconfirmed reports emerged of a total 

internet shutdown. Aung San Suu Kyi is 

under house arrest according to her 

lawyer. Police documents show she is 

accused of illegally importing and using 

communications equipment- walkie-

talkies at her home in Nay Pyi Taw.  

Many Burmese had watched the 1st 

February coup unfold in real-time on 

Facebook which is the country’s primary 

source of information and news. But three 

days later internet providers were 

ordered to block the platform for stability 

reasons. Following the ban, thousands of 

users were active on Twitter and 

Instagram using hashtags to express their 

opposition to the takeover. By 22:00 local 

time (15:39 GMT) on Friday, access to 

those platforms had also been denied. 

There was no official word from the coup 
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leaders but the AFP agency said it had 

seen an unverified ministry document that 

said two social media sites were being 

used to “cause misunderstanding among 

the public”. Norwegian telecoms provider 

Telenor expressed “grave concern” at the 

move and said it had “challenged the 

necessity and proportionality of the 

directive…and highlighted the directive’s 

contradiction with the international 

human rights law”. A spokeswoman for 

Twitter said it had undermined “the public 

conversation and the rights of people to 

make their voices heard” Reuters reports. 

Facebook which owns Instagram called on 

the Myanmar authorities to “restore 

connectivity so that people…can 

communicate with family and friends and 

access important information”.  

Myanmar which is also known as Burma 

has remained mostly calm in the 

aftermath of the coup. But there have 

been several demonstrations in different 

parts of the country with the residents in 

some cities conducting nightly protests 

from their homes banging pots and pans 

and singing revolutionary songs. There 

have also been daytime flash mobs. At 

Friday’s demonstration in Yangon, 

hundreds of teachers and students 

displayed three-finger salutes a sign that 

has been adopted by protesters in the 

region to show their opposition to 

authoritarian rule. “We will not let our 

generation suffer under this kind of 

military dictatorship,” student Min Sithu 

told AFP. The BBC’s Nyein Chan says the 

Burmese know very well the violent 

crackdowns the military is capable of so 

for now there are no widespread street 

protests. But now people have had time 

to digest what is happening, they are 

finding different ways to fight back and 

get their voices heard.  

The coup took place as a new session of 

parliament was set to open. It followed 

November's landslide election win by the 

NLD - which the military claimed was 

fraudulent, though the country's election 

commission said there was no evidence to 

back up those allegations. The military has 

declared a year-long state of emergency 

and power has been handed over to 

Commander-in-chief Min Aung Hlaing. 

The move has been met with global 

outrage. On Thursday, US President Joe 

Biden called on the military to "relinquish 

power" and release detained officials and 

activists. The US had already threatened 

severe sanctions on Myanmar. However, 

the military is seemingly undeterred, 

continuing down its path of consolidating 

power and appointing new ministers, says 

https://www.whitehouse.gov/briefing-room/speeches-remarks/2021/02/04/remarks-by-president-biden-on-americas-place-in-the-world/
https://www.whitehouse.gov/briefing-room/speeches-remarks/2021/02/04/remarks-by-president-biden-on-americas-place-in-the-world/
https://www.whitehouse.gov/briefing-room/speeches-remarks/2021/02/04/remarks-by-president-biden-on-americas-place-in-the-world/
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the BBC's Southeast Asia correspondent 

Jonathan Head. The UN Security Council 

also called on the military authorities in 

Myanmar to release Ms. Suu Kyi and other 

detained leaders - but stopped short of 

condemning the coup. In doing so, it has 

brought China and Russia behind a call for 

her release, in what our correspondent has 

described as a rare show of international 

unity. 

Myanmar is a country of 54 million people 

in South East Asia which shares borders 

with Bangladesh, India, China, Thailand, 

and Laos. It was ruled by an oppressive 

military government from 1962 to 2011, 

leading to international condemnation and 

sanctions. Aung San Suu Kyi spent years 

campaigning for democratic reforms. A 

gradual liberalization began in 2010, 

though the military still retained 

considerable influence. A government led 

by Ms. Suu Kyi came to power after free 

elections in 2015. But a deadly military 

crackdown two years later on Rohingya 

Muslims sent hundreds of thousands 

fleeing to Bangladesh. It triggered a rift 

between Ms. Suu Kyi and the international 

community after she refused to condemn 

the crackdown or describe it as ethnic 

cleansing. She has remained popular at 

home and her party won again by a 

landslide in the November 2020 election. 

But the military has now stepped in to take 

control once more. 

 

China to launch a platform allowing the 

public to track polluters 

06-02-2021 

 

hina plans to launch an 

information platform allowing 

the public to track the emissions 

of polluting enterprises. The Ministry of 

Ecology and Environment would take 

stronger action against firms that pollute 

without authorization and falsify 

emissions data. The platform will come 

into effect on March 1.  

A total of 2.36 million companies, 

industrial facilities, and institutions in 

China are legally obliged to obtain permits 

to emit pollutants like sulfur dioxide or 

wastewater. But China has struggled to 

collect the information required to make 

the system work and has also faced 

obstruction and data fraud from some 

polluting firms. 

According to the environment ministry, 

the new information platform will allow 
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authorities and members of the public to 

monitor real-time emission levels and 

check historical data to determine 

whether rules are being breached 

Liu Zhiquan, the senior official with the 

Ministry of Ecology and Environment 

(MEE), told a briefing on Friday that they 

would take stronger action against firms 

that pollute without authorization and 

falsify emissions data. "For illegal behavior 

such as the discharge of pollution without 

permits, there are continuous penalties 

issued daily, and they will also be ordered 

to cut production or shut down," he said, 

adding that those found to be "evading 

supervision" would be detained. 

Firms that repeatedly exceed allocations 

will be subject to more scrutiny and more 

frequent inspections, as will those that 

already have a poor "social credit" rating, 

the ministry said. Polluting enterprises are 

obliged to install monitoring equipment 

and keep at least five years of data, with 

fines of 200,000 Yuan ($31,000) for those 

that fail to do so. Fines of 1 million Yuan 

can be imposed on firms that pollute 

without permission. 

NATIONAL NEWS 

Indian defense sector will be the 

highlight of Aero India 2021 

03-02-2021 

 

 

 

nthusiastic spectators turned up 

at Yelahanka Air Force Station 

on Tuesday during rehearsals 

ahead of Aero India 2021 

The number of foreign exhibitors and 

delegations is down owing to the COVID-

19 scare 

Bengaluru’s sky will once again witness 

breathtaking maneuvers as flying birds are 

back to perform their magic at the 13th 

edition of Aero India. The marquee 

aerospace business event will get 

underway on Wednesday during the 

COVID-19 pandemic. 

The first global aerospace event in times of 

the pandemic, Aero India 2021 is being 

held as a hybrid version with a focus on 

the virtual platform. This year’s event will 

mainly focus on India’s defense research 

and technology capabilities with public 

sector undertakings participating in full 

strength even as participants from abroad 

have declined drastically, making the event 

look muted in comparison to the previous 

editions. An ‘India Pavilion’ that 
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showcases India’s strength is among the 

highlights. 

On Tuesday, a full dress rehearsal saw the 

might of the Indian Air Force with the 

newly inducted Rafael, Tejas, and Sukhoi 

30 Mk1 in action. The famed aerobatic 

teams of Surya Kirans and Sarang put up 

an integrated display for the first time. The 

vintage Dakota also turned up. 

The highlight of the event would be the 

Chiefs of Air Staff Conclave and IOR 

Defence Minister’s conclave. Uttar 

Pradesh and Tamil Nadu, which are in the 

process of establishing defense corridors, 

will make a pitch seeking investments, 

along with Karnataka, Telangana, and 

Gujarat. 

Though the total number of exhibitors has 

increased to 601 against 403 in the last 

edition, the number of foreign exhibitors is 

down from 165 to 78 this year. The 

number of foreign delegations is also 

down from 44 to 14. There are 248 virtual 

exhibitors at the event, which is largely out 

of bounds for the public. The participation 

is also low since not many big defense 

deals are expected to happen now, an 

exhibitor said. 

The five-day event has been reduced to 

three days, leaving out the two public days 

that were the norm in the earlier editions. 

The flying display will be mostly from the 

Indian Air Force and HAL, and about 40 

aircraft will participate. “Many companies, 

which had earlier confirmed their 

participation, withdrew later due to the 

pandemic scare,” said an IAF official. 

 

Serum Institute of India, UNICEF enter 

into long-term supply for Covid-19 

vaccines 

04-02-2021 

 

ndia is one of the world's biggest 

drugmakers, and an increasing 

number of countries have already 

approached it for procuring the 

coronavirus vaccines 

The Serum Institute of India (SII) and 

UNICEF have entered into a long-term 

supply agreement for the 

AstraZeneca/Oxford and the Novavax 

vaccines, with the UN children’s agency 

saying it will have access to up to 1.1 

billion doses of vaccines for around 100 

countries. 

India is one of the world's biggest 

drugmakers, and an increasing number of 

countries have already approached it for 

procuring coronavirus vaccines. 

While Oxford-AstraZeneca's Covishield is 

being manufactured by Pune-based Serum 
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Institute, and the Novavax is being 

produced by US-based Novavax Inc. 

"Today we are pleased to announce the 

conclusion of a long-term supply 

agreement with the Serum Institute of 

India for Covid-19 vaccines, to access two 

vaccine products through technology 

transfer from AstraZeneca and 

NOVAVAX,” the United Nations 

International Children Education Fund 

(UNICEF) Executive Director Henrietta 

Fore said. 

 

Fore added that UNICEF, along with its 

procurement partners including Pan 

American Health Organisation (PAHO), 

will have access to up to 1.1 billion doses 

of vaccines for around 100 countries, for 

approximately USD 3 a dose for the low- 

and lower-middle-income countries. 

“This is great value for COVAX donors 

and a strong demonstration of one of the 

fundamental principles of COVAX - that 

by pooling our resources we can negotiate 

in bulk for the best possible deals,” she 

said. 

She added that as these supply agreements 

are concluded, UNICEF will continue to 

make public relevant details of the 

agreements, subject to the consent of the 

suppliers. 

“Likewise, we look forward to working 

with SII to distribute these vaccines to 

countries, subject to the approval of the 

vaccine” by the World Health 

Organisation. 

Key workers and other vulnerable people 

in 145 countries should receive Covid-19 

vaccines in the first half of this year, under 

the joint UN-led COVAX initiative for fair 

access to coronavirus-beating jabs. 

UNICEF, which plays a key role in 

immunization campaigns worldwide - 

welcomed the development, describing 

COVAX as the largest vaccine 

procurement and supply operation ever 

mounted. 

“We must get this right,” Fore said. 

“Our country offices will support 

governments as they move forward with 

this first wave to ensure that they are ready 

to receive the vaccines that require an 

ultra-cold chain (storage)," she said. 

“This includes ensuring that health 

workers are fully trained in how to store 

and handle the vaccines... Many of these 

doses will go to health workers in urban 

areas who are at the highest risk of 

exposure to Covid-19 infections,” Fore 

said. 

Some 1.2 million doses of the Pfizer-

BioNTech vaccine which requires ultra-

cold chain storage, are to be delivered to 

18 countries in the first quarter of the year, 

out of an agreed total of 40 million. 

An additional 336 million doses of the 

AstraZeneca/Oxford jab are to be lined up 

for dispatch to nearly all countries that 
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have signed up to the COVAX scheme, 

from Afghanistan to Zimbabwe - once it 

has been approved for use by the UN 

health agency. 

The total number of doses will cover, on 

average, 3.3 percent of the population of 

the countries benefiting from the scheme. 

This will make it possible for governments 

to protect their most vulnerable citizens - 

such as front-line health care workers, the 

World Health Organisation said, along 

with Gavi, the Vaccine Alliance, and the 

Coalition for Epidemic Preparedness 

Innovations. 

Fore added that over recent months, 

UNICEF has also been preparing by 

stockpiling half a billion syringes, along 

with safety boxes to dispose of them. 

“We have worked closely with airlines and 

other partners to make sure that all the 

necessary logistical and planning 

arrangements are in place. And we are 

supporting governments and partners in 

developing national plans to assess their 

logistics,” she said adding that this 

includes helping to plan, coordinate, 

budget, and prepare their health facilities 

and cold chain ahead of vaccine delivery. 

Farmers’ protest | Trade union activists 

detained ahead of the meeting, say 

worker groups 

06-02-2021 

 

 

ecurity personnel stand guard next 

to police barricades as farmers 

continue their protest against the 

central government's recent agricultural 

reforms blocking a highway at the Delhi-

Uttar Pradesh state border in Ghaziabad on 

February 6, 2021 

The event was planned in Delhi in support 

of farmer unions 

According to workers’ groups, several 

trade union activists and leaders of the 

Delhi for Farmers forum were detained on 

Saturday morning, ahead of their planned 

event in the capital’s Shaheedi Park in 

support of farmer unions. 

International Federation of Trade Unions 

national treasurer Animesh Das was 

picked up at 5 a.m. and detained by 

Kalkaji Police, according to All India 

Kisan Mazdoor Sabha general secretary 

Ashish Mittal. He alleged that police had 

also been posted outside the house of 

Pragatisheel Mahila Sangathan general 

secretary Poonam to prevent her 

movement. 

All India United Trade Union Centre 

(AIUTUC), Delhi, secretary-manager 

Chaurasia has been placed under detention 
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in his house at Burari, according to a 

statement from AIUTUC, Delhi, president 

Harish Tyagi. 

The Delhi for Farmers forum includes 

trade unions, students, youth, and 

women’s organizations. 

Their program scheduled to be held at 

noon at Shaheedi Park near the Income 

Tax Office (ITO) area was meant as a 

solidarity meeting to coincide with the 

chakka jam or road blockade protest call 

by the Samyukt Kisan Morcha, a joint 

front for protesting farmers. 

The area saw chaotic and violent clashes 

between farmers and police during the 

Republic Day tractor parades. 

LEGAL NEWS 

Govt awaits Recommendations to fill 

slots in Supreme Court, High Courts 

01-02-2021                        

 

 

 

 

here are 4 vacancies in the Apex 

Court & the SC Collegium is yet 

to take a final call on 

recommendations made by various HC's 

months ago to appoint new High Court 

Judges, sources in the Govt said. 

They pointed out that the law ministry is 

yet to receive recommendations from the 

SC collegium in this regard. The first 

vacancy in the Supreme Court arose 

following the retirement of Justice Ranjan 

Gogoi in Nov 2019 as the Chief Justice of 

India. 

Subsequently, 3 more vacancies arose in 

the Supreme Court following the 

retirements of Justices Deepak Gupta, R 

Banumathi & Arun Mishra. With a 

sanctioned strength of 34, the Supreme 

Court is functioning with 30 Judges at 

present. 

The Govt has so far not received any 

recommendation from the collegium to fill 

up these vacancies in the Supreme Court, a 

senior functionary said. Vacancies keep 

arising in courts due to retirement, 

resignation, or elevation of judges. 

The Govt has maintained that the 

appointment of Judges in the HC's is a 

"continuous collaborative process" 

between the Executive & the Judiciary, as 

it requires consultation & approval from 

various constitutional authorities. As per 
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the procedure for the appointment of 

Judges to the Apex Court & the 25 HC's, 

the SC Collegium recommends the names 

of candidates to the government which, in 

turn, either accepts the proposal or returns 

it for reconsideration. 

The HC Collegiums first send their 

recommendations to the Law Ministry 

which in turn processes the files by 

attaching IB reports & forwards it to the 

SC collegium. The collegium comprises 

the CJI & four senior-most judges of the 

Supreme Court. 

The functionary also pointed out that the 

SC Collegium is yet to decide on proposals 

made by various HC collegiums to appoint 

23 candidates as HC Judges. These 

proposals of the HC's are pending for 

months, the functionary pointed out. The 

proposal for one candidate has been 

pending with the top court collegium for 

nearly three years. Some other proposals 

are pending for nearly two years. 

Nearly 47 other recommendations made in 

the recent past are pending with the SC 

collegium. The combined sanctioned 

strength of the 25 high courts is 1,079 

judges. 

As of Jan 1, there were 411 vacancies, 

with a maximum of 64 in the Allahabad 

High Court. The Supreme Court 

Wednesday took strong note of the delay 

on the part of the Central government in 

acting on the collegium's 

recommendations clearing names for 

appointment of judges in the higher 

judiciary, saying it is a matter of great 

concern. It said in some cases, the Centre 

has taken more than a year in responding 

to the recommendations & usually refers to 

their pendency with the Intelligence 

Bureau or with State Govts. 

Responding to the observations, the 

functionary said facts speak for 

themselves. The government still await 

recommendations, the functionary added 

Jammu and Kashmir HC asks doctors 

to stop the two-finger test in rape cases 

01-02-2021 

 

he Jammu and Kashmir High 

Court has directed health 

professionals in the Union 

Territories of Jammu and Kashmir, and 

Ladakh to desist from the two-finger test 

on rape survivors. In the order issued on 

T 



 

48 
 

Thursday, the Court also asked courts in 

the two UTs to avoid revealing the identity 

of survivors in proceedings and judgments. 

The division bench of Acting Chief Justice 

Rajesh Bindal and Justice Sanjay Dhar 

was hearing an appeal filed against a 

judgment passed by the Principal Sessions, 

Judge, Bhaderwah whereby the 

accused/respondent was acquitted of the 

charge of rape. According to the AAG 

Aseem Sawhney, the trial court had 

disbelieved the statement of the 

prosecutrix on technicalities and for flimsy 

reasons. Keeping in view the contentions 

raised by the AAG, the Court found that a 

prima facie case for grant of leave to file 

an appeal was made out. Therefore, the 

application was allowed and the appeal 

against the judgment was granted.  During 

the course of the hearing, the Court noted 

that as per the trial court records, the 

prosecutrix had been subjected to a “two-

finger test”. The Court said, “Section 228A 

of IPC prohibits disclosure of the identity 

of the victim of certain offenses, which 

includes an offense under Section 376 IPC. 

In pari materia to the aforesaid provision is 

Section 228A of the J&K Ranbir Penal 

Code, which applied to the case at hand at 

the relevant time.” “Rape is not merely a 

physical assault but it is the destruction of 

the personality of the victim. Therefore, 

Courts have to act responsibly and with 

sensitivity, while dealing with the cases of 

rape, particularly, while referring to the 

prosecutrix, ” the Court observed. The 

Court placed reliance on Supreme Court 

judgment in a case of Lillu and others v. 

The State of Haryana wherein the top court 

had held that “two-finger test” is 

unconstitutional as it violates the right to 

privacy of the rape survivors and was an 

affront to the physical and mental integrity 

and dignity. “We direct that all the courts 

in the Union Territories of Jammu & 

Kashmir, and Ladakh to avoid disclosing 

the identity of rape survivors in their 

proceedings and judgments. A further 

direction is issued to all the health 

professionals of Union Territory of Jammu 

& Kashmir, and Union Territory of 

Ladakh to strictly desist from undertaking 

“two-finger test” known as “per-vaginum 

examination” on the rape survivors,” the 

Court said. On December 13, 2014, the 

prosecutrix went missing and in this 

regard, a complaint was lodged with the 

police by her maternal grandfather. During 

the investigation, it was found that the 

prosecutrix had been kidnapped and taken 

away by the respondent in a car. 

Accordingly, an FIR No.196/2014 for 

offenses under Section 366 RPC was 

registered and the investigation was set 

into motion. On December 15, 2014, the 

prosecutrix was recovered from the 

custody of the accused. The statement of 

the prosecutrix under Section 164-A Cr PC 
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was recorded. After investigation, it was 

found that the prosecutrix, after being 

kidnapped, was raped by the respondent, 

and accordingly, a charge-sheet for 

offenses under Sections 363 & 376 of RPC 

was laid before the trial court. The trial 

court, however, acquitted the accused 

holding that the offense against could not 

be proved. 

Court-ordered inquiry after a rift in top 

rank Army Official 

02-02-2021 

 

 formal court of inquiry has 

been ordered after a rare rift in 

top ranks of the Indian Army 

over the functioning of the South Western 

Command, a vital military formation that 

looks after the border security of Rajasthan 

and parts of Punjab. 

Sources have told ET that the court of 

inquiry (COI) has been initiated at the 

Central Army Command on a series of 

allegations and cross allegations between 

South Western Army Commander Lt Gen 

Alok Kler and his deputy Lt Gen KK 

Repswal. It is being conducted by Lt Gen 

IS Ghuman, the Central Army Commander 

who is senior to both the officers involved. 

The COI – unheard of in recent times 

involving such senior hierarchy of the 

army – has been ordered after a senior Lt 

Gen was deputed by the Chief of Army 

Staff Gen MM Naravane to look into 

differences between the two officers. 

Things took a serious turn in September 

last year when Lt Gen Repswal 

approached the Army Chief with 

allegations against his senior. In turn, Lt 

Gen Kler too wrote to the Army Chief 

with a set of counter-allegations, sources 

said. 

A report on the matter by the senior Lt 

Gen – who was also asked to suggest 

remedial steps - was recently received and 

reviewed by Army HQ. “The report 

highlighted certain issues which require 

greater scrutiny. Accordingly, a suitable 

senior officer has been deputed to carry 

forward the process,” officials said. 

While the nature of the allegations is not 

public, officials said that they were 

“highlighting some functional difficulties 

in the Command Headquarters, hampering 

day-to-day work” on the role, charter, and 

duties of various appointments at the 

Jaipur based command. Sources said that 

A 



 

50 
 

some allegations hinted at possible misuse 

of authority. 

The public spat – though details of the 

allegations have not been revealed, the 

fight has become a discussion point within 

the military fraternity – is an aberration, 

with veterans unable to recall precedence 

in the recent past. 

Both Lt Gen Kler and Repswal come from 

military backgrounds, with several 

relatives posted to top positions in the 

armed forces. While there have been 

differences in the past among top officers, 

including Army Commanders, they have 

been handled discreetly, most resulting in 

the posting out of the junior officer. That 

the present matter has reached the level of 

a formal COI reflects the serious nature of 

some of the allegations. 

Three Benches of this High Court to 

hear cases offline from Feb 08 

03-02-2021 

                                                    

 

 

 day after the Punjab and 

Haryana High Court Bar 

Association decided to seek 

Chief Justice Ravi Shanker Jha’s transfer 

and boycott his court for non-resumption 

of physical hearing of cases, the Registrar-

General today made it clear that three 

Single Benches would hold court through 

physical mode in the designated 

courtrooms from February 8. 

The number of courts will gradually be 

increased, keeping in view the 

infrastructure or installations, medical 

advice, MHA guidelines, and other safety 

measures. 

Registrar-General Sanjiv Berry also made 

it clear that the Benches would take up the 

cases in the cause-list, in addition to the 

category of cases notified earlier. An order 

issued in this regard stated a meeting was 

convened on January 31 to discuss the 

issue, keeping in view the MHA guidelines 

and the fact that no application for 

physical hearing was received from any 

advocate. 

“Despite being invited, no representative 

of the High Court Bar Association 

attended the said meeting...,” the 

Registrar-General asserted, adding that the 

Advocates-General of Punjab and 

Haryana, Additional Solicitor-General of 

India, and the UT senior standing counsel 
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gave consent for the physical hearing of 

criminal appeals. 

The order added a letter was earlier issued 

to all District and Sessions Judges to 

permit physical hearing in all categories of 

cases. Three courtrooms were set up in the 

High Court for a physical hearing. It was 

notified on January 26 that physical 

hearing would commence in addition to 

the present system of hearing matters 

through videoconferencing. 

It was also notified that in the first 

instance, all criminal appeals in which the 

accused were in custody would be heard. 

A list of more than 1,100 such appeals was 

published. “Despite the issuance of order 

publishing the list of cases, no request for 

a hearing was received from any advocate 

and therefore no case could be listed for 

physical hearing.” 

Farmers’ protest: Supreme Court says 

farmers can protest but can’t block the 

movement of people, goods into Delhi 

03-02-2021 

 

he Supreme Court on Thursday 

said the farmers protesting 

outside Delhi have every right to 

protest but they can’t hold the capital 

hostage. The bench comprising Chief 

Justice S.A. Bobde, Justices V. 

Ramasubramanian, and A.S. Bopanna 

heard petitions seeking the removal of 

protesting farmers camping at Delhi’s 

borders against the Centre’s farm laws. 

The court said it could refer the matter to a 

vacation bench and asked the Central 

government not to take any action to 

implement the law until the court’s final 

hearing. To this, Attorney General K.K. 

Venugopal said he will get back after 

consulting the government.  Earlier on 

Wednesday, the Supreme Court had asked 

the Centre to form a panel with the farmer 

groups, government officials, and other 

stakeholders to resolve the deadlock. At 

the hearing today, Chief Justice of India 

S.A. Bobde said the Court will not 

consider the petitions challenging the farm 

laws and will not decide the validity of the 

farm laws. The question of the validity of 

laws can wait. Chief Justice Bobde 

suggested P. Chidambaram that reserved 

these arguments for a later date. Former 

Union Minister P. Chidambaram, who was 

representing the Delhi government, said 

the government had made so many 

amendments in the law while the farmers 

have not accepted the original law. He also 

T 



 

52 
 

suggested making a new law and 

discussing it in the parliament Appearing 

for the government, Attorney General K.K. 

Venugopal said he will get back to the 

court at the request of the CJI if the laws 

can be withheld. The bench had also 

suggested the Central government form a 

committee with farmers’ union 

representatives and other stakeholders to 

resolve the issue. Considering the rights of 

the protesting farmers, Chief Justice Bobde 

said the matter about the challenge of three 

laws will have to wait. There is no 

question of balancing or curtailing it but it 

should not damage anyone’s life or 

property. Senior Advocate Harish Salve, 

counsel for the petitioners, said protests 

cannot be just for the sake of protest but 

for articulating their point of view. He said 

the farmers have the right to protest 

against the law but the lives of millions of 

people are at stake because of the price rise 

(due to the blockade at the border) that has 

resulted in an irreparable loss. Salve said if 

there is any damage to public property, 

there has to be a declaration by the person 

organizing the protest to compensate the 

government. The Court said the farmers 

have the right to protest and no one is 

going to interfere. The protest should have 

a purpose that must be fulfilled by talking 

to someone. The people simply cannot sit 

in protest for years. The Chief Justice told 

the representatives of a splinter group of 

the Bharatiya Kisan Union, who were in 

court, that the country understood the 

plight of farmers and is sympathetic to 

their cause but they have to alter the way it 

is going. 

Court allows Lawyer of Bribery Case 

accused to be present during CBI 

Interrogation 

04-02-2021 

 

n Wednesday, a Delhi Court 

allowed a lawyer to remain 

present during the interrogation 

of an accused in Central Bureau of 

Investigation (CBI) custody in an alleged 

bribery case involving a senior railway 

official & others. 

On Wednesday, Special CBI Judge 

Sanjeev Aggarwal allowed the Advocate 

Ayush Jindal (Counsel) of Pawan Baid, an 

accused arrested by CBI in a bribery case, 

to remain present during the interrogation 

of the accused. 

The Court said that "....However, he be 

made to sit at a distance beyond hearing 
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range, but within the visible 

range/distance". 

The CBI recently has arrested the chief 

administrative officer (construction) 

Mahender Singh Chauhan of the Northeast 

Frontier Railways for allegedly receiving 

Rs 1 crore for granting favors in awarding 

lucrative contracts to a private company. 

Pawan Baid, director of the company was 

arrested by the CBI on Jan 29 & was 

remanded till Feb 5 by the Court. 

According to the CBI statement, the 

agency had seized a huge amount in cash 

which was paid as a bribe previously too. 

Chauhan had allegedly demanded the bribe 

to show favors to the accused company in 

awarding contracts for various projects in 

the Northeast Frontier Railways. 

According to a statement from the CBI, it 

had also arrested a Chief Administrative 

Officer (a Senior Railway Officer), 

Construction-II, North Eastern Frontier 

Railway(NFR), Maligaon(Assam); a 

Deputy Chief Engineer, NFR, Agartala; an 

Assistant Executive Engineer, N.F. 

Railway (NFR), Agartala (Tripura); an 

employee of a private company based at 

Guwahati (Assam) & a private person (a 

relative of CAO, North-Eastern Frontier 

Railway) in an on-going investigation of a 

case related to alleged bribery of Rs 1 

crore. 

It said that "During searches, another sum 

of Rs 18.5 lakh (approximately) & Rs 6.5 

lakh (approximately) have been recovered 

from the premises of Deputy Chief 

Engineer & Assistant Executive Engineer 

(AEN) respectively. Thus, a total amount 

of Rs 2.39 crore (approximately) has been 

recovered. This includes an alleged bribe 

of Rs 1 crore, which exchanged hands, is 

stated to be one of the biggest bribe money 

trapped". 

The CBI said the accused were abusing 

their official position for obtaining illegal 

gratification. 

The agency said that the company's 

director was in contact with said CAO in 

various on-going projects in the NFR 

region. 

"It was also alleged that on his demand, 

the said Director through his employee got 

delivered bribe of Rs 1 crore to the relative 

(private person) of said CAO at his 

residence in Dehradun," read the CBI 

statement. 

Punjab and Haryana High Court rules 

marriage between first cousins is illegal 



 

54 
 

05-02-2021 

 

ew Delhi (ILNS): The Punjab 

and Haryana High Court while 

hearing an anticipatory bail 

application has said marriage between first 

cousins is illegal and cannot be performed.  

The said observation came from the 

Single-judge bench of Justice Arvind 

Singh Sangwan who was hearing the 

anticipatory bail application filed by a 21-

year old boy against whom the FIR was 

filed under section 363 (kidnapping) and 

366(A) IPC. Petitioners Counsel told the 

court that he is in a Live-in relationship 

with his uncle’s daughter and previously 

had filed a criminal writ petition in the 

Court seeking protection from their 

families. The Court had directed the state 

to provide security if needed. But at the 

same time, the Court made it clear the 

Order shall not be taken to protect the 

petitioner from legal action for violation of 

the law, if any, committed by them.  

Petitioner counsel told the Court that the 

present FIR has been registered before the 

filing of the said Criminal writ petition. He 

also asserted that the girl’s date of birth is 

August 2003 and when the criminal writ 

was filed on September 3, 2020, the girl’s 

age was 17 years 14 days. The girl feared 

harassment by both her parents. It was also 

said on behalf of the girl that her parents 

only love sons and she has been 

completely ignored. So she has decided to 

stay with her friend. Opposing the plea, the 

state government’s counsel said that the 

petitioner has concealed the fact of being a 

cousin in the Petition. They cannot marry 

each other under the Hindu Marriage Act. 

For this reason, the consensual relationship 

also has no meaning. To this, the counsel 

for the petitioner demanded time to file a 

reply. The court adjourned the case till 

January next year. 

SC: Medical Council of India regulation 

doesn’t allow migration from a private 

university to a government one  

05-02-2021 

he Apex Court in, MEDICAL 

COUNCIL OF INDIA v. 

ANCHAL PARIHAR & ORS., 

overruled the judgment of the Rajasthan 

High Court while stating that the 

regulations of the Medical Council of India 

do not allow migration from an 

unrecognized university to a recognized 

one. 
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The respondent was a student of  Ananta 

Institute of Medical Sciences & Research 

Centre, Rajsamand, and sought migration 

to  Dr. S. N. Medical College, Jodhpur. 

The Board of Governors of the Medical 

Council of India rejected the request for 

migration stating that it is not permissible 

under clause 6(2) of the Migration Rules. 

The respondents approached Rajasthan HC 

who allowed the migration. Aggrieved, the 

MCI approached the Apex Court. 

It was contended by the respondents that 

earlier a person named Daksh Sharma the 

benefit of relaxation of the Regulations. 

Thus MCI has the power to provide 

relaxation in the regulation. It was 

submitted that the decision not to grant 

permission for migration is discriminatory 

It was contended that High Court has 

committed an error in interpreting 

Regulation 6 of Graduate Medical 

Education Regulations, 1997. The 

regulation also stated that Migration 

during the clinical course of study shall not 

be allowed on any ground and the 

respondent has already started with the 

clinical course. It was further argued that 

migration is not permitted by the Medical 

Council of India from a private college to a 

government college. 

The Supreme Court stated that The 

interpretation of Regulation 6(2) by the 

High Court is patently erroneous. 6(2) 

Regulation restricts migration from an 

unrecognized university to a recognized 

one. The Court said, “The term 

‘Migration’ cannot be read out of context 

without reference to the Regulation which 

provides that both colleges should be 

recognized u/s 11(2) of the Act.” The 

reliance on the Daksh Sharma case, the 

court said, was misplaced. The Apex Court 

thus set aside the judgment of Rajasthan 

HC to reiterate the clearly stated provision 

under Regulation 6(2). 

High Court Expounds It cannot act as 

an Appellate Authority over a decision 

taken at the highest level in the 

Government     

06-02-2021 

                                                                   

he Delhi High Court on 

02.02.2021(Tuesday) comprising 

of a single Bench of Justice V. 

Kameswar Rao observed that they cannot 

sit as an Appellate Authority over a 

decision taken at the highest level in the 

Government. Moreover, while observing 

T 



 

56 
 

this, the Court refused to interfere with the 

Delhi government's decision whereby it 

refused to grant study leave to the 

petitioner, to pursue Postgrad in 

Paediatrics from PGI Chandigarh. [DR 

ROHIT KUMAR v. LT GOVERNOR OF 

DELHI & ORS] 

The observations were made by the bench, 

while hearing a plea filed by the petitioner 

seeking directions against the respondent 

to issue the relieving order and grant study 

leave to him to enable him to pursue 

MD/MS Course in Paediatrics from Post 

Graduate Institute of Medical Education & 

Research, Chandigarh since he satisfied 

the criteria that has been laid down for 

grant of study leave in the office 

memorandum dated November 02, 2012. 

The petitioner, on being successful, 

attended the offline counseling for 

MD/MS course at PGI, was allotted a seat 

in MD (Pediatrics) course. The DDU 

hospital where the petitioner is working 

even issued the required certificate and 

NOC to the petitioner. The certificate 

clearly states that the hospital did not need 

a substitute for the petitioner. However, 

after completing due formalities, when the 

petitioner submitted his study leave as per 

the Rules, on December 31, 2020, 

respondents 1 and 2 deliberately delayed in 

granting the same to the petitioner. In the 

meantime, respondent No.3 i.e PGI 

extended the last date for accepting the 

seat allotment to the petitioner till January 

18, 2021, with a condition that in case, the 

petitioner fails to get the study leave by 

then from respondent No.2, in that case, it 

shall cancel the seat and allow the same to 

some other candidate. It was only on his 

visit to the secretariat on January 08, 2021, 

that he came to know that his application 

has not been forwarded. He was orally 

informed; that he has not been granted 

study leave on account of COVID-19 

The Counsel appearing on behalf of the 

petitioner submitted that denying study 

leave to the petitioner on account of 

COVID-19 is untenable since the 

government's data reveals the situation of 

COVID-19 concerning the management of 

pandemic and recently 326 Doctors have 

been freshly recruited as Medical Officers 

by the Govt. of NCT of Delhi. 

The Counsel further submitted that the 

petitioner is a meritorious student and 

joining the MD/MS course at the most 

prestigious Institution of the Country, 

would be in the public interest, for the 

betterment of the institution where he is 

working. She added that similarly placed 

Doctors were granted study leave at the 

time when the number of COVID cases 

was at the peak and the maximum number 

of beds were assigned for COVID patients 

in the hospital. 
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On the other hand, the Delhi Government 

contended that the petitioner is not entitled 

to study leave as a matter of right. 

According to Chapter-VI, Rule 50 of 

Central Civil Services (Leave) Rules, 1972 

deals with grant of study leave to a 

government servant. As per the said Rule, 

the study leave may be granted to a 

Government servant with due regard to 

exigencies of public service. Even though 

a Medical officer may be granted study 

leave for prosecuting a course of 

postgraduate study in Medical Science but, 

in the exigencies of services the 

Competent Authority may deny the same. 

The Office Memorandum issued by the 

Govt. of India for CHS cadre officers in 

2013 also states that study leave can only 

be granted to a Government servant with 

due regard to the exigencies of public 

service. 

The Counsel appearing on behalf of the 

government cited the top Court's judgment 

in the case of Punjab & Ors. Vs. Dr. 

Sanjay Kumar Bansal 2009 in support of 

her submission that the leave cannot be 

availed as a matter of right. In that case, 

also, a Doctor was refused the leave on the 

ground that, there was a shortage of 

Doctors and the Supreme Court held that 

the matters fell in the category of 

'administrative exigencies' and Courts 

cannot sit in appeal thereon. 

The Delhi High Court has in its judgment 

observed that the Courts, in the exercise of 

its power of judicial review, cannot sit as 

an Appellate Authority over the decision 

taken by the administration or the 

management. The decision has been taken, 

giving due regard to the exigencies, which 

may arise in the course of administration. 

While it's true that the petitioner being a 

meritorious candidate, has a legitimate 

expectation to acquire a higher 

qualification and advance in his career but 

at the same time, as an employee working 

in the Govt. of NCT of Delhi, he is bound 

by the Rules framed by the Government 

that stipulates that the grant of study leave 

is not a matter of right, and the same will 

be granted to the government servant with 

due regard to the exigencies of public 

service. 

The Court refused to interfere in the 

Government's decision stating that when 

the decision has been taken at the highest 

level in the Government, the High Court 

cannot sit as an Appellate Authority over 

such a decision. 
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