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FOREWORD 

My best wishes to all these student contributors, for their future endeavours. My best wishes 

and assurance to the readers, that reading this compilation will add a lot to their knowledge. 

It’s not just for the legal fraternity but for anyone who is preparing for any competitive 

exams. 

By  

Vrinda Khanna, Associate, 

  All India Legal Forum 
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PREFACE 

May there be Peace in Heaven, May there be Peace in the Sky, May there be Peace in the 

Earth, May there be Peace in the Water, May there be Peace in the Plants, May there be 

Peace in the Trees, May there be Peace in the Gods in the various Worlds, May there be 

Peace in all the human beings, May there be Peace in All, 

PEACE, PEACE, PEACE. 

Our age-old culture prays for peace and happiness for one and all. Family is the first and 

oldest social group. It has played an important role in the stability andprosperity of the 

civilization. Almost everything of lasting value in humanity has its roots in the family. Peace 

and harmony in the family are important for the all-round development of children. This 

Compilation by All India Legal Forum is aimed to enhance the command of students over 

different important issues from the point of view of civil services. We’re glad to be a part of 

The All India Legal Forum; Here’s an introduction to my team: 

Patron- in-Chief: Aayush Akar 

Editor-in-Chief: Shubhank Suman 

Senior Manager: Mahimashree Kar 

Manager: DevJyoti Das 

Researchers: 

 Sri Padma Priya. M 

 Anushka Sharma 

 Pankaj Sharma 

Editor:  

 Vinay Chandel 
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DISCLAIMER 

Team AILF India has made all the efforts to compile the important concepts of SRA, and it 

also focuses on Indian River System, World History, Relations between India and China, and 

Microeconomics. Understanding of this is very important for the students from the point of 

view of any competitive exam especially related to law. 
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GDP 

GDP stands for Gross Domestic Product. The meaning of GDP is the measure of the value of 

the economic activity within the country. In simpler words, GDP is defined as the sum of the 

final prices of the goods and services produced in an economy in a given period. The GDP of 

India is around the U.S. $2.8 trillion in 2019. It is important to read the facts related to ‘GDP 

in India’ for the IAS Exam and this article will provide you with all such relevant facts. 

What is GDP? 

GDP’s full form is Gross Domestic Product is evaluated regularly to account for changing 

production structure, relative prices, and better recording of economic activities.  

Background of India’s GDP 

In January 2015, the government moved to a new base year of 2011-12 from the earlier the 

base year of 2004-05 for national accounts. The base year of national accounts had been 

revised earlier in January 2010. 

In the new series, the Central Statistics Office (CSO) did away with Gross Domestic Product 

(GDP) at factor cost and adopted the international practice of valuing industry-wise estimates 

as gross value added (GVA) at basic prices. 

With the move to the new base year, the growth rate of the economy for 2013-14 was 

estimated at 6.9%; it was 4.7% on the 2004-05 base. Similarly, the growth rate for 2012-13 

was revised upwards to 5.1% from 4.5%. 

Methods of Estimation of GDP 

Back series can be generated in three ways based on the new GDP methodology by using the 

base data wherever available, based on a production shift approach and by projecting the old 

series using the base year 2004-05 forward and then adjusting it to the 2011- 12 base by 

comparing it with the new series.  

 

 

 

Rebasing the GDP of India 
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This is done by the government often to ensure that the GDP represents the true picture of the 

economy in terms of structural changes, the importance of the various sectors’ contributions 

of the agriculture sector, etc. The Present rebasing has been done by CSO taking into 

consideration the recommendations given the SNA (System of National Accounts) published 

by the UN in 2008. 

Old Method of Estimation of GDP vs New Method of Estimation of GDP 

In the older system, IIP was used to measure manufacturing and trading activity. This 

accounted for the volume changes but not value changes. In the newer methodology, we use 

the concept of GVA – Gross Value Added, which measures the value addition done to the 

economy. In the older system, GDP was first estimated by using the IIP data and then 

updated using the ASI data (Annual Survey of Industries). ASI accounted only for those 

firms which were registered under the Factories Act. In the newer system, data from MCA 21 

is used (MCA 21 is an e-governance initiative of the Ministry of Corporate Affairs, launched 

in 2006, it allows the firms/companies to electronically file their financial results. Under this 

data from more than 5,00,000 firms is collected) 

In the older system, farm produce was taken as a proxy for the calculation of agricultural 

income. The new methodology has widened the scope for calculating value addition in the 

agricultural sector. In the older system, very few mutual funds and NBFCs were considered 

for considering the financial activity. In the new methodology, the coverage has been 

expanded by including stockbrokers, asset management funds, pension funds, stock 

exchanges, etc In the older system, the trading income data was used from the NSSO’s 1999 

establishment survey against this new series uses the 2011-12 survey. 

Issues/Concerns with the New Methodology 

The revised data does not reflect the other macroeconomic parameters – tax revenues, credit 

growth, trade performance, corporate sales, profits, more importantly, the level of investment 

in the economy, etc. The MCA21 data was collected only from 2008, then how can it be used 

to compare the earlier growth/ production. The Bank Credit Growth has averaged 20.3% 

between FY07 to FY12 and 12.3% between FY13 toFY18, during the same tenure the GDP 

growth rates have averaged 6.7% and 6.9% respectively (against the older growth rates of 8% 

and 6.9% respectively). 
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There has been inconsistency even in the case of Investment Growth. Between FY07 to 

FY12, the growth rate of investment was 10.7% and 5.3% between FY13 to FY18. Tax 

collections between FY07 to FY12 has grown by 16.5% and then post that by 13.8%. There 

is a close relation between GDP growth and tax collection growth. With higher growth, tax 

collections increase. The inflation rate averaged 9.6% between FY07 to FY12 and 6.4% 

thereafter. If the growth was driven by higher demand then, there should have been a higher 

inflation rate in the second part. 

The gross investment to GDP ratio was peaking at 38% (FY08 to FY11) during the UPA 

government against the 30.3% (FY15 to FY18) in the present government (as per the 

economic theory, higher investments, the higher and the growth in the GDP). So how can the 

GDP growth during the present government be higher than the previous government. This 

could happen in cases where the production becomes very efficient leading to lower ICOR 

(Incremental Capital Output Ratio). But during the present government the twin shocks –

 Demonetisation and GST – have ensured that this is not the case. 

The exports during the UPA government boomed at an average growth rate of over 20% 

against the zero growth rates in the last four years. The data has been prepared from 2004-05 

to 2010-11 and this coincides with the period of UPA govt. 

Arguments in favour of the new methodology. 

The decline in bank credit growth can be explained by Increased capital efficiency. Bank 

facilitating credit to the corporates through instruments such as commercial papers, bonds, etc 

Inconsistency in investment, increased economic efficiency, Decreased ICOR (Incremental 

Capital Output Ratio – measures higher/incremental amount of capital needed to increase the 

production by a unit). There is no uniform relationship between growth and investment. The 

cycle is revived through consumption and then investment kicks in. The tax collections could 

also have been varied because of various other factors such as higher compliance, changes in 

tax rates, etc. 

GDP in India – Way Forward 

Allow the CSO to independently calculate, seek feedback, and publish new data. The 

data/results should be realistic and reflective of the ground reality. If the CSO wants to make 

it more transparent, it can seek the opinion/involvement of experts. GDP is just a statistical 

tool. There should be more focus on inclusive growth rather than just growth. Inclusive 

https://byjus.com/free-ias-prep/inflation/
https://byjus.com/free-ias-prep/demonetization-of-rs-500-and-rs-1000/
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growth entails not just the growth but also the benefits derived by the growth in the form of 

development. It doesn’t make any sense to have farmer suicides in Maharashtra which is one 

of the wealthiest states in India. This dichotomy can be seen where India is ranked 6th 

globally in terms of nominal GDP, top in terms of growth rates but 130th in the case 

of HDI and 108th in WEF’s Gender Gap Index. 

As per Credit Suisse, the wealth of the top 1 percent has increased from 40% to 60% 

(between 2010 to 2016) and the top 10% owns 90% of the wealth. As per a report prepared 

by AzimPremji University, the growth for India has averaged 7% and the employment 

growth has been at 1%. Within this also the ones who are getting the formal jobs were 

receiving a decreasing share of total output. Though this would be very difficult, India could 

look into Chain Linking methodology or index. Wherein the developed economies keep 

updating their GDP calculation methodology very often. Moreover, the government has 

already announced that the base year is going to be changed likely to 2018-19 if it’s done 

then these numbers will be revised all over again. 

Types 

There are many different ways to measure a country's GDP, so it's important to know all the 

different types and how they are used. A country's nominal GDP is the raw measurement 

that includes price increases. It's also known as the "current-dollar" GDP because it is 

measured with current market prices. At the end of the first quarter of 2020, the nominal U.S. 

GDP was $21.538 trillion. 

To get the real GDP, the Bureau of Economic Analysis (BEA) removes the effects 

of inflation. The real GDP allows economists to compare figures from different years. 

Otherwise, it might seem like the economy is growing when it's actually suffering from 

double-digit inflation. The BEA calculates real GDP by using a price deflator, which tells you 

how much prices have changed since a base year. Incomes from U.S. companies and people 

from outside the country are not included, which removes the impact of exchange rates and 

trade policies. Real GDP is lower than nominal GDP, and at the end of the first quarter of 

2020, it was $18.988 trillion. As of May 22, 2020, the BEA uses 2012 as the base year for its 

real GDP data. 

The GDP growth rate is the percentage increase in GDP from quarter to quarter, and it 

changes as the economy moves through the business cycle. If the growth rate is negative, the 

economy contracts, and it signals a recession. If it contracts for years, that's a depression. If 

https://byjus.com/commerce/human-development-index-meaning-and-its-indicators/
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the growth rate is too high, it creates inflation. The BEA provides the U.S. GDP growth 

rate monthly, and at the end of the first quarter of 2020, the U.S. nominal and real GDP 

decreased by 3.5% and 4.8%, respectively. 

 Some countries have a big GDP only because of their large population. GDP per capita is 

the best way to compare GDP between countries because it divides the GDP by the number 

of residents, and measures the country's standard of living. In the first quarter of 2020, the 

U.S. GDP per capita was $57,621.7 The best way to compare GDP per capita by year or 

between countries is with real GDP per capita. This takes out the effects of inflation, 

exchange rates, and differences in population.  

How GDP Affects people  

GDP impacts personal finance, investments, and job growth. Investors look at a nation's 

growth rate to decide if they should adjust their asset allocation, as well as compare country 

growth rates to find their best international opportunities. They purchase shares of companies 

that are in rapidly growing countries. 

1. Interest Rates 

The Fed implements expansionary monetary policy to ward off recession and contractionary 

monetary policy to prevent inflation. Its primary tool is the federal funds rate. For example, if 

the growth rate is increasing, then the Fed raises interest rates to stem inflation. The federal 

funds rate affects any interest rate you encounter in your life, from mortgages to personal 

loans to yields on your savings account. In this example, the Fed is raising rates, so you 

should lock in a fixed-rate mortgage. Your payments on an adjustable-rate mortgage would 

rise along with the fed funds rate. 

2. Unemployment 

If growth slows or becomes negative, then you should update your resume because low 

economic growth leads to layoffs and unemployment. It may take a few months to see the 

corresponding job loss because it takes time for executives to compile the layoff list and 

prepare exit packages, but when economic growth slows, it's inevitable for many 

companies. This delay between economic growth rates and the impact on individual workers 

makes unemployment a lagging indicator. 
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3. Finding Opportunities during Downturns 

The BEA offers breakdowns of GDP data that examine specific sectors and products. You 

can use these details to determine which sectors of the economy are growing and which are 

declining. Even during hard economic times, particular sectors continue to add jobs, such as 

the health care industry during the 2008 financial crisis. This report also helps you determine 

whether you should invest in, say, a tech-specific mutual fund instead of a fund that focuses 

on agribusiness. 

Problems With GDP 

The GDP is designed to measure the market value for all products and services within a 

country's borders. Since the measurement hinges on market price, there are many aspects of 

society including many aspects that factor into economic well-being that aren't included in 

the GDP numbers.One of the biggest criticisms of GDP it that it doesn't count environmental 

costs.For example, the price of plastic is low because it doesn't include the cost of pollution. 

GDP doesn't measure how these costs impact the well-being of society. A more accurate 

measurement of a country's standard of living may include environmental conditions. 

Another criticism is that GDP doesn't include unpaid services. It leaves out unpaid child care 

and volunteer work, for example, despite the significant impact they have on the economy 

and a country's quality of life. GDP also does not count the shadow or black economy. It 

underestimates economic output in countries where many people receive their income from 

illegal activities. These products aren't taxed and don't show up in government records, and 

although they can estimate, they cannot accurately measure this output. One estimate that is 

referenced by the Bureau of Labor Statistics pegs the shadow economy's size as 8.8% of the 

GDP. 
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BUSINESS CYCES, 

MEANING, PHASES AND FEATURES 

Period of Expansion : 

The period of high income, output and employment has been called the period of expansion, 

upswing or prosperity. 

Contraction : 

The period of low income, output and employment has been described as contraction, 

recession, downswing or depression. 

Meaning of Business Cycle: 

The economic history of the free market capitalist countries has shown that the period of 

economic prosperity or expansion alternates with the period of contraction or recession. 

These alternating periods of expansion and contraction in economic activity has been called 

business cycles. They are also known as trade cycles. A trade cycle is composed of periods of 

good trade characterized by rising prices and low unemployment percentages with periods of 

bad trade characterized by falling prices and high unemployment percentages.” 

A noteworthy feature about these fluctuations in economic activity is that they are recurrent 

and have been occurring periodically in a more or less regular fashion. Therefore, these 

fluctuations have been called business cycles. It may be noted that calling these fluctuations 

as ‘cycles’ means they are periodic and occur regularly, though perfect regularity has not 

been observed. 

The duration of a business cycle has not been of the same length; it has varied from a 

minimum of two years to a maximum of ten to twelve years, though in the past it was often 

assumed that fluctuations of output and other economic indicators around the trend showed 

repetitive and regular pattern of alternating periods of expansion and contraction. 

 

 

However, actually there has been no clear evidence of very regular cycles of the same 

definite duration. Some business cycles have been very short lasting for only two to three 
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years, while others have lasted for several years. Further, in some cycles there have been 

large swings away from trend and in others these swings have been of moderate nature. 

A significant point worth noting about business cycles is that they have been very costly in 

the economic sense of the word. During a period of recession or depression many workers 

lose their jobs and as a result large-scale unemployment, which causes loss of output that 

could have been produced with full employment of resources, come to prevail in the 

economy. 

Besides, during depression many businessmen go bankrupt and suffer huge losses. 

Depression causes a lot of human sufferings and lowers the levels of living of the people. 

Fluctuations in economic activity creates a lot of uncertainty in the economy which causes 

anxiety to the individuals about their future income and employment opportunities and 

involve a great risk for long-run investment in projects. 

Even boom when it is accompanied by inflation has its social costs. Inflation erodes the real 

incomes of the people and makes life miserable for the poor people. Inflation distorts 

allocation of resources by drawing away scarce resources from productive uses to 

unproductive ones. Inflation redistributes income in favour of the richer sections and also 

when inflation rate is high, it impedes economic growth. 

Harmful effects of Business Cycles:    

About the harmful effects of the business cycles on the one hand, there is the misery and 

shame of unemployment with all the individual poverty and social disturbances that it may 

create. On the other hand, there is the loss of wealth represented by so much wasted and idle 

labour and capital.” 

Phases of Business Cycles: 

Business cycles have shown distinct phases the study of which is useful to understand their 

underlying causes. These phases have been called by different names by different economists. 

Generally, the following phases of business cycles have been distinguished: 

1. Expansion (Boom, Upswing or Prosperity) 

2. Peak (upper turning point) 

3. Contraction (Downswing, Recession or Depression) 

4. Trough (lower turning point) 
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The four phases of business cycles have been shown in Fig. 13.1 where we start from trough 

or depression when the level of economic activity i.e., level of production and employment is 

at the lowest level. 

With the revival of economic activity the economy moves into the expansion phase, but due 

to the causes explained below, the expansion cannot continue indefinitely, and after reaching 

peak, contraction or downswing starts. When the contraction gathers momentum, we have a 

depression. The downswing continues till the lowest turning point which is also called trough 

is reached. 

 

In this way cycle is complete. However, after remaining at the trough for some timethe 

economy revives and again the new cycle starts. 

Haberler in his important work on business cycles has named the four phases of 

business cycles as: 

1. Upswing 

2. Upper turning point 

3. Downswing 

4. Lower turning point 

There are two types of patterns of cyclic changes. One pattern is shown in Fig. 13.1 where 

fluctuations occur around a stable equilibrium position as shown by the horizontal line. It is a 

case of dynamic stability which depicts change but without growth or trend. 

The second pattern of cyclical fluctuations is shown in Fig. 13.2 where cyclical changesin 

economic activity take place around a growth path (i.e., rising trend). J.R. Hicks in his 

modelof business cycles explains such a pattern of fluctuations with long-run rising trend 

ineconomic activity by imposing factors such as autonomous investment due to 

https://www.economicsdiscussion.net/wp-content/uploads/2015/08/image199.png
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populationgrowth and technological progress causing economic growth on the otherwise 

stationarystate. We briefly explain below various phases of business cycles. 

 

1. Expansion and Prosperity: 

In its expansion phase, both output and employment increase till we have full employment of 

resources and production is at the highest possible level with the given productive resources. 

There is no involuntary unemployment and whatever unemployment prevails is only of 

frictional and structural types. 

Thus, when expansion gathers momentum and we have prosperity, the gap between potential 

GNP and actual GNP is zero, that is, the level of production is at the maximum production 

level. A good amount of net investment is occurring and demand for durable consumer goods 

is also high. Prices also generally rise during the expansion phase but due to high level of 

economic activity people enjoy a high standard of living. 

Then something may occur, whether banks start reducing credit or profit expectations change 

adversely and businessmen become pessimistic about future state of the economy that brings 

an end to the expansion or prosperity phase. Economists differ regarding the possible causes 

of the end of prosperity and start of downswing in economic activity. 

Monetarists have argued that contraction in bank credit may cause downswing.Keynes has 

argued that sudden collapse of expected rate of profit (which he calls marginal efficiencyof 

capital, MEC) caused by adverse changes in expectations of entrepreneurs lowers 

investmentin the economy. This fall in investment, according to him, causes downswing in 

economicactivity. 

2. Contraction and Depression: 

https://www.economicsdiscussion.net/wp-content/uploads/2015/08/image200.png
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As stated above, expansion or prosperity is followed by contraction or depression. During 

contraction, not only there is a fall in GNP but also level of employment is reduced. As a 

result, involuntary unemployment appears on a large scale. Investment also decreases causing 

further fall in consumption of goods and services. 

At times of contraction or depression prices also generally fall due to fall in aggregate 

demand. A significant feature of depression phase is the fall in rate of interest. With lower 

rate of interest people’s demand for money holdings increases. There is a lot of excess 

capacity as industries producing capital goods and consumer goods work much below their 

capacity due to lack of demand. 

Capital goods and durable consumer goods industries are especially hit hard during 

depression. Depression, it may be noted, occurs when there is a severe contraction or 

recession of economic activities. The depression of 1929-33 is still remembered because of 

its great intensity which caused a lot of human suffering.  

3. Trough and Revival: 

There is a limit to which level of economic activity can fall. The lowest level of economic 

activity, generally called trough, lasts for some time. Capital stock is allowed to depreciate 

without replacement. The progress in technology makes the existing capital stock obsolete. If 

the banking system starts expanding credit or there is a spurt in investment activity due to the 

emergence of scarcity of capital as a result of non-replacement of depreciated capital and also 

because of new technology coming into existence requiring new types of machines and other 

capital goods. 

The stimulation of investment brings about the revival or recovery of the economy. The 

recovery is the turning point from depression into expansion. As investment rises, this causes 

induced increase in consumption. As a result industries start producing more and excess 

capacity is now put into full use due to the revival of aggregate demand. Employment of 

labour increases and rate of unemployment falls. With this the cycle is complete. 

Features of Business Cycles: 

1. Business cycles occur periodically. Though they do not show same regularity, 

theyhave some distinct phases such as expansion, peak, contraction or depression and 

trough. Furtherthe duration of cycles varies a good deal from minimum of two years 

to a maximum of ten totwelve years. 



 

17 
 

2. Secondly, business cycles are synchronic. That is, they do not cause changes in any 

single industry or sector but are of all-embracing character. For example, depression 

or contraction occur simultaneously in all industries or sectors of the economy.            

Recession passes from one industry to another and chain reaction continues till the 

whole economy is in the grip of recession. Similar process is at work in the expansion 

phase, prosperity spreads through various linkages of input-output relations or 

demand relations between various industries, and sectors. 

3. Thirdly, it has been observed that fluctuations occur not only in level of production 

but also simultaneously in other variables such as employment, investment, 

consumption, rate of interest and price level. 

4. Another important feature of business cycles is that investment and consumption of 

durable consumer goods such as cars, houses, refrigerators are affected most by the 

cyclical fluctuations. As stressed by J.M. Keynes, investment is greatly volatile and 

unstable as it depends on profit expectations of private entrepreneurs.         

These expectations of entrepreneurs change quite often making investment quite 

unstable. Since consumption of durable consumer goods can be deferred, it also 

fluctuates greatly during the course of business cycles. 

5. An important feature of business cycles is that consumption of non-durable goods and 

services does not vary much during different phases of business cycles. Past data of 

business cycles reveal that households maintain a great stability in consumption of 

non-durable goods. 

6. The immediate impact of depression and expansion is on the inventories of goods. 

When depression sets in, the inventories start accumulating beyond the desired level. 

This leads to cut in production of goods. On the contrary, when recovery starts, the 

inventories go below the desired level. This encourages businessmen to place more 

orders for goods whose production picks up and stimulates investment in capital 

goods. 

7. Another important feature of business cycles is that profits fluctuate more than any 

other type of income. The occurrence of business cycles causes a lot of uncertainty for 

businessmen and makes it difficult to forecast the economic conditions.      

During the depression period profits may even become negative and many businesses 

go bankrupt. In a free market economy profits are justified on the ground that they are 

necessary payments if the entrepreneurs are to be induced to bear uncertainty. 
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8. Lastly, business cycles are international in character. That is, once started in one 

country they spread to other countries through trade relations between them. For 

example, if there is a recession in the USA, which is a large importer of goods from 

other countries, it will cause a fall in demand for imports from other countries whose 

exports would be adversely affected causing recession in them too. Depression of 

1930s in USA and Great Britain engulfed the entire capital world. 
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HISTORY 

World War - II 

The Second World War, like the First, started in Europe and assumed the character of a world 

war. In spite of the fact that Western countries had acquiesced in all the aggressions of Japan, 

Italy and Germany from the invasion of Manchuria to the annexation of Czechoslovakia, the 

fascist countries’ ambitions had not been satisfied. These countries were planning another 

redivision of the world and thus had to come into conflict with the establishedimperialist 

powers. The Western policy of diverting the aggression of the fascist countriestowards the 

Soviet Union had failed with the signing of the Soviet German Non-Aggression Pact. Thus 

the war began in Europe between the fascist countries and the major WestEuropean 

Powers—Britain and France. Within a few months it became a world war as it spread tomore 

and more areas, ultimately involving almost every country in the world. 

CAUSES OF WORLD WAR II: 

1. The Treaty of Versailles 

The Treaty of Versailles signed on 28 June 1919 bought an official end to World War I. But 

at the very outset, it became evident that a harsh peace would be imposed upon the defeated. 

France, in order to protect itself from a future German attack, put forth the demands of 

reparations, demilitarization of the Rhineland region and the ‘War Guilt Clause’ which put 

the blame of starting the war squarely on Germany’s shoulders.            

The German people were outraged that they were to be held responsible for the conflict. 

Instead of working out an agreement that would bring peace, the victors were only content 

with humiliating them. The demilitarisation of the military, the loss of territory and the 

preposterous amount of reparation to be paid were akin to rubbing salt on an open wound.            

The Weimar government that came to power in Germany had no other choice but to accept 

the humiliating peace terms. This only labelled them as ‘criminals and traitors’ in the eyes of 

the German people. In order to repay the massive reparations, the Weimar Republic began to 

print the German currency in huge numbers.  

This led to its devaluation and inflation on a massive scale and near collapse of the already 

fragile economy. Fed up with the mismanagement of its own government, the German people 

began to support anyone who would reverse the humiliation that was heaped upon them. It 

was at this time when Hitler and his Nazi party would emerge with such a promise. 
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2. Rise of Nazism 

The wave of resentment over the perceived injustices of the Treaty of Versailles was fully 

exploited by Hitler and his Nazi Party. Capitalising on the dent made towards German pride. 

Hitler promised to undo wrongs of the Versailles Treaty. Added to this was the “us versus 

them” rhetoric. In this case, the ‘us’ were the Aryan race, while the ‘them’ were the Slavic 

Eastern Europeans.                

The list of ‘them’ also included Jews, Communist, Gypsies and others who did not fit the 

Nazi definition of an Aryan. The Jews were blamed by the Nazis for the defeat in World War 

I and all the economic hardship that followed was a ‘conspiracy’ that had weakened 

Germany.  

3. Economic Hardship 

The harsh sanctions placed on Germany as per the Versailles Treaty only bought hardship for 

the German people. The great depression of the late 1920s further exacerbated the problem 

with the price of essential items hitting through the root hyperinflation caused the many 

essential items such as bread to become more expensive than they already had been, fuelling 

much resentment against the fragile Weimar Republic.      

The Ruhr valley was one of the most industrialised regions of Germany at the time. In order 

to claim war indemnities promised, France invaded the Ruhr valley and occupied it. This hurt 

German pride to such an extent that they were willing to support any party or leader who 

would avenge the humiliation heaped upon them. It was fertile ground for Hitler and his Nazi 

party to rise in power. 

4. Failure of the League of Nations 

The League of Nations (dissolved on April 20, 1946) was founded following the end of 

World War I in 1919. It was envisioned as an international body that would prevent conflicts 

between member nations from breaking out and disputes to be settled with diplomatic means. 

But to enforce and uphold its mandate, the League of Nations had no army of its own to do it. 

It had to rely on economic sanctions and armies of the member nations to uphold its 

directives.                       
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Although US President Woodrow Wilson was an enthusiastic supporter of the league, he had 

to withdraw in the light of furious opposition from the more isolationist faction of the US 

Congress, a faction that had no interest in being involved with the politics of distant Europe.                    

The lack of participation from the United States lessened power and credibility of the United 

States—the addition of a burgeoning industrial and military world power such as the United 

States might have added more force behind the League’s demands and requests.           

As such the League of Nations was powerless to stop the Japanese invasion of China and the 

German invasion of Czechoslovakia. Due to the lack of response from the league, Imperial 

Japan, Nazi Germany and Fascist Italy would form an alliance of their own to begin to 

continue their own expansionist policy, setting the stage for a new world war. 

5. Failure of Appeasement 

The Nazis embarked on a massive re-armament program despite the Versailles Treaty 

forbidding such a venture. Lack of protest or sanctions only sped up the process. A new 

airforce, the Luftwaffe, was formed, the Germany navy was expanded and conscription was 

introduced.                   

Another violation of the Treaty occurred when German troops took the Rhineland in March 

1936. These events only boosted Hitler’s image domestically and provided much-needed 

employment. Buoyed by his success, Hitler decided to push his luck regarding foreign 

appeasement. Neville Chamberlain, the British Prime Minister believed that appeasement was 

the only way to avoid a conflict. When claims on Sudetenland in Czechoslovakia were made, 

he readily agreed signed the Munich Agreement.       

But the complete subjugation of Czechoslovakia in March 1939 turned public opinion in the 

rest of Europe against Hitler. Neville Chamberlain finally realised that Hitler would not stop 

with a concession here or there. It was well known that Hitler would also claim Prussia and 

the Courland Peninsula on the same grounds he had claimed Sudetenland – it was populated 

by a majority of ethnic Germans. The problem was, Prussia was in the middle of Polish 

territory. Both France and Britain guaranteed their sovereignty. Which is why when Germany 

invaded Poland in September 1939, France and Britain declared war, sparking World War II 

in earnest. 
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BEGINNNING OF WW II: 

In August 1939 Germany, under Hitler, and the Soviet Union, under Stalin, signed the Non-

aggression Pact, which secretly accepts Germany’s plan to invade Poland. 

In the Blitzkrieg attack, Germany invaded Poland in a Blitzkrieg (lightning war), the Polish 

were defeated swiftly due to ill-preparedness to deal with the German aggression. The 

Luftwaffe (the German air force) put the Polish railway system out of action and destroyed 

the Polish air force. 

England and France reacted by declaring war on Germany. This begins the European War, 

which will become World War II. 

The Phoney War: 

The Soviet Union invaded Finland, occupied part of Poland, and, by threatening invasion, 

takes over Lithuania, Estonia, and Latvia. 

 When the Russians invaded eastern Poland, resistance collapsed. On 29 September 

Poland was divided up between Germany and the USSR (as agreed in the pact of 

August 1939). 

 The trench warfare of World War I convinced the French that a strong defense would 

be crucial to stopping a future German invasion. 

 So, France constructed a series of fortifications known as the Maginot Line that 

stretched along the common border between France and Germany. 

The Battle of Britain (12 August to 30 September 1940) 

This was fought in the air when Goering’s Luftwaffe tried to destroy the Royal Airforce as a 

preliminary to the invasion of Britain. 

The Germans bombed harbours, radar stations, aerodromes, and munitions factories; in 

September they began to bomb London, in retaliation, they claimed, for a British raid on 

Berlin. 

The RAF inflicted heavy losses on the Luftwaffe in which 1389 German planes were lost as 

against 792 British; when it became clear that British air power was far from being destroyed, 

Hitler called off the invasion. 
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The Battle of Britain was probably the first major turning point of the war: for the first time, 

the Germans had been checked, demonstrating that they were not invincible. 

Mussolini invades Egypt, September 1940: 

 Not wanting to be outdone by Hitler, Mussolini sent an army from the Italian colony 

of Libya which penetrated about 60 miles into Egypt, while another Italian army 

invaded Greece from Albania. 

 However, the British soon drove the Italians out of Egypt, pushed them back far into 

Libya and defeated 

 British naval aircraft sank half the Italian fleet in harbour at Taranto and occupied 

Crete. 

 The Greeks forced the Italians back and invaded Albania. 

 Mussolini was beginning to be an embarrassment to Hitler. 

Hitler’s first moves in 1941 were to help out his faltering ally. In February he sent troops to 

Tripoli, and together with the Italians, they drove the British out of Libya. 

In April 1941 Hitler’s forces invaded Greece, the day after 60,000 British, Australian and 

New Zealand troops had arrived to help the Greeks. 

The Germans soon captured Athens, forcing the British to withdraw, and after bombing 

Crete, they launched a parachute invasion of the island; again the British were forced to 

evacuate in May 1941. 

Hitler’s motives seem to have been mixed, when it comes to invading Russia: 

He feared that the Russians might attack Germany while his forces were still occupied in the 

west and he hoped that the Japanese would attack Russia in the Far East. The more powerful 

Japan became, the less chance there was of the USA entering the war. But above all there was 

his hatred of communism and his desire for Lebensraum. 

German forces failed to capture Leningrad and Moscow: 

 They were severely hampered by the heavy rains of October, which turned the 

Russian roads into mud, and by the severe frosts of November and December when in 

some places the temperature fell to minus 38°C. 

 The Germans had inadequate winter clothing because Hitler had expected the 

campaigns to be over by the autumn. 
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 Even in the spring of 1942, no progress was made in the north and center as Hitler 

decided to concentrate on a major drive south-eastward towards the Caucasus to seize 

the oilfields. 

THE USA ENTERS THE WAR, DECEMBER 1941 

 The USA was brought into the war by the Japanese attack on Pearl Harbour, their 

naval base in the Hawaiian Islands on 7 December 1941. 

 Until then Americans remained neutral, though after the Lend-Lease Act April 1941, 

they had provided Britain with massive financial aid. 

 Japanese motives for the attack were tied up with her economic problems. 

 The government behaved they would soon ruin shortly of raw materials and cast 

longing eyes towards territories such as Britain’s Malaya and Burma, which had 

minerals, oil, and tin, and towards the Dutch Eas1t Indies, also rich in oil. 

 Since both Britain and Holland were in no fit state to defend their possessions, the 

Japanese prepared to attack, though they would probably have preferred to avoid war 

with the USA. 

 Relations between the two states deteriorated steadily. The Americans assisted the 

Chinese, who were still at war with Japan; when the Japanese persuaded Vichy France 

to allow them to occupy French Indo-China, President Roosevelt demanded their 

withdrawal and placed an embargo on oil supplies to Japan. 

 Long negotiations followed in which the Japanese tried to persuade the Americans to 

lift the embargo. 

The attack was brilliantly organized by Admiral Yamamoto. There was no declaration of war: 

353 Japanese planes arrived undetected at Pearl Harbour, and in two hours, destroyed 350 

aircraft and five battleships; 3700 men were killed or seriously injured. Roosevelt called 7 

December ‘a date which will live in infamy’. 

INTENSIFICATION OF WAR: 

America’s reaction to Hitler’s declaring war against them: 

 US Congress was naturally determined to have their revenge on Japan but was still 

reluctant to get involved in Europe. 

 Roosevelt would have had a difficult job to persuade Congress to declare war on 

Germany; Hitler’s action saved him the trouble. 
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 As it was, Germany was now faced with the immense potential of the USA. This 

meant that with the vast resources of the USSR and the British Commonwealth as 

well, the longer the war lasted, the less chance there was of an Axis victory. It was 

essential for them to deliver swift knock-out blows before the American contribution 

became effective. 

 In three separate areas of fighting, Axis forces were defeated and began to lose 

ground: 

o Midway Island 

o El Alamein 

o Stalingrad 

Midway Island, June 1942: 

At Midway Island in the Pacific the Americans beat off a powerful Japanese attack, there 

were several reasons for the American victory against heavier odds: 

They had broken the Japanese radio code and knew exactly when and where the attack was to 

be launched. 

The Japanese were over-confident and made two fatal mistakes: they split their forces, thus 

allowing the Americans to concentrate on the main carrier force; and they attacked with 

aircraft from all four carriers simultaneously, so that when they were all rearming, the entire 

fleet was extremely vulnerable. 

Midway proved to be a crucial turning point in the battle for the Pacific: the loss of their 

carriers and strike planes seriously weakened the Japanese, and from then on the Americans 

maintained their lead in carriers and aircraft, especially dive-bombers. Although the Japanese 

had far more battleships and cruisers, they were mostly ineffective: the only way war could 

be waged successfully in the vast expanses of the Pacific was by air power operating from 

carriers. 

 

El Alamein, October 1942: 

At El Alamein in Egypt Rommel’s AfrikaKorps were driven back by the British Eighth 

Army, commanded by Montgomery. This great battle was the culmination of several 

engagements fought in the El Alamein area: 
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 First, the Axis advance was temporarily checked in July; 

 When Rommel tried to break through, he has halted again at AlamHalfa in 

September; 

 Finally, seven weeks later in the October battle, he was chased out of Egypt for good 

by the British and New Zealanders. 

 The Allies were successful partly because during the seven-week pause, massive 

reinforcements had arrived so that the Germans and Italians were heavily 

outnumbered. 

The El Alamein victory was another turning point in the war: 

 It prevented Egypt and the Suez Canal from falling into German hands. 

 It ended the possibility of a link-up between the Axis forces in the Middle East and 

those in Ukraine. 

 More than that, it led to the complete expulsion of Axis forces from North Africa. 

 It encouraged landings of British troops in the French territories of Morocco and 

Algeria to threaten the Germans and Italians from the west, while the Eighth Army 

closed in on them from Libya. Trapped in Tunisia, 275 000 Germans and Italians 

were forced to surrender (May 1943), and the Allies were well-placed for an invasion 

of Italy. 

The desert war had been a serious drain on German resources that could have been used in 

Russia, where they were badly needed. 

Stalingrad: 

 At Stalingrad the southern prong of the German invasion of Russia, which had 

penetrated deeply through the Crimea, capturing Rostov-on-Don, was finally checked. 

 The Germans had reached Stalingrad at the end of August 1942, but though they more 

or less destroyed the city, the Russians refused to surrender. 

 In November they counter-attacked ferociously, trapping the Germans, whose supply 

lines were dangerously extended, in a large pincer movement. 

With his retreat cut off, the German commander, von Paulus, had no reasonable alternative 

but to surrender with 94 000 men (2 February 1943). 
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PART PLAYED BY NAVEL FORCE: 

 

 After the initial shock at Pearl Harbour, the Americans were able to build up that 

superiority in both air and sea departments, which was to lead to the eventual defeat 

of Japan. 

 At the same time the British navy, as in the First World War, had a vital role to play: 

this included protecting merchant ships bringing food supplies, sinking German 

submarines and surface raiders, blockading Germany, and transporting and supplying 

Allied troops fighting in North Africa and later in Italy. 

 At first, success was mixed, mainly because the British failed to understand the 

importance of air support in naval operations and had few aircraft carriers. Thus, they 

suffered defeats in Norway and Crete, where the Germans had strong air superiority. 

 In addition, the Germans had many naval bases in Norway, Denmark, France, and 

Italy. In spite of this, the British navy could point to some important achievements. 

(a) British successes through air and sea power: 

 Aircraft from the carrier Illustrious sank half the Italian fleet at Taranto. 

 The threat from surface raiders was removed by the sinking of the Bismarck, 

Germany’s only battleship at the time 

 The navy destroyed the German invasion transports on their way to Crete. 

 Their most important contribution was their victory in the Battle of the Atlantic 

 Sea and airpower together made possible the great invasion of France in June 1944. 

(b) The Battle of the Atlantic: 

This was the struggle against German U-boats attempting to deprive Britain of food and raw 

materials. The reasons for the Allied success were: 

 More air protection was provided for convoys by long-range Liberators; 

 Both escorts and aircraft improved with experience; 

 The British introduced the new centimetric radar sets, which were small enough to be 

fitted into aircraft; these enabled submarines to be detected in poor visibility and at 

night. 
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 The victory was just as important as Midway, El Alamein and Stalingrad: Britain 

could not have continued to sustain the losses of March 1943 and still remained in the 

war. 

The Holocaust 

As the invading Allied armies moved into Germany and Poland, they began to make 

horrifying discoveries. At the end of July 1944, Soviet forces approaching Warsaw came 

upon the extermination camp at Majdanek near Lublin. They found hundreds of unburied 

corpses and seven gas chambers. 

CONSEQUENCE OF WW II: 

 End of colonialism and imperialism. 

 End of dictatorship in Germany and Italy. 

 Germany was divided into West Germany and East Germany. West Germany was 

controlled by Britain, France and USA. East Germany by USSR. (Read more about 

the re-union of Germany in 1989 when you check our post about the fall of the Berlin 

wall). 

 Strengthening of nationalist movements in Africa and Asia. (From Britain – India, 

Myanmar, Egypt, Sri Lanka; From America – Philippines; From France – Indo-

China; From Dutch – Indonesia) 

 5 crore deaths (2.2 crore soldiers and 2.8 crore civilians) 

 Economics problems – Unemployment, low growth etc. 

 Emergence of two power blocks – USA and USSR. This resulted in cold war. 

 Emergence of third world Countries.  

 UNO was set up in 1945. 
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Agricultural Seasons and Major Crops in India 

India is predominantly an agricultural country. Agriculture is the mainstay of our economy, 

provides employment to about two-thirds of working population. It also contributes about a 

third to our national income. (The contributory share in gross domestic product at present is 

24.5%). Indian agriculture is dependent to a large extent on monsoons, soil and relief. Poor 

marketing and storing facilities are further problems characterizing Indian agriculture. 

Agricultural Development: 

Though agricultural production has increased several fold after independence still, there are 

certain features which hampers balanced growth and development. So certain changes were 

made in pattern of cropping to make our country self sufficient such as: 

 Zamidarisystem was abolished 

 Small land holdings (quite uneconomical) were consolidated 

 Certain non-traditional areas developed like Punjab known for wheat began to grow 

rice. 

 New varieties of high yielding seeds developed. 

 Electricity provided to install their own tube-wells. 

 Efforts to provide marketing and transport facilities to farmers. 

Agricultural Seasons in India: 

1. The Kharif Season: 

Crops are sown at the beginning of south-west monsoon and harvested at the end of the 

south-west monsoon. 

 Sowing Season: May to July. 

 Harvesting Season : September to October. 

 Important Crops: Jowar, Bajra, Rice, Maize, Cotton, Groundnut, Jute, Hemp, Tobacco 

etc. 

2. The Rabi Season: 

Crops need cool climate during growth period but warm climate during the germination of 

seed and maturation. Sowing Season: October to December Harvesting Season: February to 

April Important Crops: Wheat, Barley, Gram, Linseed, Mustard, Masoor& Peas. 
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3. The Zaid Season: 

These Crops are raised throughout the year due to artificial irrigation. 

ZaidKharif Crops: 

 Sowing Season: August to September 

 Harvesting Season: December-January 

 Important Crops: Rice, Jowar, Rapeseed, Cotton, Oilseeds. 

Zaid Rabi Crops: 

 Sowing Season: February to March. 

 Harvesting Season: April-May. 

 Important Crops: Watermelon, Toris, Cucumber & other vegetables. 

Major Crops: 

The crops are divided into two major groups. Food grains and non-food grains. 

Food Crops: 

 Rice: 

Rice is India’s staple food. Next to China, India is a leading producer of rice in the 

world.Certain geographical conditions are required like clayey soil, and standing water 

duringgrowth. Temperature to be uniformly high (above 25°C) and rainfall between 100 to 

200 cmis needed. It is a kharif crop. 

Rice cultivation is concentrated mainly in the Northern plains which have alluvial soils and 

adequate water supply. West Bengal is the leading producer of rice. 

 Wheat: 

It is one of oldest crop introduced in India from the Middle East. It is a rabi or winter crop. It 

is grown in winter season when the temperature is less than 20°C. Annual rainfall of 50 to 75 

cm is adequate for the crop. Loamy soils of Northern plains and black soils of Deccan are 

suited for wheat cultivation. Wheat is sown generally in October-November and harvested in 

March-April. 

India ranks fourth in wheat production with about one-eighth of world output. 
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 Millets: 

Millets are coarse grains and serve as food for a large number of people in India. They are 

kharif crops and grow in less rainy areas in the following order – Ragi (damp areas), Jowar 

(moist areas) and Bajra (dry areas). They require high temperature and less rainfall. They are 

alternative to rice as rainfall decreases. 

Ragi is confined to areas which include Karnataka and Tamil Nadu, Jowar in Karnataka, 

Andhra Pradesh, Maharashtra and Bajra in drier parts of Maharashtra, Gujarat, Rajasthan and 

south west Uttar Pradesh. India leads the world in production of millets. 

 Maize: 

Maize, being an American crop, is a relatively new entrant and is gaining popularity because 

of its high yields and its easy adaptability to various soils and climatic conditions. It is rich in 

protein and requires moderate rainfall. 

 Pulses: 

India is the largest producer as well as consumer of pulses. They are rich in protein and 

require moderate rainfall and verifying temperature. Pulses include gram, arhar, moong, peas, 

masoor. They are leguminous plants and help in restoring the fertility of the soil. 

Non-Food Crops: 

 Oilseeds: 

India is one of the leading producers of oilseeds in the world. They are the main source of 

edible oils. Some of them are used for preparing paints, varnishes, perfumes, medicines, soap 

etc. 

The main oilseeds are groundnut (kharif crop in peninsular India), rapeseed and mustard (rabi 

crops in wheat belt). Other oilseeds are seasamum (Orissa, Rajasthan, West Bengal, Tamil 

Nadu, Maharashtra), Linseed (Madhya Pradesh, Uttar Pradesh and Maharashtra), Castor-seed 

(Gujarat) and Cotton Seed (Gujarat, Maharashtra and Punjab). 

India is the world’s third largest producer of coconut. Kerala accounts for two-thirds of total 

production. 
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 Sugarcane: 

India is known as the original land of sugarcane. It is sown before kharif season and 

harvested in winter. It requires about 100 cm of rain. Many new varieties of sugar such as gur 

and khandsari are produced from sugarcane. 

Fibres: 

 Cotton: 

It is a kharif crop and is known as the king among fibres. India is the fourth largest producer 

in the world. It requires warm climate and high temperature. 

There are three varieties: Long staple, Medium staple and Short staple. India mostly produces 

medium and short staple. Gujarat and Maharashtra are the leading producers of cotton. 

 Jute: 

Jute was called the golden fibre of Indian sub continent. India is the second largest producer 

of Jute in the world after Bangladesh. It is a fibre plant and requires high temperature and 

rainfall above 200 cm. Jute grows well in well-drained fertile soils or in the flood plains. 

Plantation Crops: 

 Tea: 

India is the leading producer of tea, and it requires a temperature of 24°C to 30°C. Rainfall on 

an average should be above 200cm. The soil should be deep fertile and well drained where 

water does not stagnate. 

Undulating plains of Brahmaputra and Surma Valleys of Assam is the house of Indian tea. 

Tea is one of the major foreign exchange earners of India. 

 Coffee: 

It stands next to tea as a popular beverage in the world as well as in India. It thrives in rich 

and well drained soil and grows best in tropical highlands. If tea belongs to north-eastern 

part, coffee is confined to the south-western part. Nearly 50% of Indian’s production is 

exported to other countries. 
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 Rubber: 

Rubber plantations were first established in Kerala in 1902. It needs hot-wet climatic 

conditions (temperature above 20°C and rainfall above 300 cm). Most of the land under 

rubber belongs to small land holders. 

Fruits: 

A large variety of fruits are produced in India. This includes Bananas, Pineapples, Jack-fruits, 

Oranges which are grown in tropical region. India is a leading producer in Cashewnut. 

Apples, Plums, Peaches, Almonds which are grown in Himachal Pradesh. Fruits are also 

exported. India ranked second in fruit production. 

Tobacco: 

India is fourth largest producer and sixth larger exporter of tobacco. The crop needs 

freedomfrom frost. It needs fertile soils and heavy doses of fertilizers. Andhra Pradesh and 

Gujarat.are leading producers of tobacco 

TRIFED: 

Tribal Co-operative Marketing Development Federation of India Ltd., was established in 

August 1987 and started functioning in 1988. The aim was to save tribal from exploitation by 

private traders and offer remunerative prices for their minor forest produce. It is an agency 

for collecting, processing, storing and developing all oilseed products. Agriculture ministry 

gives aid to TRIFED for compensating loss incurred due to price fluctuations. 

NAFED: 

National Agricultural Cooperative Marketing Federation of India Ltd., has been established 

in cooperative sector at national level for marketing of agricultural products. 
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