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FOREWORD 

 

My best wishes to all these student contributors, for their future endeavours. My best wishes and 

assurance to the readers, that reading this compilation will add a lot to their knowledge. It’s not 

just for the legal fraternity but for anyone who is preparing for any competitive exams. 

By  

Vrinda Khanna, Associate, 

All India Legal Forum 
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PREFACE 

May there be Peace in Heaven, May there be Peace in the Sky, May there be Peace in the Earth, 

May there be Peace in the Water, May there be Peace in the Plants, May there be Peace in 

the Trees, May there be Peace in the Gods in the various Worlds, May there be Peace in all the 

human beings, May there be Peace in All, 

PEACE, PEACE, PEACE. 

Our age-old culture prays for peace and happiness for one and all. Family is the first and oldest 

social group. It has played an important role in the stability andprosperity of the civilization. 

Almost everything of lasting value in humanity has its roots in the family. Peace and harmony in 

the family are important for the all-round development of children. This Compilation by All 

India Legal Forum is aimed to enhance the command of students over different important issues 

from the point of view of civil services. We’re glad to be a part of The All India Legal Forum;  

Here’s an introduction to my team: 

Patron- in-Chief: Aayush Akar 

Editor-in-Chief: Shubhank Suman 

Senior Manager: Mahimashree Karr 

Manager: Dev Jyoti Das 

Researchers: 

 Sri Padma Priya. M 

 Anushka Sharma 

 Pankaj Sharma 

 

Editor: 

 Vinay Chandel 
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DISCLAIMER 

 

Team AILF India has made all the efforts to compile the important concepts of SRA, and it 

also focuses on Indian River System, World History, Relations between India and China, and 

Microeconomics. Understanding of this is very important for the students from the point of 

view of any competitive exam especially related to law. 
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BALANCE OF TRADE 

 

The balance of trade is the difference between the monetary value of a 

nation's exports and imports over a certain time period. It is also known as Commercial balance 

or net exports. Sometimes a distinction is made between a balance of trade for goods versus one 

for services. The balance of trade measures a flow of exports and imports over a given period of 

time. The notion of the balance of trade does not mean that exports and imports are in balance 

with each other. If a country exports a greater value than it imports, it has a trade 

surplus or positive trade balance, and conversely, if a country imports a greater value than it 

exports, it has a trade deficit or negative trade balance. 

 

The balance of trade forms part of the current account, which includes other transactions such as 

income from the net international investment position as well as international aid. If the current 

account is in surplus, the country's net international asset position increases correspondingly. 

Equally, a deficit decreases the net international asset position. The trade balance is identical to 

the difference between a country's output and its domestic demand. The difference between what 

goods a country produces and how many goods it buys from abroad; this does not include money 

re-spent on foreign stock, nor does it factor in the concept of importing goods to produce for the 

domestic market. 

 

Measuring the balance of trade can be problematic because of problems with recording and 

collecting data. As an illustration of this problem, when official data for all the world's countries 

are added up, exports exceed imports by almost 1%; it appears the world is running a positive 

balance of trade with itself. This cannot be true, because all transactions involve an 

equal credit or debit in the account of each nation. The discrepancy is widely believed to be 

explained by transactions intended to launder money or evade taxes, smuggling and other 

visibility problems. While the accuracy of developing countries statistics would be suspicious, 

most of the discrepancy actually occurs between developed countries of trusted statistics.  
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Factors that can affect the balance of trade include: 

1. The cost of production (land, labor, capital, taxes, incentives, etc.) in the exporting 

economy vis-à-vis those in the importing economy 

2. The cost and availability of raw materials, intermediate goods and other inputs 

3. Currency exchange rate movements 

4. Multilateral, bilateral and unilateral taxes or restrictions on trade 

5. Non-tariff barriers such as environmental, health or safety standards 

6. The availability of adequate foreign exchange with which to pay for imports 

7. Prices of goods manufactured at home (influenced by the responsiveness of supply) 

 

In addition, the trade balance is likely to differ across the business cycle. In export-led growth 

such as oil and early industrial goods, the balance of trade will shift towards exports during an 

economic expansion. However, with domestic demand-led growth as in the United States and 

Australia the trade balance will shift towards imports at the same stage in the business cycle. The 

monetary balance of trade is different from the physical balance of trade which is expressed in 

amount of raw materials. It is also known as Total Material Consumption.  

Developed countries usually import a substantial amount of raw materials from developing 

countries. Typically, these imported materials are transformed into finished products and might 

be exported after adding value. Financial trade balance statistics conceal material flow. Most 

developed countries have a large physical trade deficit because they consume more raw materials 

than they produce. Many  civil society organisations claim this imbalance is predatory and 

campaign for ecological debt repayment. 
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SURVEY OF POLITICAL HISTORY OF ANCIENT 

INDIA 

 Simultaneously with the rise of any culture and civilization. Aryan society was a rural society 

and family was the basic unit of the society. Family was headed by Kulpati. Gram was headed by 

gramini. Vish was headed by vishpati. Jana was headed by Janapati. 

Essential purpose of all was to protect their community. We see it was the need of the time as 

mentioned in Aiterya Brahman. There was a war between gods and demons in which gods were 

defeated. They realized that their defeat was because they had no King. The god said let us elect 

our king. Here the institution of Kingship created because of the situation of the gods. Prajapati 

installed Indra as a King because he was strong and powerful. Kingship was normally hereditary 

but there are occasional references to the selection of the ruler through their choice, but usually 

from the imperial family. 

Kingship in Vedic Age:  

 Kingdom was traditional but elective monarchy or election of the king was also there from, the 

majestic family was also there. King’s command was checked by Sabha, council of elder people 

and Samiti council of common people plus gana and vidath. King was helped by a few officials-

Purohit, Senani and Gramini. No regular taxation was th6~re but people voluntary offered Bali (a 

sort of tax). The King had no right over the land. There was no officer for administering justice 

and it was: discharged by the King himseij. There was no standing army and the military 

functions were performed by different Trribal groups, Vidhth, Gana etc. 

Kingship in Later Vedic Age:  

Traditionaly monarchy continued Sabha, Samiti lost their importance. The term Rashtra which 

indicates territory first appeared in this period. Now the wars were fought for territories not for 

cows. The term Rashtra appears for the first time in this period. The King’s influence was 

strengthened by rituals like Ashwamedha[, Rajasuya], Vajapeya etc. 

  

 

http://universallawclasses.com/history-i-b-a-ll-b-1st-semester-history-notes/#_ftn10


 

9 
 

 Kingship in Ramayana Period 

Ramayana was written by Balmiki in that Lord Rama of Ikshwaku family (Dynasty) son of king 

Dashratha has been explained in detail. The king Dashartha Kingdome belonged to Awadh 

state.  His capital was Ayodhya and Rama’s rule is well-known for the golden age.  In Ramayana 

we obtain a reasonable idea about their rule and the ruling policy. In Ramayana we see that 

relevance of a state depends upon the existence of the king and the expansion of a state depends 

upon the power of the king.  

A strong king would have a large area and a weak king would have a small area. It seems that the 

source of the state depends upon the theory of survival of the fittest. Existence of the state 

depends upon the power of the king. That is why on the death of the King Dashrath the priests 

asked Vashisth that on the same day there must be a new King of Ishwaku family. In the absence 

of a new king, the state could not continue to exist even a single day. Guru Vashisht says that 

people should always be aware of the seven parts of the state.  

After the death of king Dashrath there arose the question who would be the king and this 

question was placed in front of Vashist. Generally the eldest son in succession would become the 

King, who was well versed in Vedas, far sighted respected by people, popular in the entire three 

worlds, indulged in religious ceremony and rituals, strong, brave and who was always ready to 

protect his people. In Ramayana fine and accountable of Kings are follow the religious practices, 

moral values and patronage to knowledge. 

According Ramayana there were two kinds of state  

a. Sovereign state   

b. Dependent state. 

Sovereign State:  

Sovereign were those which where strong, prevailing and used to collect taxes and gifts from the 

reliant states. In Ramayana, King and state were two sides of a single coin and the existence of 

the state lay in the existence of a king. To enlarge their area of influence they acted according to 

religion and moral values. And there was also control and power on the position of the king who 

used to rule according to the desires of the people and there are instances when an evil King was 

disposed by public. 
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Dependent state:   

A dependent state does not exercise the full range of power over external affairs. The controlling 

or protecting state may also regulate some of the internal affairs of the dependent state. Formal 

treaties and the conditions under which the status of dependency has been recognized by other 

states govern the balance of sovereign powers exercised by the protecting state and the 

dependent state. 

Balkand:  

Balkand is first chapter of Ramcharitra Mans which is written by Tulsi das, in this chapter of 

Balkand Vishvamitra advises Ram to kill Tarka because to kill her would be a victory of good 

over evil and to kill demons (mischief sprite) to defend general people or community is not a sin 

but a decent act and above all it’s the obligation of the King to protect his public. 

Ayodhya Kand:  

Ayodhya Kand is second chapter of Ramcharitra Mans, in Ayodhya kand make out how a king 

should run his administration when Ram says to Bharat his younger brother, that an emperor 

should be pious and regimented (disciplined). Valmiki[14] said that relation between the King 

and his subject was not of a master and slave but, which followed parental principle. Public 

protested when Bharat was being coronated as the King instead of Ram, which shows that people 

had influence in royal affairs and even the opinion of the representative of people was measured.  

Kishkindaha Kand:  Kishkandaha Kand is another chapter of Ramcharitra Mans, in this chapter 

when Rama hurt Bali with an arrow, Bali says to Ram that he is from a dignified family, pious 

who acted according to time, need and religion, helpful to needy and he has all the required 

character of an emperor. 

The Lanka kand: In this chapter Ramcharitra Mans gave idea how was kingship of Ravana in 

Lanka. Ravana was great king and Ravana’s ten heads represent the ten crowns he wore as a 

result of his being the sovereign of ten countries. According to Ramayana, ‘Sone ki Lanka’ or 

Golden Lanka was the place where the demon king Ravana dwelled in the “Treta yuga.” Lanka 

flourished under his rule and Ravana had proceeded on a series of campaigns conquering 

humans, celestials and demons.  

http://universallawclasses.com/history-i-b-a-ll-b-1st-semester-history-notes/#_ftn14
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It is said that Ravana ruled Lanka for several hundred years prior to the times of Ramayana, 

when he was killed by prince Rama for kidnapping his wife Sita. he pushpaka vimana or the 

aeroplane which he flew is held as an example of great scientific achievements made during his 

regime while Ravana also holds a high position as a physician and there exists, to this day, seven 

books on Ayurveda in his name. He is also believed to have authored Ravana Sanhita, an 

anthology of Hindu astrology and his description as a ten-headed person, Daśamukha or 

Daśagrīva, is believed to be a reference to his vast knowledge and intelligence. His Kingdom had 

mainly concentrated around the Eastern and Southern corners of the country and believed to have 

been lost to the sea with the years. 

Conclusion:   

After going through different chapters of Ramayana and Ramcharitra mans like Kishkindakand, 

Ayodhyakand, Balkand, lankakand etc. in Vedic Age, I bring to a close that Hereditary 

Monarchy was generally famous there. The impious king was removed by the people. King was 

controlled by sabha and Samiti and helped by Senani, Gramini, and Purohit. But in later Vedic 

age, Sabha and Samiti lost importance.  

Hereditary Monarchy was there besides this there was an important factor the spirituality of the 

King was added in which King was assumed as the God himself. After observation of different 

chapters it’s can say that King would rule accordingly to religion, moral values welfare of the 

people and state punished the wicked to protect the common people. In other word, it can say 

that the benefit of King existed in the benefit of the state and people and lord Rama left no stone 

unturned in establishing his state as an ideal state, through his character of Kingship. 
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