
 

 



 

 

FOREWORD 

 

More has been said about the writing of lawyers and judges than of any other group, except, of 

course, poets and novelists. The difference is that while the latter has usually been admired for 

their writing, the public has almost always damned lawyers and judges for theirs. If this state 

of affairs has changed in recent times, it is only in that many lawyers and judges have now 

joined the rest of the world is complaining about the quality of legal prose. My best wishes to 

all these student contributors, for their future endeavors. My best wishes and assurance to the 

readers that this will add a lot to the knowledge after reading this perfect case compilation. It’s 

not just for the legal fraternity but for anyone who has an interest in the field of law.  

 

By Vrinda Khanna 

    Associate, All India Legal Forum 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

PREFACE 

May there be Peace in Heaven, may there be Peace in the Sky, may there be Peace in the Earth, 

May there be Peace in the Water, May there be Peace in the Plants, May there be Peace in the 

Trees, May there be Peace in the Gods in the various Worlds, May there be Peace in all the 

human beings, May there be Peace in All. 

PEACE, PEACE, PEACE. Our age-old culture prays for peace and happiness for one and all. 

Family is the first and oldest social group. It has played an important role in the stability and 

prosperity of the civilization. Almost everything of lasting value in humanity has its roots in 

the family. Peace and harmony in the family are important for the all-round development of 

children. This Compilation of Judgments of the Supreme Court of India and High Court of 

India by All India Legal Forum is aimed at bringing about desired sensitivity in all duty holders. 

We’re glad to be a part of the All-India Forum. Here’s an introduction to my team:  

Patron- in-Chief:  Aayush Akar  

Editor-in-Chief: Shubhank Suman  

Senior Manager: Vrinda Khanna  

Manager: Sakshi  

Researchers:  

• Anagh Raj  

• Adila Jaleel  

• Riya  

• Priyanshi  

• Vaishali  

Editor: Snehal Bhatia 

 

 

 

 



 

 

DISCLAIMER 

Team AILF India has made all efforts to summarize the cases from original cases retrieved 

from AIR and SCC. In some cases, the team has tried to summarize cases from the available 

sources as they could not find original ones. 
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LIBOR 

1. LIBOR Stands for –  

A. London Interbank Offered Rate 

B. Low Interbank Offered Rate  

C. Level Interbank Offered Rate 

D. None of  these 

Ans. A. LIBOR Stands for London Interbank Offered Rate. 

2. LIBOR is provided for how many currencies? 

A. 5 

B. 6 

C. 4 

D. None of these 

Ans. A. LIBOR is provided for five currencies (USD, GBP, EUR, CHF, and JPY). 

3. LIBOR is expected to  cease – 

A. Dec 2021 

B. Dec 2020 

C. Anytime 

D. None of these 

Ans. A 

4. _________ refers to a reformed state of interbank reference rates aligned with the Financial 

Stability Board’s (FSB) recommendations on overcoming the drawbacks of LIBOR. 

A. LIBOR+ 

B. B. IBOR+ 

C. Both 

D. None of these 

Ans. B. IBOR+ refers to a reformed state of interbank reference rates aligned with the Financial 

Stability Board’s (FSB) recommendations on overcoming the drawbacks of LIBOR. 



 

 

5. _________ a reference rate for pricing and interest modelling across a large volume of cash 

and derivative contracts. 

A. LIBOR 

B. B. IBOR+ 

C. Both 

D. None of these 

Ans. A. Banks use LIBOR as a reference rate for pricing and interest modelling across a large 

volume of cash and derivative contracts. 

6. The maximum period of mandatory contributions from supervised entities shall not exceed 

________ for critical benchmarks. 

A. 24 Months 

B. 20 months 

C. 1 month 

D. None of these 

Ans. A. The maximum period of mandatory contributions from supervised entities shall not 

exceed 24 months for critical benchmarks. 

7. what are 2 IBORs ? 

A. LIBOR 

B. EURIBOR 

C. Both 

D. None of these 

Ans. C. LIBOR (the London interbank offered rate) and EURIBOR (the Euro interbank offered 

rate) are both examples of commonly used IBORs. 

8. ______ are used to determine a range of interest rate benchmarks in a number of financial 

products and are used in a wide variety of markets. 

A. IBORs 

B. LIBOR 

C. EURIBOR 

D. None of these 



 

 

Ans. A. IBORs are used to determine a range of interest rate benchmarks in a number of 

financial products and are used in a wide variety of markets. 

9. ___ is the current overnight benchmark rate for the Euro. 

A. EONIA 

B. LIBOR 

C. C. IBOR 

D. None  of these 

Ans. A. EONIA is the current overnight benchmark rate for the Euro. 

10. _________ refers to the legal provisions in a contract that apply if the underlying reference 

rate in the product is permanently discontinued, ceases to be available or there has been a pre-

cessation announcement that the rate is no longer, or will at some point in the future no longer 

be, representative. 

A. fallback language 

B. fallback rate 

C. Both 

D. None of these 

Ans. A. ‘Fallback Language’ refers to the legal provisions in a contract that apply if the 

underlying reference rate in the product is permanently discontinued, ceases to be available or 

there has been a pre-cessation announcement that the rate is no longer, or will at some point in 

the future no longer be, representative. 

11. ____________ is an event that brings about the need to use a fallback rate. 

A. fallback language 

B. fallback rate 

C. Trigger Event 

D. None of these 

Ans. C. The trigger event: which is an event that brings about the need to use a fallback rate. 

12.  Which is known as World’s most famous number ? 

A. IBORs 



 

 

B. LIBOR 

C. EURIBOR 

D. None of these 

Ans. B. LIBOR is also hardwired into all manner of financial activity, such as risk, valuation, 

performance modelling and commercial contracts. It has been called the “world’s most 

important number”. 

13. _________ globally recognized base rate for pricing loans, debt, and derivatives. 

A. IBORs 

B. LIBOR 

C. EURIBOR 

D. None of these 

Ans. B. LIBOR is a globally recognized base rate for pricing loans, debt, and derivatives. 

14. ARRC stands for 

A. Alternative Reference Rate Committee 

B. Automated Reference Rate Committee 

C. All reference rate committee 

D. All of these 

Ans. A. ARRC stands for Alternative Reference Rate Committee. 

15. ___________ measures the rate paid by banks on overnight funds. 

A. SONIA 

B. LIBOR 

C. C. IBOR 

D. None of these 

Ans. A. The Sterling Overnight Indexed Average (SONIA) measures the rate paid by banks on 

overnight funds. 

16. _________ calculated as a trimmed mean of rates paid on overnight unsecured wholesale 

funds. 

A. SONIA 



 

 

B. LIBOR 

C. C. IBOR 

D. None of these 

Ans. A. The Sterling Overnight Indexed Average (SONIA) measures the rate paid by banks on 

overnight funds. It is calculated as a trimmed mean of rates paid on overnight unsecured 

wholesale funds. 

17. The Working Group was initially convened by – 

A. Bank of England 

B. Bank of Australia 

C. RBI 

D. None of these 

Ans. A. The Working Group was initially convened by the Bank of England in 2015 to identify 

the preferred risk-free rate for sterling markets. 

18. According to IBA, ______is used to determine periodic interest payments for many 

hundreds of trillions of notional of financial products globally, and is used for example in 

derivatives, bonds, structured products, securitized products, and loans. 

A. SONIA 

B. LIBOR 

C. C. IBOR 

D. None of these 

Ans. B. According to IBA, LIBOR is used to determine periodic interest payments for many 

hundreds of trillions of notional of financial products globally, and is used for example in 

derivatives, bonds, structured products, securitized products, and loans. 

 

19. LIBOR is – 

A. secured 

B. unsecured 

C. both 

D. none of these 



 

 

Ans. B 

20. LIBOR rate is set at the_____ 

A. beginning of period 

B. at maturity 

C. daily 

D. None of these 

Ans. A. LIBOR rate is set at the beginning of the period . 

 

 

 

 

 

 

 

 

 

 



 

 

Negative Interest Rates & Zero Floors 

Q1. Negative interest rates occur when borrowers are ____ interest rather than paying interest 

to others 

A. Debited 

B. Credited 

C. Both a & b  

D. None of the above 

Ans: B 

Q2. Which person has to pay the bank when  there is a negative interest rate ? 

A. The person who gets a loan. 

B. The person who deposits money. 

C. The person who does not put money in the bank. 

D. The person who keeps his money in a safe.  

Ans: A 

Q3. When a central bank introduces a negative interest rate, what is the purpose? 

A. To encourage commercial banks to give out loans. 

B. To encourage commercial banks to deposit more money. 

C. To keep the economy from going up. 

D. To keep the currency from inflating. 

Ans: B 

Q4 Which of the following started charging negative rates in 2014? 

A. Japan 

B. Switzerland 

C. Sweden 

D. European central Bank 

Ans: D 

 



 

 

Q5. Negative interests are expected to make consumers save__ and spend ___. 

A. Less, more 

B. More ,less 

C. Both a & b  

D. None of the above 

Ans: A 

Q6. Zero based floors are valuable when interest rates are__ 

A. Rising 

B. Falling 

C. A or B 

D. None of the above 

Ans: B 

Q7. Consider the following statements: 

1. In negative interest rate environment economic zones cannot be impacted 

2. In negative interest rates are set with positive value  

3. Negative interest rates are an unconventional monetary policy tool. 

A. 1 is alone correct. 

B. 2 is alone correct. 

C. 3 is alone correct. 

D. All are correct. 

Ans: C 

Q8. Consider the following statements: 

1. With –ve interest rates cash deposited at banks yields a storage charge. 

2. Central banks adopt –ve interest rates when there is fear of slipping into deflationary 

spiral. 

3. Sweden central bank was the first to deploy –ve interest rates. 

A. 1 & 2 are correct. 

B. 2 & 3 are correct. 

C. 1 & 3 are correct. 



 

 

D. All are correct. 

Ans: D 

Q9. Which of the following is true about –ve interest rates? 

A. It stimulates economic activity. 

B. It staves off inflation. 

C. a & b 

D. None of the above 

Ans: C 

Q10. –ve interest rates strongly encourage: 

A. Borrowing 

B. Spending 

C. Investment 

D. All of the above 

Ans: D 

Q11. Negative rates have been seen in practice following the: 

A. 2008 Financial Crisis 

B. 2011 Economic crisis 

C. 2020 Pandemic 

D. None of the above 

Ans: A 

Q12. Consider the following statements: 

1. During deflationary periods there is a hike in aggregate demand 

2. –ve interest is considered as a last-ditch effort to boost economic growth 

3. Targeting interest rates below zero reduces the costs to borrow for companies. 

A. 1 & 2 are correct. 

B. 2 & 3 are correct. 

C. 1 & 3 are correct. 

D. All are incorrect. 



 

 

Ans: C 

Q13. Consider the following statements: 

1. The Swiss Government ran de facto negative rate interest regime in the 1970s. 

2. In 2009 Sweden used negative interest rates 

3. In 2012 Denmark used –ve interest rates to stem hot money flow into their economy. 

A. 1 & 2 are correct. 

B. 2 & 3 are correct. 

C. 1 & 3 are correct. 

D. All are correct. 

Ans: D 

Q14. When banks penalize households for saving, they: 

A. Encourage retail consumers to spend more cash. 

B. They might not encourage  retail consumers to spend more cash. 

C. A or b  

D. None of the above 

Ans: B 

Q15. Banks wishing   to avoid cash runs refrain from applying negative interest rate to small 

deposits and instead apply interest rates to large balances like: 

A. Pension funds 

B. Investment firms 

C. Corporate clients 

D. All of the above 

Ans: D 

Q16. ZIRP is when central banks set its target short-term interest rate at or close to: 

A. 5 % 

B. 10 % 

C. 0 % 

D. 100 % 



 

 

Ans: C 

Q17. The goal of Zero interest rate policy is to: 

A. Spur economic activity. 

B. Encourage low-cost borrowing. 

C. Greater access to cheap credit 

D. All of the above 

Ans: D 

Q18. What is the full form of ZIRP? 

A. Zero Interest rate Policy 

B. Zero Investment rate Policy 

C. Zero Interest rise Policy. 

D. None of the above 

Ans: A 

Q19. Consider the following statements: 

1. ZIRP can create liquidity trap. 

2. Japan was the 1st country to use ZIRP. 

3. Near zero interest rates lower the cost of borrowing 

A. 1 is  incorrect. 

B. 2 is correct. 

C. 3 is incorrect. 

D. All are incorrect. 

Ans: B 

Q20. Which was the first country to implement zero floor rates? 

A. Sweden 

B. Japan 

C. Canada 

D. United States 

Ans: B 



 

 

Registration of Security 

1. Regime for registration of securities is implemented on- 

A. 6th April 2013 

B. 1st April 2021 

C. 6th Oct 2021 

D. None of these 

Ans. A. Fundamental changes to the regime for the registration are implemented on 6th April 

2013. 

2. _________ is the most commonly used form containing the required details needs to be filed 

(along with the appropriate documentation and fee) at Companies House by the relevant 

company. 

A. Form MR01 

B. Form MR 02 

C. Form MR 001 

D. None of these 

Ans. A 

3. Certificate of registration issued by – 

A. Registrar 

B. Commissioner 

C. Government 

D. None of these 

Ans. A. A certificate of registration issued by the Registrar is conclusive evidence that the 

documents required to be delivered were delivered within the relevant period. 

4. A certificate of registration issued by the Registrar is _______ conclusive evidence. 

A. Conclusive 

B. Primary 

C. Secondary 

D. None of these 



 

 

Ans. A. A certificate of registration issued by the Registrar is conclusive evidence that the 

documents required to be delivered were delivered within the relevant period. 

5. All charges must be registered except: 

A. A charge in favor of a landlord on a cash deposit given as a security in connection with 

the lease of land. 

B. A charge created by a member of Lloyd’s to secure its obligations in connection with 

its underwriting business at Lloyd’s. 

C. A charge excluded from the application of the Regulation by or under any other Act. 

D. All of these 

Ans. D. All charges must be registered except  a charge in favor of a landlord on a cash deposit 

given as a security in connection with the lease of land, a charge created by a member of 

Lloyd’s to secure its obligations in connection with its underwriting business at Lloyd’s, a 

charge excluded from the application of the Regulation by or under any other Act. 

6. Submit certified copy of security document for registration, which is filed on database and 

is available for ______ 

A. Returned Back 

B. Kept for records. 

C. Kept for public review. 

D. None of these 

Ans. C. Submit certified copy of security document for registration, which is filed on database 

and is available for public viewing. 

7. Registration period is of  ____days ? 

A. 21 days 

B. 11 days 

C. 1 Month 

D. None of these 

Ans.  A. Registration period of 21 days beginning with the day after the date of creation. 

8.  Under the New Regime, hard copy paper filing and e-filing using ___________Form MR01. 



 

 

A. shorter 

B. longer 

C. Both 

D. none of these 

Ans. A. Hard copy paper filing and e-filing using shorter Form MR01.  

9. Form MR01 appears on register and requires fewer details to be completed because – 

A. For review 

B. for registration 

C. certified copy of the security document appears on the register for inspection. 

D. none of these 

Ans. C. Form MR01 appears on register and requires fewer details to be completed because a 

certified copy of the security document appears on the register for inspection. 

10.  Failure to submit the requisite documentation for registration within 21 days (beginning 

with the day after the date of the charge) means that  ______ 

A. the charge will be void against liquidators. 

B. administrators or creditors of the company and the amount secured by the charge will 

become immediately repayable. 

C. Both A and B 

D. None of these 

Ans. C.  Failure to submit the requisite documentation for registration within 21 days 

(beginning with the day after the date of the charge) means that the charge will be void against 

liquidators, administrators or creditors of the company and the amount secured by the charge 

will become immediately repayable. 

11. What is the recourse to register the security  on failure of  requisite documentation for 

registration within 21 days ? 

A. an application to the court for an extension of the 21-day time limit 

B. Application to registrar 

C. Both 

D. None of these 



 

 

Ans. A. As a last resort, there continues to be statutory provision for an application to the court 

for an extension of the 21-day time limit, which it is likely to do so only in exceptional 

circumstances. 

12. The registration is __________? 

A. Voluntary 

B. Involuntary 

C. None 

Ans. A. Since April 2013 company charge registration is voluntary (with no criminal sanction 

for failure to register). 

13. The registration regime also applies to – 

A. MNCs 

B. LLPs 

C. OPC 

D. None of these 

Ans. A 

14. For registration, charge includes- 

A. mortgage 

B. shares 

C. debt 

D. none of these 

Ans. A. A "charge" includes a mortgage, a charge, and various other forms of security. 

15. Pledges and liens will fall under the scope of charge or not ? 

A. true 

B. false 

C. None of these 

Ans. A. Pledges and liens will usually fall outside the scope of Charge. 

 



 

 

16._________ proprietary interest granted by way of security without a transfer of title or 

possession to the beneficiary. 

A. Charge 

B. security 

C. pledge 

D. mortgage 

Ans. A. A charge has been described as a proprietary interest granted by way of security 

without a transfer of title or possession to the beneficiary. 

17.____________ appropriation of an asset in discharge of a liability. 

A. Charge 

B. security 

C. pledge 

D. mortgage 

Ans. A. It is also common to describe a charge as the appropriation of an asset in discharge of 

a liability. 

18. provisions relating to registration of security were recorded in a separate chapter of ___? 

A. Part 45 

B. Part 25 

C. Part 45 

D. None of these 

Ans. B. The provisions relating to registration of security were recorded in a separate chapter 

of Part 25 CA 2006. 

19. A significant development in the 2013 reforms was the introduction of __ 

A. Web Filing 

B. registration 

C. Both 

D. None of these 

Ans. A. A significant development in the 2013 reforms was the introduction of web filing. 



 

 

20. Late filing after the 21-day deadline is possible, subject to the conditions set out in ______ 

A. Sec 859 F 

B. Sec 859 

C. Sec 400 

D. None of these 

Ans. A. Late filing after the 21-day deadline is possible, subject to the conditions set out.  

 

 

 

 

 

 

 

 

 

 

 



 

 

Restructuring and Insolvency 

Q.1 When was the Insolvency and Bankruptcy Code 2016 notified in the gazette of India? 

A. 28.05.2016 

B. 28.06.2016 

C. 28.07.2016 

D. 28.12. 2016 

Answer: A 

Q.2 What is the motive of enactment of the Insolvency and Bankruptcy Code, 2016? 

A. To consolidate and amend the laws relating to reorganization and insolvency. 

B. resolution of corporate persons, partnership firms and individuals 

C. To maximize the value of assets of interested persons. 

D. To increase availability of credit 

E. All of the above 

Answer: E. All of the above 

Q3. Applicability of the provisions of the Code shall be applied to: 

A. Company incorporated under the Companies Act, 2013 

B. Limited Liability Partnership under Limited Liability Partnership Act, 2008 

C. Personal Guarantors 

D. All of above 

Answer: D 

Q.4 Which Legislations are getting repealed on enforcement of IBC? 

A. The Presidency Towns Insolvency Act 1909 and Sick Industrial Companies (Special 

Provisions) Act 1985. 

B. Sick Industrial Companies (Special Provisions) Act 1985 and The Securitization and 

Reconstruction of Financial Assets and Enforcement of Security Interest Act 2002 

C. Provincial Insolvency Act 1920 and the Securitization and Reconstruction of Financial 

Assets and Enforcement of Security Interest Act 2002. 



 

 

D. Sick Industrial Companies (Special Provisions) Act 1985 and some provisions of 

Negotiable Instruments Act, 1881. 

Answer: A 

Q5. Which of the following enactments has not been amended as part of the Insolvency and 

Bankruptcy Code, 2016? 

A. The Indian Partnership Act, 1932 

B. The Customs Act, 1962 

C. The Recovery of Debts due to Banks and Financial Institutions Act, 1993 

D. The Limitation Act, 1963 

Answer: D 

Q6. Who is the Corporate Debtor as per the Code? 

A. Company who owes a debt to any person 

B. Corporate person who owes a debt to any person 

C. Company who borrows from any company 

D. Corporate person who owes a debt to any company 

Answer: B 

Q7. Who are considered corporate persons under the provisions of the Code? 

A. Companies and Limited Liability Partnerships. 

B. Companies and Unlimited Liability Partnership firms. 

C. Financial service provider 

D. Companies, Limited Liability Partnerships and Trusts 

Answer: A 

Q8. Who are the persons who may initiate Corporate Insolvency Resolution Process (CIRP)? 

A. Only Corporate Debtor 

B. Financial Creditor and Operational Creditor 

C. Financial Creditor, Operational Creditor and Corporate Debtor 

D. Corporate Debtor and Financial Creditor 



 

 

Answer: C 

Q9. According to the Code, which of the following is not a financial service? 

A. Underwriting the Issuance of a financial product 

B. Accepting of deposits 

C. Operating an Investment scheme 

D. Payment of wages to employees 

Answer: D 

Q10. What is the meaning of Debt under the Code? 

A. Debt means a liability or obligation in respect of a claim which is due from any 

person. 

B. It includes a financial debt and operational debt. 

C. Both (a) & (b) 

D. None of the above 

Answer: C 

Q11. When is the applicability of the provisions of insolvency resolution and liquidation on a 

corporate person? 

A. When the amount of the default is one lakh rupees or more 

B. When the amount of the default is ten lakh rupees or more 

C. When the amount of the default is two lakh rupees or more 

D. Amount of default is immaterial. 

Answer: A 

Q12. Who among the following is considered as constitutional document in relation to 

corporate person under IBC, 2016? 

A. Articles of association 

B. Memorandum of association of a company 

C. Incorporation document of a limited liability partnership 

D. All of the above 

Answer: D 



 

 

Q13. Insolvency resolution process costs under the Code does not include: 

A. The amount of any interim finance and the costs incurred in raising such finance. 

B. The fees payable to any person acting as a resolution professional. 

C. Any payment of fees for the services of an insolvency professional to any person 

D. other than the insolvency professional 

E. any costs incurred at the expense of the Government to facilitate the insolvency 

resolution process. 

Answer: C 

Q14. Dispute does not include a suit or arbitration proceedings relating to: 

A. the quality of goods or services 

B. rights and liabilities of a person 

C. existence of the amount of debt 

D. breach of a representation or warranty 

Answer: B 

Q15. Resolution Professional under the Code means: 

A. Insolvency Professional appointed to conduct CIRP. 

B. Interim resolution professional 

C. Both (a) and (b) 

D. None of the above 

Answer: C 

Q16. Persons who can initiate Corporate Insolvency Resolution process are: 

A. Financial Creditor and Operational creditor 

B. Financial Creditor, Operational Creditor and Corporate debtor 

C. Financial Creditor and Corporate Debtor 

D. Operational Creditor and Corporate Debtor 

Answer: B 

 



 

 

Q17. Who among the following is the Adjudicating Authority under the Code: 

A. Registrar of Companies 

B. Regional Director of Companies 

C. National Company Law Tribunal 

D.  Debt Recovery Tribunal 

Answer: C 

Q18. Date of commencement of The Corporate Insolvency Resolution Process shall be 

A. Date of filing application before Adjudicating Authority. 

B. Due date for payment which has not been met by the debt. 

C. Date of admission of the application by the Adjudicating Authority 

D. Date of communication of order by Adjudicating Authority. 

Answer: C 

Q19. Once the application is received, the adjudicating authority shall confirm the existence of 

default within: 

A. 7 days 

B. 14 days 

C. 21 days 

D. None of the above 

Answer: B 

Q20. The Adjudicating Authority before rejecting the application for initiating Corporate 

Insolvency Resolution Process shall give a notice to the applicant to rectify the defects in the 

application within ------- days of receipt of such notice. 

A. 10 

B. 14 

C. 7 

D. 30 

Answer: C 

 



 

 
 


